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TO:

BOARD OF DIRECTORS

THROUGH: PHILLIP A. WASHINGTON
CHIEF EXECUTIVE OFFICER
FROM:

SHALONDA BALDWIN
INTERIM CHIEF AUDITOR

SUBJECT: BASIC FINANCIAL STATEMENTS AND COMPONENT AUDITS
ISSUE
Metro is required to have an annual audit conducted by independent certified public
accountants. The attached report and corresponding documents comprise the agency’s
basic financial statements and component audits conducted by the independent auditor
Crowe LLP. Metro’s basic financial statements and following component audits for the
fiscal year ended June 30, 2019 (FY19) include:
➢ Comprehensive Annual Financial Report for the Los Angeles County
Metropolitan Transportation Authority;
➢ Independent Auditor’s SAS 114 letter covering required communications related
to the financial statement audit;
➢ Single Audit Report;
➢ Independent Accountant’s Report on Applying Agreed-Upon Procedures on
Federal Funding Allocation Data for the Transportation Operating Agency (ID#
90154);
➢ Independent Auditor’s Report on Compliance with the California Code of
Regulations (Section 6667); Report on Internal Control over Compliance; and
Report on 50% Expenditure Limitation Schedule for Transportation Development
Act Operations Agency;
➢ Independent Auditor’s Report on Compliance with the California Code of
Regulations (Sections 6640-6662); Report on Internal Control over Compliance;
and Report on Schedule of Revenues, Expenditures, and Changes in Fund
Balances for Transportation Development Act;
➢ Independent Auditor’s Report on the Los Angeles County Metropolitan
Transportation Authority State Transit Assistance Special Revenue Fund’s basic
financial statements for the fiscal years ended June 30, 2018 and June 30, 2019;
➢ Independent Auditor’s Report on Crenshaw Project Corporation (A Component
Unit of the Los Angeles County Metropolitan Transportation Authority) financial
statements;

➢ Independent Auditor’s Report on the Service Authority for Freeway Emergencies
(A Component Unit of the Los Angeles County Metropolitan Transportation
Authority) financial statements; and
➢ Independent Auditor’s Report on Compliance with Rules and Regulations of the
Low Carbon Transit Operations Program (LCTOP) and Report on Internal
Control over Compliance for the Los Angeles County Metropolitan Transportation
Authority’s compliance with the LCTOP Guidelines.
DISCUSSION
Metro’s basic financial statements include its audited financial statements, supplemental
information and unmodified audit opinion from the independent external auditor. The
independent auditor issued unmodified opinions on all audit reports for FY19.
Receiving an unmodified opinion indicates that all financial statements for FY19 were
fairly presented and that Metro complied in all material respects with the applicable
financial reporting framework and compliance requirements.
Due to the considerable size of the document, a hard copy of the Comprehensive
Annual Financial Report is on file with the Board Secretary. The report and is also
accessible on Metro’s website at http://media.metro.net/about_us/finance/images/fy19cafr.pdf.
ATTACHMENTS
Attachment A – Crowe Presentation on FY19 Annual Financial and Compliance Audits
Attachment B – SAS 114 Letter Covering Required Communications
Attachment C – Single Audit Report for FY19
Attachment D – Federal Funding Allocation Data for the Transportation Operating
Agency (ID#90154) for FY19
Attachment E – Transportation Development Act Operations Agency for FY19
Attachment F – Transportation Development Act Schedule of Revenues, Expenditures
and Changes in Fund Balances for FY19
Attachment G – State Transit Assistance Special Revenue Fund’s Financial Statements
as of FY18 and FY19.
Attachment H – Crenshaw Project Corporation (A Component Unit of the Los Angeles
County Metropolitan Transportation Authority) Financial Statements for
FY19
Attachment I – Service Authority for Freeway Emergencies (A Component Unit of the
Los Angeles County Metropolitan Transportation Authority) Financial
Statements for FY19
Attachment J – Low Carbon Transit Operations Program (LCTOP) and Report on
Internal Control over Compliance for FY19.
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Agenda

• Financial Results
• Audit Deliverables

• Audit Results
• Required Communications
• Questions?
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Financial Results

Statement of Net Position
Total assets and deferred outflows of resources
Total liabilities and deferred inflows of resources
Total net position
Statement of Activities
Total program revenues
Total program expenses
Increase in net position

