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· House Chairman Calls on Investors to Do No Harm to Transit Agencies
· Major California Bond Issuers Urge Federal Reserve Action to Treat Ailing Municipal Finance Market
· U.S. Senator Dianne Feinstein Urges FRA To Expedite Implementation of Rail Safety Systems
· Reserve the Dates


	House Chairman Calls on Investors to Do No Harm to Transit Agencies
Today, in an effort to discourage banks and investors from taking actions that would cause financial catastrophe to transit properties, Congressman Barney Frank (D-MA), Chairman of the House Financial Services Committee, sent letters to Wells Fargo, Bank of America, Comerica Bank and numerous other institutions that entered into lease transactions with Metro and other transit agencies.  Frank called on these investors to refrain from demanding early termination payments on deals where the credit rating of AIG or another third party undertaker has been downgraded, thereby triggering a technical default.  In his letter, Frank pointed out that these transactions are fully collateralized with high quality securities and therefore the financial institution faces no credit risk or loss of revenue.  He also asserted that any demand for full repayment would include depreciation tax benefits that have since been banned, thereby running afoul of congressional intent.  Frank concluded his letter by asking investors to keep in mind that “we are in a period in our history where the pursuit of narrow interests can have a disproportionately negative effect on the broader interest.”  

As mentioned during last week’s committee meetings, the Senate Finance Committee is working on a plan that would involve imposing a 100% excise tax on the value of any payments received by investors over and above the defeased lease value.  Such a plan may dissuade investors from seeking full repayment from transit agencies.  We will keep you informed of new developments in the days ahead.
http://boardarchives.metro.net/DB_Attachments/WF_Stumpf.pdf

Major California Bond Issuers Urge Federal Reserve Action to Treat Ailing Municipal Finance Market
On Friday, November 21, 2008, we joined State Treasurer Bill Lockyear and 18 major California bond issuers to push for Federal Reserve action to fix short-term municipal finance market problems that harm taxpayers, drain strapped budgets and slow infrastructure projects that can spur economic recovery.  We called for Federal Reserve action in a letter to U.S. Senators Dianne Feinstein and Barbara Boxer, U.S. Speaker of the House of Representatives Nancy Pelosi and Rep. Barney Frank of Massachusetts, Chairman of the House Financial Services Committee.

The issuers request that the Federal Reserve take action to provide direct support to the market by either:  1) the direct purchase of municipal variable rate bonds that are not being traded; or 2) direct loans to banks so they can buy municipal variable rate bonds.  As previously reported to the Board, we have approximately $1.2 billion of outstanding auction rate securities and variable rate demand bonds carrying high interest costs due to current financial market conditions.
http://boardarchives.metro.net/DB_Attachments/Lockyear.pdf

U.S. Senator Dianne Feinstein Urges FRA To Expedite Implementation of Rail Safety Systems

In response to the Metrolink incident in Rialto last Friday, U.S. Senator Dianne Feinstein (D-CA) is calling on the Federal Railroad Administration (FRA) to expedite the implementation of collision avoidance systems.  In a strongly worded letter to FRA Administrator Joseph Boardman, the Senator urged that his agency waive current regulations which prohibit Metrolink and other rail providers from installing anti-collision systems unless all trains on a route use the same technology.  Anti-collision systems could prevent crashes in which trains fail to stop at red light signals, which is what may have occurred in the Rialto incident involving a Metrolink commuter train and a Burlington Northern Santa Fe freight train.  
Senator Feinstein’s letter to Boardman reads in part, “I request that FRA grant an immediate, emergency waiver to the Metrolink system so that it is able to deploy safety systems unilaterally.  In this extraordinary circumstance, I do not believe Metrolink should be required to obtain the approval of freight railroads and Amtrak before moving forward.” Last week our Executive Management Committee adopted our 2009 Legislative Program, which includes language supporting the rapid implementation of collision-avoidance systems on Metrolink’s rail system. 
Reserve the Dates
Shanghai Urban Transport Executive Tour, Tuesday, November 25, 2008, 9:00 a.m., Gateway Headquarters – Malibu Conference Room, One Gateway Plaza, Los Angeles, California
The Shanghai Urban Transport Executive staff will be touring our system as part of their United States visit.
“Rosa Parks Human Rights Day” Event, Monday, December 1, 2008, 10:00 a.m., Metro Blue Line/Metro Green Line Rosa Parks Station
We will be holding a press event at the Metro Blue Line/Metro Green Line Rosa Parks Station to commemorate “Rosa Parks Human Rights Day”
Hollywood/Vine Topping Off Ceremony, Wednesday, December 3, 2008, 8:30 a.m., Hollywood and Vine Metro Red Line Station
Gatehouse Capital Corporation and Legacy Partners will hold a topping off ceremony at the Hollywood/Vine Metro Red Line Station.   The development is a $600 million project that will include affordable and luxury housing, a W Hotel, W Residences and retail at the Hollywood/Vine Metro Red Line Station.  The event will be followed by a hard-hat tour of the development.

Holiday TAP Card Media Event, Friday, December 19, 2008, 10:00 a.m. – 11:00 a.m., LA Live (Across from Staples Center)
The event is to kick-off TAP for the New Year to make TAP a part of your New Year’s resolution.
Rose Queen Go Metro Media Event, Monday, December 29, 2008, 9:00 a.m. – 10:00 a.m., Metro Gold Line Del Mar Station
The event will feature Metro Gold Line by holding photo op with 2009 Tournament of Roses Queen and Royal Court. 


	Metro.net Home | Press Room | Projects & Programs | Meeting Agendas | Riding Metro | Metro Library 
Los Angeles County Metropolitan Transportation Authority

1 Gateway Plaza

Los Angeles, California 90012-2952

Phone: 213-922-6888

F
ax: 213-922-7447













