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	In this issue:

· Southern California Consensus TCIF Working Group Meeting Update
· Media Inquiry into the Metro Red Line Universal City Joint Development


	Southern California Consensus TCIF Working Group Meeting Update

Yesterday, the Southern California Consensus Trade Corridor Improvement Fund (TCIF) Working Group met to discuss the anticipated release of the Business, Transportation, and Housing Agency’s (BTH) project list for Prop 1B TCIF and other goods movement related items.  Attending the TCIF Working Group meeting were representatives from the Port of Los Angeles, Port of Long Beach, ACTA, ACE, RCTC, SANBAG, SCAQMD, SCRRA, VCTC, OCTA, Caltrans (Districts 7 and 8) and Metro.
During the Working Group meeting, the following items were discussed:

1.
Anticipated Release of the BTH Project List:  Since the BTH List has not been released yet, the focus of the group discussion centered on anticipation of the release.  The group agreed to sign a joint letter supporting the inclusion of the Southern California consensus list of projects once the BT&H project list is released and present the letter to Secretary Bonner at the October 19 Stakeholder meeting in San Bernardino.  Also discussed was a recent letter from Senators Perata and Lowenthal (see Attachment 1) to BTH Secretary Bonner regarding concerns with BTH’s proposed process to implement the TCIF program and outlining their thoughts to ensure the process addresses the state’s most critical goods movement needs.  Additionally, the Secretary has released a schedule of stakeholder meetings (see Attachment 2), which will be conducted throughout the state.  In addition to the October 19th meeting in San Bernardino, the Secretary will conduct a hearing on October 20th in Los Angeles with an emphasis on community and environmental impacts. 

Attachment 1
Attachment 2
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2.
Status of Board Actions:  It was reported that the RCTC Board approved the Consensus Document and endorsed the Consensus List.  OCTA will present the information at a policy meeting on October 15th.  And earlier this month the SANBAG Board prioritized their projects and reaffirmed their commitment to work with the Working Group.
3.
Alternative TCIF Financing Proposals:
a.
Bridge Replacement Projects funded via GARVEE Bonds:  Caltrans is seeking SHOPP/GARVEE Bonds to fund their share of the Schuyler Heim Bridge.  Because the Port of Long Beach and ACTA have not been approached by the state to use GARVEE bonds in lieu of TCIF funding, the group agreed to continue their support of the Gerald Desmond Bridge and Schuyler Heim Bridge in accordance with the Consensus List.
b. Colton Crossing funded via CREATE model:  The group anticipates that BTH will recommend Colton Crossing, which is not on the Consensus List, for TCIF funding.  The group agreed to explore an alternative financing proposal that is loosely based on the CREATE model, in which the transportation agencies would reach an agreement with the railroads on the public benefit amount of Colton Crossing and then reimburse the railroads until the agreed upon public benefit amount is reached.  If all parties agree, then a recommendation will be made that no TCIF funding will be allocated to Colton Crossing but will be used instead for projects on the Consensus List.
The next meeting is scheduled for October 16, 2007 at 3:00 p.m. and a conference call is scheduled for October 23, 2007 at 10:00 a.m.

Media Inquiry into the Metro Red Line Universal City Joint Development

The Los Angeles Times and the Daily News inquired today regarding the joint development project proposed for the Universal City Metro Red Line station.  Media Relations told the reporters that negotiations with the developer are continuing and that we are meeting with them on a regular basis.  Those negotiations are nearing completion, which could occur within the next two to three weeks.  Stories are expected to run tomorrow regarding development plans for the site.
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The Henorable Dale Bonner

Secretary

Business, Transportation and Housing Agency
980 9™ Street, Suite 2450

Sacramento, CA 935814-2719

Dear Secretary Bonner:

We write in response to your Jetter dated September 19, 2007, to Mr. Jim Ghielmetti, Chairman
of the California Transportation Commission (CTC).

We appreciate and share your interest in implementing the Trade Corridor Improvement Fund
(TCIF) program in a timely fashion. We are both diseppointed tha legislation on this topic did
not reach the Governor’s desk this year. We are committed to developing a first-rate TCIF
program in time for a budget appropriation for Fiscal Year 2008-'09, and we welcome your
lcadership 10 achieve that objective.

We recognize the complexity of the task before you and appreciate your efforts to meet with
Senator Lowenthal and staff 1o discuss your perspective. However, important questions remain
and further elaboration about your proposed process to implement this program would be most
helpful. There are key principles to consider that are necessary to ensure the TCIF addresses the
state’s most critical poods movement needs consistent with our commitment to the voters. As
we were reminded with the commission's adoption of the Corridor Mobility Improvement
Account (CMIA) program, process martters.