FY 2019

FY 2018

$ 20,775,215
10,175,421
10,599,794

$ 19,372,086
9,608,978
9,763,108

$

$

5,434,474
4,597,788
836,686

5,526,682
4,240,243
1,286,439

(Amounts in thousands)

© 2018 Crowe LLP
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Audit Deliverables

• Audit of the LACMTA Comprehensive Annual Financial Report (CAFR)
• Audit of the Crenshaw Project Corporation (CPC)
• Audit of the Service Authority for Freeway Emergencies (SAFE)
• Audit of the LACMTA State Transit Assistance fund (STA)
• LACMTA Single Audit
• Transportation Development Act Compliance
• California Code of Regulations Section 6667
• California Code of Regulations Section 6640-6662
• Low Carbon Transit Operations Program (LCTOP)
• National Transit Database Report on Federal Funding Allocation Statistics Form
(NTD FFA-10)

© 2018 Crowe LLP
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Audit Results

• Unmodified opinions on financial statements
• Unmodified opinion on Uniform Guidance compliance for major programs
• No internal control or compliance findings
• New Accounting Pronouncements
• GASB 83 Asset Retirement Obligations
• GASB 88 Disclosures Related to Debt
• GASB 89 Construction Period Interest
• Corrected Misstatements
• None
• Uncorrected Misstatements
• Five passed adjustments – total net position understated by $43M
© 2018 Crowe LLP
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Required Communications

• Auditor’s Responsibility

•
•
•
•
•
•
•

No instances of noncompliance or other matters required to be reported
No significant unusual transactions
No significant accounting policies in controversial or emerging areas
No significant difficulties encountered
No disagreements with management
Not aware of management consulting with other accountants
No other findings or issues

© 2018 Crowe LLP
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Questions?

© 2018 Crowe LLP
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Thank You
Rachel Adoba
Phone +1 714 668 5338
rachel.adoba@crowe.com

The information in this document is not – and is not intended to be – audit, tax, accounting, advisory, risk, performance, consulting, business, financial, investment, legal, or other professional advice. Some firm services may not be available to attest clients. The information is general in nature, based on existing
authorities, and is subject to change. The information is not a substitute for professional advice or services, and you should consult a qualified professional adviser before taking any action based on the information. Crowe is not responsible for any loss incurred by any person who relies on the information discussed in
this document. Visit www.crowe.com/disclosure for more information about Crowe LLP, its subsidiaries, and Crowe Global. © 2018 Crowe LLP.
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Board of Directors
Los Angeles County Metropolitan Transportation Authority
Los Angeles, California
Professional standards require that we communicate certain matters to keep you adequately informed
about matters related to the financial statement audit that are, in our professional judgment, significant and
relevant to your responsibilities in overseeing the financial reporting process. We communicate such
matters in this report.

IN THE
UNITED STATES OF AMERICA
Our responsibility is to form and express an opinion about whether the financial statements that have been
prepared by management with your oversight are presented fairly, in all material respects, in conformity
with accounting principles generally accepted in the United States of America. The audit of the financial
statements does not relieve you of your responsibilities and does not relieve management of their
responsibilities. Refer to our contract with LACMTA for further information on the responsibilities of
management and of Crowe LLP.

As part of obtaining reasonable assurance about whether LACMTA
material misstatement, we performed tests of LACMTA
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts or disclosures. However, providing an opinion
on compliance with those provisions was not an objective of our audit, and accordingly, we do not express
such an opinion.
The results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

PLANNED SCOPE AND TIMING OF THE AUDIT
We are to communicate an overview of the planned scope and timing of the audit. Accordingly, the following
matters regarding the planned scope and timing of the audit were discussed with you.
How we proposed to address the significant risks of material misstatement, whether due to
fraud or error.
Our approach to internal control relevant to the audit.

1.

