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	House Panel Questions Transportation Secretary on FY 2009 Budget

Earlier today, the House Appropriations Subcommittee on Transportation, Housing and Urban Development and Related Agencies convened a hearing to examine the President’s FY 2009 budget proposal as it relates to transportation programs.  Secretary of Transportation Mary Peters testified before the subcommittee and defended the Administration’s proposed $68.2 billion budget for aviation, highway, highway safety, transit and intercity passenger rail programs.  Several members, including subcommittee chairman John Olver (D-MA), took strong exception to the Administration’s dramatic cuts for Amtrak and also questioned the Administration’s decision to generally under-fund surface transportation programs below levels authorized in SAFETEA-LU.  

On the issue of congestion pricing, Representative Joe Knollenberg (R-MI) expressed concern over the implementation of tolling strategies in terms of the potential to create a two class system.  In addition, Representative Lucille Roybal-Allard (D-CA), whose views on tolling in general and on our congestion reduction proposal in particular are well known, inquired about the impact on low income drivers if HOV (High Occupancy Vehicle) lanes are converted to HOT (High Occupancy Toll) lanes.  Secretary Peters indicated that Los Angeles County’s congestion reduction proposal is ambitious in nature and that the conversion of HOV lanes to HOT lanes would significantly improve the efficient use of transit along these corridors.  In addition, she cited Mayor Villaraigosa’s strong support of Los Angeles’ proposed project.  

In the weeks and months ahead, appropriations subcommittees in both chambers will continue to hold hearings on the President’s proposed budget, with an eye towards marking up individual spending bills this spring and summer.  

FTA Takes Prompt Action to Correct Eastside Budget Request

As mentioned in yesterday’s Daily Brief, senior officials at the Federal Transit Administration (FTA) have informed us that immediate steps will be taken to correct a clerical error in the President’s FY 2009 budget that directly impacts the Metro Gold Line Eastside Extension.  Earlier today, FTA Administrator James Simpson sent a letter to the House and Senate Appropriations Committees informing them that the budget request for Eastside should be set at $81,600,000 and not $74,600,000 as listed in the budget.  The higher amount reflects the Full Funding Grant Agreement (FFGA) payment of $80,000,000 in FY 2009, plus $1,600,000 to restore a two percent rescission in last year’s appropriations bill, for a total of $81,600,000.

This is good news for us, and it reflects the Administration’s strong support of the Eastside project and its willingness to work closely with us as the project continues to move through the construction phase.  Administrator Simpson, Deputy Administrator Sherry Little and Region IX Administrator Leslie Rogers deserve great credit for responding promptly and taking steps to correct the situation.  Attached for your information is the FTA letter to congressional appropriators.

Service Change Public Hearings Begin

Last night, the San Fernando Valley and South Bay Governance Councils each held the first of seven public hearings to receive comments on the proposed June 2008 service changes.  About 30 members of the public attended the South Bay public hearing, with 25 people providing verbal testimony.  Most of the comments addressed changes proposed to Line 202 and Line 209.  A number of Bus Riders Union (BRU) representatives were present and videotaped the hearing.  
In the San Fernando Valley, approximately 75 members of the public attended the hearing, with 31 people providing verbal testimony.  Comments were all in opposition to any service changes.  Spanish language media was in attendance as well as representatives from the United Transportation Union and the BRU.

Five more public hearings on the proposed service changes are scheduled to take place, including one this Saturday in our Board Room, which will include representatives from each of the Governance Councils.  Next week, Governance Councils for the Westside/Central Service Sector, the San Gabriel Valley Service Sector and the Gateway Cities Service Sector Governance Council will also hold individual hearings.

Westside Extension Transit Corridor Study Community Update Meetings

The Westside Extension Transit Corridor Alternatives Analysis (AA) Study team concluded their second round of community update meetings on Wednesday night.   The purpose of these meetings was to summarize for the public the comments received from the early scoping meetings last fall, the various alternatives that will be evaluated through the AA Study, and the process and next steps for the study.  
In total, 17 possible build scenarios were reviewed, including various alignments for subway extensions of the Metro Red Line and Metro Purple Line; elevated rail alternatives (monorail, light-rail and heavy-rail) and Bus Rapid Transit.  A total of 327 people attended the meetings, which were held in the Miracle Mile, Westwood and West Hollywood.  Seventy-seven people provided comments verbally and 39 turned in written comment forms at the meetings.  A representative for US Congresswoman Diane Watson (D-CA) attended the meeting in the Miracle Mile.  A representative for Mayor Villaraigosa attended the Westwood area meeting.  West Hollywood Council Members Abbe Land and John Heilman attended the meeting in that City, along with a representative for Mayor Pro Tem Jeff Prang and a representative for Assemblymember Mike Feuer (D-Los Angeles).

Staff will be updating the Board at the February 20th Planning and Programming Committee meeting.  Two more rounds of community meetings are planned prior to the conclusion of the Study -- one in April and again in the early summer.  Following those meetings, staff plans to present the final Study and recommendations to the Board.

Update: New Location for the FTA New Charter Service Listening Session

Due to an overwhelming response to the Federal Transit Administration’s (FTA’s) special outreach and listening session, a new location has been selected for the presentation of the new Charter Service regulations that will become effective on April 28, 2008.  The session will be conducted by the FTA’s County Counsel staff.  

The session will take place on Friday, February 8, 2008 at 2:00 p.m. at the following new location:

Ken Edwards Center 

1527 4th Street

Santa Monica, CA 90401

(Metered parking is available underneath the building)
For more information about the session, please contact David Feinberg at 310-458-1975, ext. 5848, or for more information about the new regulations, please contact Ray Tellis at the FTA at 213-202-3956.

California Municipal Finance Conference

Earlier this week, Chief Financial Services Officer & Treasurer, Terry Matsumoto along with the Chief Financial Officer of the Metropolitan Transportation Commission/Bay Area Toll Authority and the Executive Director of the California Transportation Commission attended and participated in a panel in San Francisco entitled “California’s Transportation Initiative: Where Do Toll Roads Lead Us?  Toll Revenue Financing – Is It the Most Efficient Way to Finance Our Transportation Initiatives?”  
During the meeting, staff presented a summary of our Congestion Reduction Demonstration Initiatives Proposal to the US Department of Transportation (USDOT) to demonstrate Los Angeles’ initial foray into tolling.  The “system-wide” approach is unique among the current efforts underway that focus on separate “corridors”.  

The consensus of the panel was that tolling, while new in some areas of the state, is merely one tool in the transportation finance toolbox.  The panel noted that tolling alone would not begin to make a dent in the pent up demand for transit and highway infrastructure maintenance, let alone expansion.  
The balance of the conference addressed current issues in the public finance arena, most notably the continuing fallout from the “sub-prime” issue.  Investment bank and bond insurer downgrades by rating agencies have shaken investor confidence throughout Wall Street.  The fall of the traditional “AAA” credits will result in a new public finance paradigm as debt issuers like us seek to move away from those market segments that have been most negatively impacted.  Those transitions will have cost impacts on all of our books of finance.  
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