Ta that end, we offer the following comments, concerns and questions for your consideration:

The Role of the California Transportation Commissjon (CTC). You have been clear that you

intend to submit a project list to the commission. Less clear, however, is the specific action you
expect the commission to take on this list. We hope you wonld agree that simply requesting the
commission 10 adopt a list of projects submitted solely by BT&H as the TCIF program would
undermine work done by regions throughout the state and contradict the intent of the Legislature
and the will of California voters.

Erinted on Recycied POpH
e 503





Oct-09-2007 01:37pm  From-SENATOR ALAN LOWENTHAL +191632781143 T-457 P.003/005 F-362

Your letter dated September 19, 2007 noted your belief that “a TCIF program can and should be
adopted based on the guidelines and criteria set forth in the Bond Act.”! Proposition 1B outlines
a specific role for the CTC, one that is consistent with its traditional role as an independent,
honest arbiter in the project evaluation and selection process. This independent role is
established in law, wherein the commission is charged with advising both the executive and
legislative branches “in formulating and cvaluating state policies and plans for transportation.™

The Bond Act also outlines a role for BT&H in implementing the TCIF program. The agency is
charged with producing its Goods Movement Action Plan by January, 2007. The CTC is charged
with consulting that, and other plans, prior to determining eligible projects for funding, Because
BT&H has put forth its action plan for improving the state’s trade corridors, a plan that includes
specific project recommendarions, it is unclear why the agency now seeks to submit a new
project list to the commission, or why it would do so prior to the commission developing
guidelines for the program.

Proposition 1B expressly provided CTC the authority to select projects and allocate funding
according 1o specified criteria. Your agency’s effors to facilitatc implementation of the TCIF
program by developing and submitting lo the commission a project list, selected withowt the
benefit of public hearings and in advance of the commission adopring guidelines or criteria for
project nominations, is likely to engender substantial conflict and politicize the allocation
process. Such conflict could delay funding, not expedite it. More importamly, peremptorily
approving an Administration-sponsored list was not the intended role for CTC in implementing
TCIF and it was not what Californians voted for.

Unclear Project Selection Criterta. In general, it is unclear what criteria you propos¢ to use to
select projects or how you propose to narrow the broad scope of Proposition 1B so as not to
dijute the impact of these Jimited funds. :

“Systemic, statewide importance.” We understand you would like to select projects according to
their “systemic statewide importance.” How do you propose to reflect this coneept in acmal
project selection? Which projects do you envision being included or excluded under this
criterion?

Leveraging public benefits. Under Proposition 1B, the statewide policy objectives of the TCIF
are to improve the mobility of freight and to reduce emissions associated with goods movement.
Some projects may provide additional public benefits (e.g., congestion relief for passenger
traffic). We believe it is important to leverage as many public benefits as possible with TCIF
funding. How will the project list propesed by BT&H accouns for the range of public benefits
that may be associated with a project?

' Lemrer from Secretary Bonner to Mr, James Ghielmerti, Chairman, California Transporsation Commission; dated
September 19, 2007, page 3.

2 Section 14520 of the Government Code (Amended by Chapter 434, Statures of 1982)
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Emission reductions. We understand you have been grappling with and have yet 1o resolve how,
if at al!, to incorporate air quality considerations in the allocation process. While challenging, it
is nonetheless important to ensure that the TCIF program is consistent with the requirements of
Proposition 1B ta improve mobility while reducing emissions. According to the Emission
Reduction Plan for Ports and Goods Movement in California adopted by the California Air
Resources Board (ARB) last year, goods movement activity is responsible for approximately 30
percent of emissions of oxides of nitrogen (NOx) and 75% of cmissions of diesel particulate
marter (PM) statewide,

Mareover, in its analysis of Proposition 1B, the Legislative Analyst’s Office (LAO) indicates
that because the state’s “major urban areas violate federal air emission standards, project
sclection for Proposition 1B programs should consider a project’s impact on air quality,” The
LAO report recommends that an analysis of air quality impacts be included in all project
proposals that seek to add capacity to the transportation system.

Given the impact of goods movement activity on air quality and public health, as well as the
projected growth of goods movement in California, it is critical that infrastructure projects
intended to facilitate trade activity are designed and selected in 2 way to reduce emissions and
improve public health.

How will the need 1o reduce emissions associated with the movement of goods be reflected in the
allocation process?

Fully funded projects. Ensuring that bond funds are spent timely depends, in part, on selecting
projects that will be ready for construction by a date certain. Will the projects you intend to
submit to the commission for funding be required 1o become fully funded with an allocation of
TCIF funding? Under what timeframe will projects be expected o go 10 construction?

