	
Thursday, October 30, 2008
20081030-0
In this issue:

· House Transportation & Infrastructure Committee Holds Hearing On Investing in Infrastructure
· County of Los Angeles Civil Grand Jury Visit\
· Media Inquiry on the Westside Extension Transit Corridor Study


	House Transportation & Infrastructure Committee Holds Hearing On Investing in Infrastructure
Today, The House Transportation & Infrastructure Committee held a hearing on the merits of including transportation funding in a proposed economic stimulus package.  The hearing included the participation of state and local officials, as well as leaders in the transit and highway construction industries.  Chairman Jim Oberstar (D-MN) countered the argument from critics that transportation funding would be too slow to stimulate the economy, stating that work could begin on numerous highway and transit projects within 90-120 days of enacting a stimulus package.  Oberstar specifically cited a survey from the American Public Transportation Association (APTA), which found that $8 billion could be dedicated today for 559 "ready-to-go" transit projects.  APTA Chair Dr. Beverly Scott testified that the collapse of AIG insurance has put 31 of the nation's largest transit systems in a very difficult financial position, as AIG served as a guarantor on secured transactions used for capital projects.  These transactions, which we discussed at our last Board meeting, are known as Sale-In/Lease Out and Lease-In/Lease Out (SILO-LILO).  Dr. Scott testified that the U.S. Treasury has the authority to assume the risk of AIG under the recently passed Emergency Economic Stabilization Act of 2008.

Congressional support for the U.S. Treasury to assist transit properties on this particular matter has been bi-partisan.  Ranking Member John Mica (R-FL) said that he would sign a formal letter to the Treasury requesting that they assume the role of AIG in SILO/LILO transactions.  Congressman Peter DeFazio (D-OR) remarked that the needed action "wouldn't require much but a phone call" from the U.S. Treasury to SILO/LILO investors.  We have and continue to aggressively address the SILO-LILO issue in Washington, DC with Members of Congress and the Bush Administration.

County of Los Angeles Civil Grand Jury Visit

Today, I welcomed 17 members from the County of Los Angeles Civil Grand Jury that visited our headquarters.  The group received a presentation on Metro's Operations, primarily an overview of improvements we are making to our fleet and facilities, from Chief Operations Officer, Carolyn Flowers.  In addition, the group toured the Bus Operations Control Center and took a trip on the Metro Red Line.

Media Inquiry on the Westside Extension Transit Corridor Study

Today, the LA Weekly inquired about the cost-effectiveness of a subway system and alternatives considered for transportation improvements on the Westside.  Our Westside Extension Transit Corridor Study staff reported that the study evaluated as many as 19 different alternatives encompassing different alignments and modes, including heavy rail subway, elevated and at-grade light rail, elevated monorail and bus rapid transit.  While less expensive to build, the study has ruled out light rail, monorail and bus rapid transit after determining that they are not sufficiently robust to meet the passenger demand in this corridor.  Elevated alternatives were also eliminated due to the difficulty of fitting them into this highly dense, urban corridor.

Agency recommendations also reflect public comments received during the study.  Staff also discussed the length of the alignments under consideration, number of potential stations, project costs, and further environmental and engineering work that would be required before construction could begin.  The project team anticipates presenting the conclusions of the Westside Extension Alternatives Analysis Study and recommendations for next steps later this year or in early 2009.  The story is expected to run tomorrow.
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