Response to Questions raised at the August 18, 2009

Measure R Highway Program Advisory Committee Meeting

1. Within the same subregion, can Highway Operational Improvement project dollars be transferred to other Highway Capital Subfund eligible projects?  i.e., can a Subregion transfer their Highway Operational Improvement dollars to fund a Soundwall under the general Highway Capital Subfund?
Neither AB 2321 nor the Measure R Ordinance define the term “Highway Operational Improvements.”  Notwithstanding differing interpretations of that term that may be found in other sources, it is within the Metro Board’s discretion to choose to interpret that term, as it is used in Measure R, to include soundwalls.  Measure R funds specified for Highway Operational Improvements within a subregion must be used for such purpose.
2. Can subregions be given the flexibility of utilizing a certain percentage (20 or 25%) of their Highway Operational Improvement funds for quality of life improvement projects?  
In conjunction with a determination by the Metro Board that soundwalls are a Highway Operational Improvement, the Board could also set a limit on the amount of Measure R Highway Operational Improvement funds that may be used for soundwalls within a subregion.
3. If I-710 lawsuit prevails, how would the Measure R earmark be reallocated?

If the court orders the I-710 Gap Closure project removed from the Expenditure Plan, the Metro Board would reallocate the Measure R funds identified for that project.  The reallocation would require a 2/3 vote of the Board and one year notice to the Los Angeles County members of the State Legislature.  The funds would have to stay in the Highway Capital Subfund until 2020.  It would be the Metro Board’s discretion as to where the funds are reallocated.  
4. When looking at bonding scenarios, will the Highway Operational Improvements be bonded with other categories, such as transit? 
They may be.  Measure R bond(s) will be proposed for Measure R highway and/or transit projects when necessary and cost-effective.  Measure R Projects (whether highway, transit, or both) for which bonds are issued will share proportionately in the interest and fees of each bond issue based on each project’s share of the net bond proceeds.  For accounting purposes, debt service for each bond issue will be allocated separately to the Measure R categories involved.  Subregional agreement where applicable, as well as Board approval, will be required.  
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