The concept of materiality in planning and executing the audit, focusing on the factors
considered rather than on specific thresholds or amounts. Where the entity has an internal
audit function, the extent to which the auditor will use the work of internal audit, and how the
external and internal auditors can best work together. Your views and knowledge of matters
you consider warrant our attention during the audit, as well as your views on:
o The allocation of responsibilities between you and management.
o The entity's objectives and strategies, and the related business risks that may result in
material misstatements.
o Significant communications with regulators.
o Other matters you believe are relevant to the audit of the financial statements.
Matters relative to the use of other auditors/other accountants during the audit:
o An overview of the type of work to be performed by other auditors/other accountants.
o The basis for the decision to make reference to the audit of the other auditor in our
o

An overview of the nature of our planned involvement in the work to be performed by
the other auditor/other accountant.

SIGNIFICANT ACCOUNTING POLICIES AND MANAGEMENT JUDGMENTS AND ACCOUNTING
ESTIMATES
Significant Accounting Policies: Those Charged with Governance should be informed of the initial selection
of and changes in significant accounting policies or their application. Also, Those Charged with Governance
should be aware of methods used to account for significant unusual transactions and the effect of significant
accounting policies in controversial or emerging areas where there is a lack of authoritative consensus. We
believe management has the primary responsibility to inform Those Charged with Governance about such
matters. To assist Those Charged with Governance in its oversight role, we also provide the following.

Accounting Standard

Impact of Adoption

Related to Debt, Including Direct Borrowings

Upon adoption of this Statement, LACMTA
enhanced its debt disclosures as required. There
was no impact on changes in fund balance or net
position as a result of adoption of this Statement.

This Statement was issued to improve the
information that is disclosed in the notes to
government financial statements related to debt,
including direct borrowings and direct
placements. It clarifies which liabilities
governments should include when disclosing
information related to debt. The Statement
defines debt as a liability that arises from a
contractual obligation to pay cash or other assets
in one or more payments to settle an amount that
is fixed as the date the contractual obligation is
established. Required debt disclosures include
unused lines of credit, assets pledged as
collateral for debt, and terms specified in debt
agreements (e.g., events of default, termination
events, and subjective acceleration clauses).
Disclosure requirements also include existing
and additional information be provided for direct
borrowings and direct placements of debt
separately from other debt.

2.

Accounting Standard

This Statement was issued to improve
accounting and financial reporting for certain
asset retirement obligations (AROs). A
government that has legal obligations to perform
future asset retirement activities related to its
tangible capital assets should recognize a liability
based on the guidance in this Statement.
GASB
Interest Cost Incurred Before the End of a
This Statement was issued to (1) to enhance the
relevance and comparability of information about
capital assets and the cost of borrowing for a
reporting period and (2) to simplify accounting for
interest cost incurred before the end of a
construction period. This Statement requires that
interest cost incurred before the end of a
construction period be recognized as an expense
in the period in which the cost is incurred for
financial statements prepared using the
economic resources measurement focus. As a
result, interest cost incurred before the end of a
construction period will not be included in the
historical cost of a capital asset reported in a
business-type activity or enterprise fund.
Significant Unusual Transactions.
Significant Accounting Policies in
Controversial or Emerging Areas.

Impact of Adoption
Upon adoption of this Statement, LACMTA
recorded a liability of $4,437,000 related to
removal of its underground storage tanks.

Upon adoption of this Statement, LACMTA did
not capitalize any amounts related to
construction period interest.

No such matters noted.
No such matters noted.

Management Judgments and Accounting Estimates: Further, accounting estimates are an integral part of
.
These judgments are based upon knowledge and experience about past and current events and
assumptions about future events. Certain estimates are particularly sensitive because of their significance
and because of the possibility that future events affecting them may
current judgments and may be subject to significant change in the near term.
The following describes the significant accounting estimates reflected in LACMTA
statements, the process used by management in formulating these particularly sensitive accounting
estimates and the primary basis for our conclusions regarding the reasonableness of those estimates.
Significant Accounting
Estimate
Fair Values of Investment
Securities and Other
Financial Instruments

Process Used by Management
The disclosure of fair values of
securities and other financial
instruments requires management
to use certain assumptions and
estimates pertaining to the fair
values of its financial assets and
financial liabilities.

Basis for Our Conclusions
We tested the propriety of
information underlying
.

3.

Significant Accounting
Estimate
Loss Contingencies

Process Used by Management

Basis for Our Conclusions

LACMTA consults with legal
counsel to evaluate outstanding
litigation, claims and assessments.

