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President’s Fiscal Year 2006 Budget Released; Eastside Recommended for $80 Million in new starts funds

The White House today unveiled the President’s proposed $2.5 trillion budget for Fiscal Year 2006, thus launching the budget and appropriations season in Washington.

In its budget, the Administration proposed that the Eastside light rail extension be funded at $80 million in new starts funds for FY06.  This amount is consistent with the federal funding schedule contained within the Full Funding Grant Agreement (FFGA) for Eastside, which was executed by the U.S. Department of Transportation (USDOT) in May 2004.  

Overall, the President’s $59.5 billion budget for USDOT represents a $1.3 billion reduction from FY 2005.   In addition, the Administration’s budget submission expresses support for a six-year surface transportation reauthorization bill funded at $284 billion -- a figure that was embraced by some congressional transportation leaders during last year’s unsuccessful effort to pass a reauthorization package.  The Administration’s fresh support of a $284 billion package is generally viewed as an encouraging development that may help jump-start this year’s negotiations on TEA-21 reauthorization.  

With the release of the President’s budget, congressional appropriations subcommittees in both chambers will soon begin the process of examining the Administration’s budget proposals in all policy areas.  Following congressional passage of a budget resolution – which serves as an overall blueprint for federal spending -- individual appropriations bills, including the transportation spending measure, are expected to be marked up in House subcommittees during April and May.  
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FTA RELEASES ANNUAL REPORT ON NEW STARTS; EXPO AMONG PROJECTS EVALUATED 
As part of the Administration’s budget submission, the Federal Transit Administration delivered to Congress today its Annual Report on New Starts for Fiscal Year 2006.  

The annual report details the Administration’s funding recommendations for fixed guideway systems or extensions to existing systems (“new starts”).  The report also provides a rating for each project currently under construction, as well as those projects in the preliminary engineering or final design phase of the new starts evaluation process. 

In its ongoing examination of the Exposition light rail project, FTA chose to designate a rating of “not rated” for Expo in this year’s report.  A “not rated” status generally means that FTA has yet to fully complete its analysis of the project in terms of ridership, transportation benefits, operating and maintenance costs, capital costs, and cost-effectiveness.  In the case of Expo, various modeling and technical issues were still in the process of being finalized by FTA and Metro prior to the publication of the annual report.  

It should be noted that a significant number of proposed projects around the country received an identical “not rated” designation in this year’s report, for reasons similar to those faced by Expo.  

FTA has pledged to work closely with Metro planning staff in the weeks ahead to validate projections and other technical data related to Expo, with the goal of completing its project evaluation and issuing a formal rating within the next few months.  

If you have any questions concerning the Federal Brief please contact Government Relations Manager for Federal Affairs Raffi Hamparian at (213) 922-3769 or David Kim, Director of Federal Advocacy in Washington, DC at (202) 349-1483.