A Role for Regional Agencies. The impacts of goods movement are local and regional in nature
and infrastructure planning and development occur primarily at regional and inter-regional
levels. For this reason, an effecive allocation process should provide a meaningful and
transparent role for transportation agencies at the regional level to identify the needs and
prioritics of their particular corridors. _

A focus on corridor improvements with the involvement of regional entities provides greater
potential for agencies 1o adopt a systems approach to planning and development, thus helping to
prevent a scenario in which congesrion is merely moved from one part of the system to another,
For this reason, transportation agencies should be given the opportunity to idemify their priorities
for the corridor collectively.

Finally, a regionally-supported corridor approach is better positioned to address the needs that
are unique to each corridor. Rail infrastructure, for example, may be more critical in the
Northern California and Central Valley regions, while highway and bridge improvements, grade
separations, and air quality may be the focus i Southern California.
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A Way Forward. Having received the Good's Movement Action Plan from BT&H, the
commission should, as expeditiously as possible, now focus on developing program guidelines
and providing a meaningful and transparent role for transportation agencies at the regional level

" to identify the needs and priorities of their particular corridors. The commission could then
measure nominated projects against the program’s publicly adopted criteria, goals and
objectives, and proceed 1o the adoption of a TCIF program.

For the commission to perform effectively its role as an independent arbiter, it must be given the
autonomy nccessary to cvaluate project nominations based on the merits of the project,
consistent with adopred guidelines, and free of political influence. Furthermore, guideline
development and project selection should unfold through a transparent, inclusive public process
that includes a broad range of stakeholders and provides a role for regional transportation and air
quality agencies. :

The approach we advocate for can be best summarized in & word: “balance.” Balance between
state and regional priorities: balance between transportation infrastructure and environmental
concerns; balance between addressing a backlog of need and making strategic investments that
accommodate future growth and development.

We assert that a policy achieving balance will produce an outcome that advances the goods
movement objectives of the state and does 50 in a manner that upholds 1he intent of Proposition
1B and engenders the support of stakeholders and members of the Legislature alike. The
Legislature will be better able to support a funding request for projects if it has confidence in the
process used to allocate funding.

We share the same goal of supporting the development of a transportation system that moves
freight and passengers efficienly and cleanly, a system able 10 accommodate projected growth in
trade and population with minimal impact on local communities. We would appreciate an
opportunity to discuss the issues raised herein at your earljest opportunity. We look forward to
working with you in the coming months to develop a program that best meets the infrastructure
and air quality needs of the state. ~

Sincerely, maﬁ :
' iﬁ AC

Don Perara an Lowenthal
President Prog Chairman, Senate Transportation &
Housing Committee
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BUSINESS, TRANSPORTATION AND HOUSING AGENCY

NOTICE OF MEETING SCHEDULE
For Public Discussion regarding the Proposition 1B Trade Corridors Improvement Fund (TCIF) and the
Agency’s proposal for the CA Transportation Commission (CTC) to adopt a preliminary TCIF program
relating to statewide goods movement infrastructure.

Date/Time ’ Public Meeting Locations

October 15, 2007 Caltrans District 11 Building, Garcia Auditorium

9:00 — Noon 4050 Taylor Street, San Diego, CA 92110 B
October 15, 2007 Caltrans Building, Garcia Auditorium

5:00 - 7:00 p.m. 4050 Taylor Street, San Diego, CA 92110

(With a focus on community and air quality impacts)

October 17, 2007 Caltrans District 4 Building, Auditorium

1:00 — 4:00 p.m. 111 Grand Avenue, Oakland, CA 94612

October 17, 2007 Caltrans District 4 Building, Auditorium

5:00 —7:00 p.m. 111 Grand Avenue, Oakland, CA 94612

(With a focus on community and air quality impacts)

October 19, 2007 San Bernardino Public Library, Bing Wong Auditorium
10:00 — 1:00 p.m. 555 West 6th Street, San Bernardino, CA 92410
October 20, 2007 Long Beach Civic Center, Council Chambers

Noon- 3:00 p.m. 333 West Ocean Boulevard, Long Beach, CA 90802
(With a focus on community and air quality impacts)

October 22, 2007 State of CA Building

9:00 — Noon. 31 E. Channel Street, Stockton, CA 95202

October 22, 2007 Caltrans District 10 HQ Building, Room #5671

5.00 - 7:00 p.m. 1976 E. Charter Way, Stockton, CA 95205

(With a focus on community and air quality impacts)

980 9th Street, Suite 2450 « Sacramento, CA 95814-2719 « (916) 323-5400 = 1 (800) 924-2842 « Fax: (916) 323-5440
FLEX YOUR POWER! e BE ENERGY EFFICIENT!