Based on information obtained
from LACMTA
regarding this matter and
discussions with management,

evaluation of litigation contingencies
requiring disclosure include the
nature of the contingencies and
whether the outcome could have an
effect on the consolidated financial
statements.
Pension and
Postretirement Obligations

Accrual for Self-Insured
Claims

Amounts reported for pension and
postretirement obligations require
management to use estimates that
may be subject to significant
change in the near term. These
estimates are based on projection
of the weighted average discount
rate, rate of increase in future
compensation levels, and weighted
average expected long-term rate of
return on pension assets.
Accruals for self-insured claims are
of the ultimate incurred losses and
losses that have been incurred but
not yet reported. Management
determines the self-insured
reserves for estimated claims based
historical rate of claims, actual
claims experience and projected
claims experience.

determination that the loss
contingency does not meet
conditions for accrual of being
both probable and estimable,
and, thus, no accrual is
recorded and no specific
disclosures are required.
We reviewed the
reasonableness of these
estimates and assumptions.

We tested the propriety of
information underlying
and
the reasonableness of estimates
and assumptions.

PRACTICES
We are to discuss with you our comments about the following matters related to LACMTA
policies and financial statement disclosures. Accordingly, these matters will be discussed during our
meeting with you.
The appropriateness of the accounting policies to the particular circumstances of the entity,
considering the need to balance the cost of providing information with the likely benefit to users
of the entity's financial statements.
The overall neutrality, consistency, and clarity of the disclosures in the financial statements.
The effect of the timing of transactions in relation to the period in which they are recorded.
The potential effect on the financial statements of significant risks and exposures, and
uncertainties that are disclosed in the financial statements.
The extent to which the financial statements are affected by unusual transactions including
nonrecurring amounts recognized during the period, and the extent to which such transactions
are separately disclosed in the financial statements.
The issues involved, and related judgments made, in formulating particularly sensitive financial
statement disclosures.
4.

The factors affecting asset and liability carrying values, including the entity's basis for
determining useful lives assigned to tangible and intangible assets.
The selective correction of misstatements, for example, correcting misstatements with the
effect of increasing reported earnings, but not those that have the effect of decreasing reported
earnings.

CORRECTED AND UNCORRECTED MISSTATEMENTS
Corrected Misstatements: We are to inform you of material corrected misstatements that were brought to
the attention of management as a result of our audit procedures.
There were no such misstatements.
Uncorrected Misstatements: We are to inform you of uncorrected misstatements that were aggregated by
us during the current engagement and pertaining to the latest and prior period(s) presented that were
determined by management to be immaterial, both individually and in the aggregate, to the financial
statements taken as a whole. For your consideration, we have distinguished misstatements between known
misstatements and likely misstatements.
Refer to the discussion of uncorrected misstatements below as well as the attached summary of waived
adjustments.
1. Two known misstatements and one likely misstatement were waived by management relating to
the generation and sale of low carbon fuel standards (LCFS) credits, a program administered by
the California Air Resources Board. LACMTA generates these credits through the usage of low
carbon fuel options, such as CNG and propulsion power, activities that are recorded on the
Enterprise fund (business-type activities). Thus, the revenue from the sales of these credits should
be recorded on the Enterprise fund. However, management has recorded the revenue on the
General fund to provide greater visibility to the revenue being generated.
The first known waived adjustment is to reverse the revenue recorded from the sale of credits in
FY 2019 in the General fund and present it as an operating transfer from the Enterprise fund in the
amount of $19.2 million. The second waived adjustment records the $19.2 million of revenue on
the Enterprise fund and the transfer of the funds to the General fund in operating transfers out.
of credits held as of the reporting date, multiplied by their estimated fair value, should be recorded
efinition of an asset. This resulted in a likely misstatement that
understated Enterprise fund assets by approximately $56.8 million, understated revenue by
approximately $13.3 million, and understated net position by approximately $43.5 million. The
misstatement of net position represents the estimated value of LCFS credits that were held as of
June 30, 2018, which was reported as waived adjustment in the FY 2018 audit.
2. A known misstatement to record fiduciary fund investments to fair value was waived by
management. The OPEB Trust invests in three investment funds. Management recorded the fair
value of the investment funds based on the OPEB Trust statement as of the reporting date, which
reported the fair value of two of the investment funds as of May 31, 2019 and one investment fund
as of March 31, 2019. The fair values reported by the
capital account statements
as of the June 30, 2019 reporting date were $4.0 million greater resulting in an understatement of
investments and investment income.
3. A known misstatement to accrue accounts payable relating to FY 2019 was waived by
includes an analysis of invoices received through the end of September based on certain dollar
thresholds. Our audit procedures cover invoices that are outside of the parameters used by
management. As a result, we identified one invoice that was not accrued for as of the reporting
5.

