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In this issue:

· Metro Makes Aggressive Push for Extension of CNG Tax Credit
· House Panel Explores Increasing Role of Private Sector in Financing Infrastructure Projects
· Assembly Budget subcommittee #5 (Transportation) Acts to Protect Transit Funding


	Metro Makes Aggressive Push for Extension of CNG Tax Credit

As discussed during today's public hearing on fare restructuring, Metro is a major beneficiary of the alternative fuel excise tax credit.  This is because of the fact that our bus fleet consists of CNG (compressed natural gas) vehicles.  Given this situation, Metro's federal advocacy team has already begun working with a coalition of national stakeholders to lobby Congress to extend the alternative fuel tax credit beyond 2009.  In fact, Metro has joined forces with Natural Gas Vehicles for America (NGVA), the leading national organization pushing for the extension of the tax credit through December 31, 2016.  

By way of background, the alternative fuels tax credit is a 50 cent per liquid gallon tax credit that applies to CNG, LNG, propane and other fuels when used as a fuel for motor vehicles.  Created in the 2005 SAFETEA-LU law, the tax credit took effect on October 1, 2006 and is set to expire on September 30, 2009.  Between now and September 2009, Metro stands to gain more than $60 million in revenue as a result of the tax credit.  

Prospects for legislative action to extend the tax credit are reasonably good.  Energy legislation is high on this year's congressional agenda, and a package of tax incentives may be incorporated into such legislation.  During my recent trip to Washington, I discussed this issue with Congressman Xavier Becerra, who serves on the tax-writing House Ways and Means Committee and as such will be in a good position to advocate for an extension of the tax credit.  Congressman Becerra was very supportive of our position and pledged to work closely with Metro in the months ahead.

Given the importance of the alternative fuels tax credit to Metro, we will be pushing vigorously for its extension as Congress considers tax incentive legislation in the months ahead.  Towards that end, we will keep you informed of any new developments.

House Panel Explores Increasing Role of Private Sector in Financing Infrastructure Projects
Earlier today, the U.S. House Subcommittee on Highways and Transit convened a hearing to examine the increasing use of public private partnerships (PPP) as a mechanism for financing major transportation projects.  Today's hearing specifically focused on state and local perspectives.  Towards that end, among the invited witnesses were State Senator Alan Lowenthal, Chairman of the Senate Transportation and Housing Committee, and Pennsylvania Governor Ed Rendell.

Senator Lowenthal focused on the fact that the State of California, having had limited experience with PPP arrangements, was inclined to consider them only for the development of new transportation capacity.  He stressed that California would not seek to lease existing transportation assets to private sector companies, as has been done with Indiana's toll road system and the Chicago Skyway.  He added that goods movement was an area that the private sector, with its access to innovative technologies, could help move traffic through dense urban areas while reducing pollution.  Senator Lowenthal also indicated that in addition to PPPs, other approaches that deserved consideration are publicly operated toll facilities and greater use of demand management. 

Governor Rendell argued that Pennsylvania's aging network of bridges and highways has forced his state to seriously consider the use of public private partnerships as a means of generating sufficient revenue to replace the state's infrastructure.  Rendell's approach was generally met with resistance by Representative Peter DeFazio (D-OR), Chairman of the Highways and Transit Subcommittee, along with the Chairman of the full committee, Representative James Oberstar (D-MN), both of whom have voiced skepticism and concern over the increasing reliance on PPP as a financing mechanism.  DeFazio and Oberstar have called on states and localities to exercise great caution in undertaking future PPP arrangements and indicated they may seek legislation to undo any PPP plans that do not serve the public interest.  The House Transportation and Infrastructure Committee is expected to continue examining this issue in the months ahead.
Assembly Budget subcommittee #5 (Transportation) Acts to Protect Transit Funding

At the time the Daily Brief was written the Assembly Budget Subcommittee was still in deliberations regarding their proposal to protect transit funds The committee ultimately approved the following:

· Reject the Governor’s proposal to divert $832 million in spillover revenue to the General Fund to pay for the home-to-school program. 

· Approve the Governor’s proposal to use $469 million in PTA dollars to pay for bond debt repayment ($340 million), regional occupational center transportation ($129 million). 

· Approve an increase of $50 million (up from $1.2 million in the Governor’s January 10th budget) for the High Speed Rail Authority contingent upon HSRA’s demonstration of a plan for spending the funds. 

· Approve full funding of the State Transit Assistance Program’s share of spillover ($413 million). 

· Approve full funding of the PTA-STIP transit capital ($533 million) 

· Reject the Governor’s proposal to not shift $85 million in non-article XIX funds to the PTA. 

· The committee also moved forward its recommendation to provide a long-term solution to stabilize transit funding by diverting all future spillover revenue into a reconfigured Proposition 42/Transportation Investment Fund (TIF) formula of 35% STIP/30% cities and counties/35% PTA. The Speaker’s office will work with all stakeholders and discuss this option at a future date. 

· Approved of $600 million in funding for transit capital projects from Proposition 1B’s Public Transit Modernization, Improvement and Service enhancement Account (PTMISEA). 

Staff has learned that Budget Conference Committees may be meeting as early as next week and that conference committee members will be named soon.  Metro staff and advocacy team is working closely with leadership in both houses on this proposal. 
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