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	Senators Urge Treasury to Avert Financial Disaster for Transit Agencies
Today, a group of senators wrote a letter to Treasury Secretary Henry Paulson and Federal Reserve Chairman Ben Bernanke urging them to take immediate steps to prevent transit agencies from experiencing financial catastrophe as a result of AIG's recent credit downgrading and its significant role in financing leveraged lease transactions.  The letter -- signed by Senators Barbara Boxer (D-CA), Robert Menendez (D-NJ), Frank Lautenberg (D-NJ) and Richard Durbin (D-IL) -- noted that many transit agencies throughout the country entered into legitimate lease transactions with private investors as a means of raising resources for capital projects.  The senators further observed that AIG's credit downgrading has rendered transit agencies to be in technical default on these deals, thereby prompting investors to seek full repayment from transit agencies, including 100% of anticipated tax benefits which have been disallowed.  

In recent days, we have been actively engaged with a broad coalition of 31 large transit agencies in pressing the Administration and Congress for an immediate resolution to this potentially devastating situation.  There is growing public awareness of the need for prompt intervention by the federal government to ensure that transit agencies are not harmed as a result of turmoil in the financial marketplace.  We will continue to work relentlessly with our transit industry colleagues to push federal regulators and Congress for quick action.
http://boardarchives.metro.net/DB_Attachments/LILO.pdf

National Media Covers AIG Impact on Transit Agencies
Today, following a Washington Post story on how Washington Metro and other large transit agencies nationwide are being impacted by the lowering of AIG’s credit, Media Relations was contacted by Associated Press and USA Today and asked for background on how we are affected.  Media Relations explained that AIG was a participant in eight of our ten defeased lease deals involving buses, rail cars and facilities valued at $1 billion.  Our potential exposure could be in excess of $100 million.  However, staff told reporters this is a national problem involving 31 large transit agencies in 18 states and that industry representatives are seeking a solution from Congress or the Treasury Department.  This information was also provided to The Bond Buyer by our Finance Department.  We are also just starting to talk to our equity investors to see if they will give us some leeway.  The Board discussed the issue yesterday and will continue staying apprised of the issue.  Staff told reporters it’s premature to talk about what we might have to do in a worse case scenario but those decisions will be up to our Board of Directors. 
http://www.washingtonpost.com/wp-dyn/content/article/2008/10/23/AR2008102303820.html?sub=AR

Procurement Postings for Next Week
IFB for Toner and Cartridges

Procurement will issue an Invitation for Bids (IFB) to procure Toner and Cartridges.  The procurement process blackout period is expected to run from October 30, 2008, through March 2, 2009.

The toners and cartridges are used through out the agency for the desktop and network printers.  These products are issued out of the stock rooms, and must be replenished as necessary to maintain adequate inventory.
Any inquiries concerning this procurement action during the blackout period must be directed to and may only be answered by Tanya Allen, Procurement Planning Administrator, at (213) 922-1018.

IFB for NXP Mifare 1K Classic Smart Card
Procurement has issued an IFB for the NXP Mifare 1K Classic Smart Card purchase project.  The procurement process blackout period is expected to run from October 24, 2008, through January 31, 2009.

These smart cards will be used for conversion of paper day pass, reduced fare passes and other regional passes to TAP smart cards.  This conversion is needed as part of the regional TAP program, implementation of the Metro Rail Gates, and mitigation of paper pass fraud.

Any inquiries concerning this procurement action during the blackout period must be directed to and may only be answered by Mark Lu, Senior Contract Administrator, at (213) 922-4689.

IFB for Chevy Suburbans and Mid-size Utility Vehicles
Procurement will issue an IFB to procure four Chevy Suburbans and four mid-size utility vehicles.  The procurement process blackout period is expected to run from October 27, 2008, through January 29, 2009.

The Chevy Suburbans will be used by the Telecommunications department to perform repairs and maintenance on Metro communication towers located on mountaintops throughout the Los Angeles County area.  The mid-size utility vehicles will be used by Rail Operations for their field supervision activities.

Any inquiries concerning this procurement action during the blackout period must be directed to and may only be answered by Diane Ly, Assistant Contract Administrator, at (213) 922-1102.
Upcoming CEO Meetings & Events

Next week, I will be welcoming a group of delegates from the County of Los Angeles Civil Grand Jury, who will be visiting us to get an overview of our Bus Operations.  The delegates will also tour our Bus Operations Control Center and ride some of our transit system.  In addition, I will be participating in the Valley Industry & Commerce Association's 20th Annual Business Forecast Conference, entitled “When Does Recovery start", in which Director Katz is moderating the panel session on Climate Change.  Finally, I will be meeting with officials from the Orange County Transportation Authority and San Bernardino Associated Governments regarding the LOSSAN Corridor Improvements.
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