date, which resulted in an understatement of liabilities and expenditures on the Measure R fund of
$2.7 million.
4. Another known misstatement to accrue accounts payable relating to FY 2019 was waived by
management. The related invoice was approved for payment and received by the accounts payable
department in September but was not accrued in accordance with the internal procedure described
in #3 above. As a result, liabilities and expenditures of the STA fund were understated by $1.8
million.
5. Known misstatements were waived by management to properly defer revenue relating to unbilled
receivables not collected within 90 days of the reporting date. The errors resulted in overstatement
of revenue and understatement of deferred inflows of resources of $3.8 million for the General fund
and $17.0 million for the Measure R fund.

OTHER COMMUNICATIONS
Communication Item
Other Information in Documents Containing
Audited Financial Statements
Information may be prepared by management
that accompanies the financial statements. To
assist your consideration of this information, you
should know that we are required by audit
standards to read such information and consider
whether such information, or the manner of its
presentation, is materially inconsistent with
information in the financial statements. If we
consider the information materially inconsistent
based on this reading, we are to seek a
resolution of the matter.
Significant Difficulties Encountered during
the Audit
We are to inform you of any significant difficulties
encountered in dealing with management related
to the performance of the audit.
Disagreements with Management
We are to discuss with you any disagreements
with management, whether or not satisfactorily
resolved, about matters that individually or in the
aggregate could be significant to LACMTA
financial state
Consultations with Other Accountants
If management consulted with other accountants
about auditing and accounting matters, we are to
inform you of such consultation, if we are aware
of it, and provide our views on the significant
matters that were the subject of such
consultation.
Representations The Auditor Is Requesting
from Management
We are to provide you with a copy of
managemen
to us.
Significant Issues Discussed, or Subject to
Correspondence, with Management

Results
We understand that management has not
prepared such information to accompany the
audited financial statements.

There were no significant difficulties encountered
in dealing with management related to the
performance of the audit.
During our audit, there were no such
disagreements with management.

We are not aware of any instances where
management consulted with other accountants
about auditing or accounting matters since no
other accountants contacted us, which they are
required to do by Statement on Auditing
Standards No. 50, before they provide written or
oral advice.
We direct your attention to a copy of the letter of
separately.
There were no such significant issues discussed,
or subject to correspondence, with management.

6.

Communication Item
We are to communicate to you any significant
issues that were discussed or were the subject of
correspondence with management.
Significant Related Party Findings and Issues
We are to communicate to you significant
findings and issues arising during the audit in
connection with LACMTA
.
Other Findings or Issues We Find Relevant or
Significant
We are to communicate to you other findings or
issues, if any, arising from the audit that are, in
our professional judgment, significant and
relevant to you regarding your oversight of the
financial reporting process.

Results

There were no such findings or issues that are,
in our judgment, significant and relevant to you
regarding your oversight of the financial reporting
process.
There were no such other findings or issues that
are, in our judgment, significant and relevant to
you regarding your oversight of the financial
reporting process.

We are pleased to serve LACMTA as its independent auditors and look forward to our continued
relationship. We provide the above information to assist you in performing your oversight responsibilities,
and would be pleased to discuss this letter or any matters further, should you desire. This letter is intended
solely for the information and use of the Board of Directors and, if appropriate, management, and is not
intended to be and should not be used by anyone other than these specified parties.

