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	Leasing Bailout Language Included in TARP 2
Last Thursday the House approved legislation that would establish new conditions for the disbursement of the second $350 billion of the Troubled Asset Relief Program, “TARP 2”.  

The bill also includes our provision to require the federal government to guarantee transit leaseback deals.  This provision is broader than the language that we were able to get into the failed “auto bailout” bill since it covers all transit lease deals rather than only those approved by the FTA, such as Metrolink’s.

Unfortunately, it is generally felt that this bill, sponsored by House Financial Services chair Barney Frank (D-MA), has zero chance of passing the Senate, which has already approved the second disbursement of TARP funds.  However, Congressman Frank said that securing widespread support for his bill in the House is crucial to persuading the Obama administration to follow its conditions.

Last Friday, coalition members met with the USDOT Transition Team chair, Jeff Morales, and team member Mort Downey.  The team was very aware of the severe potential negative impacts on public transit throughout the country if the federal government does not come to the aid of the transit industry.  They offered to highlight this threat to the incoming Transportation Secretary.  They recommended that we refocus our efforts to the incoming Treasury Secretary since they also believe that the government already has the authority to fix our problem.

We will continue to pursue getting our guarantee provision into the upcoming “stimulus” bill that is currently targeted to reach the President’s desk by mid-February.
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