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	Treasury Chief Downplays Possibility of Federal Intervention on Transit Lease Deals
Earlier today, Treasury Secretary Henry Paulson signaled that the federal government is unlikely to intervene on behalf of transit agencies and local governments seeking relief from the recent credit downgrade of AIG, Ambac and other financial institutions, which directly impacts Metro and 30 other transit properties that entered into structured lease transactions years ago.  Speaking at a news conference, Paulson indicated that the request to utilize the Department’s authority under the newly-created Troubled Asset Relief Program (TARP) to guarantee remaining lease transactions does not fit the purpose of TARP and that its primary objective is to stabilize financial institutions.  He further implied that a federal response to the situation facing transit properties may not be warranted, despite growing calls from Congress for the Treasury Department to take immediate action to prevent transit providers from going into technical default on deals, thereby potentially exposing transit agencies to severe financial obligations. 

Additionally, my transit agency counterparts and I formally submitted an application under the Treasury Department’s insurance program for troubled assets.  The transit industry is asking Treasury to take immediate steps to ensure stability for public instrumentalities that have suffered significant increased costs and losses in the current market turmoil.  Our application follows on the heels of multiple meetings with Treasury officials and other key players within the Administration to underscore the urgency of the situation and the importance of immediate federal intervention to prevent a financial catastrophe in the transit industry.  Treasury’s resistance to date runs counter to the growing bipartisan chorus from Capitol Hill for an immediate fix.  In the days ahead, we and other transit properties will continue to strategize and work vigorously with our congressional allies to move the Administration in a more positive direction.  Next Tuesday, I will be meeting with Congressional leaders on this very issue and will keep you posted on the outcome of these meetings.
http://boardarchives.metro.net/DB_Attachments/revised_letter.pdf
Communications Receives PRism Award
On Thursday, November 6, 2008, we were awarded a PRism Award, the highest level award given by the Public Relations Society of America, for our popular Metro Art Guide.  This is the fourth award that this particular project has received this year. The guide was recognized for its customer friendly design and clean layout. Designed by our in-house creative team, the Art Guide introduces public transit riders to the many artworks throughout the Metro system.  It features a system map, artist information, a photo and brief description of the artworks, as well as information about our free art tours. 

The Public Relations Society of America Los Angeles Chapter annually recognizes outstanding programs and materials created by public relations professionals who work in the Greater Los Angeles area.
Southern California Earthquake Drill
Today, Media Relations issued a news advisory noting that tomorrow, November 13, 2008, Metro Rail will be participating in "The Great Southern California ShakeOut." This is a region-wide multi-agency exercise simulating a magnitude 7.8 earthquake on the San Andreas Fault.  The release notes that at approximately 10:00 a.m., Metro Rail trains will reduce speeds on all Metro Rail lines (Metro Red/Purple, Gold, Green and Blue lines) throughout the system so maintenance personnel can simulate inspections on track and other rail infrastructure.

It is anticipated that inspections of the entire Metro Rail System should be completed by approximately 11:00 a.m.  Over the course of this one hour period, trains may run at minimum operating speeds (under 20 mph), depending on the location of the train and the exact time.  The release reminds patrons riding during this time that some delays could occur.
http://www.metro.net/news_info/press/Metro_186.htm

Status of Metro Gold Line Eastside Construction
Today, Media relations distributed a news release noting that the six-mile Metro Gold Line Eastside Extension is now 90 percent complete and still within budget and on schedule for the grand opening in the summer of 2009.  The release also notes other milestones including going more than 3.6 million working hours without a lost-time accident, an unprecedented safety record. Installation of all rail tracks has been completed along with the tie-in to the Metro Gold Line to Pasadena.  Construction of the two underground stations at Mariachi Plaza and Soto is at 84 percent while the six, street-level stations are 68 percent completed.  Systems installation is 80 percent completed.
http://www.metro.net/news_info/press/Metro_185.htm

Media Inquiry About Prospects for Converting Metro Orange Line to Rail
The Daily News may publish an article to run this weekend about the prospects of converting the successful Metro Orange Line (MOL) to rail.  Some readers have complained that the MOL is slowing down and wonder if making it a rail line is feasible.  Media Relations responded that there is little prospect that funds will be available in the foreseeable future to convert the MOL to rail though the busway will be extended to Chatsworth, and we’re hopeful that process can be accelerated.  Measure R – assuming it clears the two thirds approval threshold in the final vote tally – pretty much locks in our construction program for the next 30 years. The Board could change its priorities but that is difficult considering many projects are listed in AB 2321 and are now enshrined in law. 

However, staff underscored that MOL riders should note that we are working to improve service on the transitway.  Among options to add more capacity: work with the City of Los Angeles to tweak the signal priority system. If we can identify funding, we could add more buses including purchasing 65-foot coaches.  We have been testing a prototype but would need state law changed to allow us to add more 65-footers as part of the regular MOL fleet mix.  We also might be able to shorten headways.  Additionally, we are considering other operational improvements.

When asked how much it would cost to convert the MOL to rail, staff replied that we would need a project scope before figuring a cost estimate.  However, a 1991 state law sponsored by former state Senator Alan Robbins would significantly add to costs because it mandates that a large section of any rail line (between the Hollywood Freeway and Hazeltine Avenue along the Burbank/Chandler right-of-way) must be built underground.
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