Crowe LLP
Los Angeles, California
December 17, 2019
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ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Directors
Los Angeles County Metropolitan Transportation Authority
Los Angeles, California
We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the governmental
activities, the business-type activities, each major fund, and the aggregate remaining fund information of
Los Angeles County Metropolitan Transportation Authority (LACMTA) as of and for the fiscal year ended
June 30, 2019, and the related notes to the basic financial statements, which collectively comprise
our report thereon dated December 17, 2019. Our
report includes a reference to other auditors who audited the financial statements of the defined benefit
pension plan financial statements of the Los Angeles County Metropolitan Transportation Authority
Ret
The financial
statements of the defined benefit pension plan of the Los Angeles County Metropolitan Transportation
Authority Retirement Income Plans were not audited in accordance with Government Auditing Standards.
Internal Control over Financial Reporting
In planning and performing our audit of the financial statements, we considered LACMTA
over financial reporting (internal control) to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinions on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of LACMTA
. Accordingly, we do
not express an opinion on the effectiveness of LACMTA
A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
financial statements will not be prevented, or detected and corrected on a timely basis. A significant
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance.
Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses
may exist that have not been identified.

(Continued)
1.

Compliance and Other Matters
As part of obtaining reasonable assurance about whether LACMTA
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.
Purpose of this Report
The purpose of this report is solely to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the effectiveness
rmed in
accordance with Government Auditing Standards
compliance. Accordingly, this communication is not suitable for any other purpose.

Crowe LLP
Los Angeles, California
December 17, 2019

2.
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INDEPEN
REPORT ON INTERNAL CONTROL OVER COMPLIANCE; AND REPORT ON THE SCHEDULE OF
EXPENDITURES OF FEDERAL AND STATE AWARDS REQUIRED BY THE UNIFORM GUIDANCE

Board of Directors
Los Angeles County Metropolitan Transportation Authority
Los Angeles, California
Report on Compliance for Each Major Federal Program
We have audited Los Angeles County Metropolitan Transportation Authority (LACMTA) compliance with
the types of compliance requirements described in the OMB Compliance Supplement that could have a
direct and material effect on each of LACMTA
fiscal year ended June 30,
2019. LACMTA
ction of the
accompanying schedule of findings and questioned costs.

Management is responsible for compliance with federal statutes, regulations, and the terms and conditions
of its federal awards applicable to its federal programs.

Our responsibility is to express an opinion on compliance for each of LACMTA major federal programs
based on our audit of the types of compliance requirements referred to above. We conducted our audit of
compliance in accordance with auditing standards generally accepted in the United States of America; the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for
Federal Awards (Uniform Guidance). Those standards and the Uniform Guidance require that we plan and
perform the audit to obtain reasonable assurance about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and material effect on a major federal
program occurred. An audit includes examining, on a test basis, evidence about LACMTA compliance
with those requirements and performing such other procedures as we considered necessary in the
circumstances.
We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal
program. However, our audit does not provide a legal determination of LACMTA
.
Opinion on Each Major Federal Program
In our opinion, LACMTA complied, in all material respects, with the types of compliance requirements
referred to above that could have a direct and material effect on each of its major federal programs for the
fiscal year ended June 30, 2019.

(Continued)
3.

Report on Internal Control over Compliance
Management of LACMTA is responsible for establishing and maintaining effective internal control over
compliance with the types of compliance requirements referred to above. In planning and performing our
audit of compliance, we considered LACMTA
requirements that could have a direct and material effect on each major federal program to determine the
auditing procedures that are appropriate in the circumstances for the purpose of expressing an opinion on
compliance for each major federal program and to test and report on internal control over compliance in
accordance with the Uniform Guidance, but not for the purpose of expressing an opinion on the
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the
effectiveness of
internal control over compliance.
A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a deficiency,
or combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility
that material noncompliance with a type of compliance requirement of a federal program will not be
prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control over
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with a type
of compliance requirement of a federal program that is less severe than a material weakness in internal
control over compliance, yet important enough to merit attention by those charged with governance.
Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over compliance
that might be material weaknesses or significant deficiencies. We did not identify any deficiencies in internal
control over compliance that we consider to be material weaknesses. However, material weaknesses may
exist that have not been identified.
The purpose of this report on internal control over compliance is solely to describe the scope of our testing
of internal control over compliance and the results of that testing based on the requirements of the Uniform
Guidance. Accordingly, this report is not suitable for any other purpose.
Report on Schedule of Expenditures of Federal and State Awards Required by Uniform Guidance
We have audited the financial statements of the governmental activities, business-type activities, each
major fund, and the aggregate remaining fund information of LACMTA as of and for the fiscal year ended
June 30, 2019
basic financial statements. We issued our report thereon dated December 17, 2019, which contained
unmodified opinions on those financial statements. Our audit was conducted for the purpose of forming
opinions on the financial statements that collectively comprise the basic financial statements. The
accompanying schedule of expenditures of federal and state awards is presented for purposes of additional
analysis as required by the Uniform Guidance and is not a required part of the basic financial statements.
Such information is the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the basic financial statements. The information
has been subjected to the auditing procedures applied in the audit of the financial statements and certain
additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the basic financial statements or to the basic financial
statements themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the schedule of expenditures of federal and state
awards is fairly stated in all material respects in relation to the basic financial statements as a whole.

