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	Congress Prepares to Vote Today On Debt-Ceiling Legislation – Bill Impacts Federal Transportation Funding

The House and Senate are set to vote today on legislation that reduces our national deficit, raises the debt ceiling and avoids a technical default by the U.S. Treasury Department.  The plan agreed upon last night by the House and Senate leaders and the White House has two parts or phases – with the initial impact being a nearly $1 trillion reduction in the national deficit and an increase of $900 billion in the debt ceiling. The second part of the bill would empower a joint congressional committee with the task of securing an additional $1.5 trillion in deficit reduction and raising the debt ceiling by a similar amount. Should the joint congressional committee fail to achieve significant debt reductions, the bill being considered today includes trigger mechanisms that would force across the board spending cuts.

As drafted, the legislation being considered by Congress today would impact federal transportation funding by placing statutory caps on discretionary spending. For example, federal transportation programs for Fiscal Year 2012 and 2013 would be funded at Fiscal Year 2011 levels. This is significant because the Fiscal Year 2011 funding levels were approximately 3.8 percent less than the previous year [Fiscal Year 2010]. Following Fiscal Year 2012, transportation spending and other non-discretionary federal programs would rise by about 2 percent per year from Fiscal Years 2014 to 2021. Please find attached a copy of the Budget Control Act that will be considered by the House and Senate later today. We will continue to carefully analyze the short and long-term implications of this legislation on our agency’s Board-approved legislative program.

	http://libraryarchives.metro.net/DB_Attachments/DEBT_016_xml.pdf
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