Crowe LLP
Los Angeles, California
December 17, 2019
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NOTE 1

GENERAL

The accompanying schedule of expenditures of federal and state awards (the Schedule) presents the grant
activity of all expenditures of federal and state award programs of the Los Angeles County Metropolitan
Transportation Authority (LACMTA) in accordance with the requirements of Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for
Federal Awards (Uniform Guidance). All federal awards received directly from federal agencies, as well as
federal awards passed through other government agencies, are included in the Schedule. The Schedule
also includes state grants that do not participate in the federal awards. LACMTA is the reporting entity as
defined in N
.
NOTE 2

BASIS OF PRESENTATION

Expenditures reported on the Schedule are reported on the accrual basis of accounting. Expenditures are
recognized following, as applicable, either the cost principles in OMB Circular A-87, Cost Principles for
State, Local, and Indian Tribal Governments or the cost principles contained in Uniform Guidance, wherein
certain types of expenditures are not allowable or are limited as to reimbursement. Negative amounts
shown on the Schedule represent adjustments or credits made in the normal course of business to amounts
reported as expenditures in prior years. LACMTA has elected not to use the 10-percent de minimis indirect
cost rate as allowed under the Uniform Guidance.
NOTE 3

STATE AND LOCAL FUNDS REIMBURSEMENT

LACMTA utilizes state and local funds when federal funds are not received in a timely manner. Upon receipt
of federal funds, LACMTA reimburses state and local funds that were utilized for expenditures for federal
programs. Reimbursements are shown as credit balances in the Schedule. Expenditures incurred during
the current fiscal year, but before a federal grant is executed are included as state or local on the Schedule
in the year the expenditures are incurred and are reported as federal on the Schedule in the year the grant
was executed.
NOTE 4

FEDERAL FINANCIAL ASSISTANCE

Pursuant to the Single Audit Act and Uniform Guidance Compliance Supplement, the federal financial
assistance is defined as assistance provided by a federal agency, either directly or indirectly, in the form of
grants, contracts, cooperative agreements, loans, loan guarantees, property, interest subsidies, insurance,
or direct appropriations. Accordingly, nonmonetary federal assistance is included in federal financial
assistance and, therefore, is reported on the Schedule, if applicable. Federal financial assistance does not
include direct federal cash assistance to individuals. Solicited contracts between the state and federal
government for which the federal government procures tangible goods or services are not considered to be
federal financial assistance.
NOTE 5

MAJOR PROGRAMS

The Single Audit Act and Uniform Guidance establish criteria to be used in defining major federal financial
assistance programs. Major programs for LACMTA are those programs selected for testing by the auditor
using a risk assessment model, as well as certain minimum expenditure requirements, as outlined in
Uniform Guidance. Programs with similar requirements may be grouped into a cluster for testing purposes.

(Continued)
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NOTE 6
TRANSPORTATION INFRASTRUCTURE FINANCE AND INNOVATION ACT (TIFIA)
PROGRAM LOANS
LACMTA has entered into four Transportation Infrastructure Finance and Innovation Act (TIFIA) loan
agreements with the United States Department of Transportation for a total amount not to exceed
$1,868,900,000 to finance portions of the Crenshaw/LAX Corridor Project, Regional Connector Transit
Corridor Project, and Westside Purple Line Extension Sections 1 and 2 Projects. Total TIFIA loan draws
during the fiscal year ended June 30, 2019 totaled $168,073,272. As of June 30, 2019, the amount
outstanding including principal and interest on all TIFIA loans was $1,465,629,786.

9.

LOS ANGELES COUNTY METROPOLITAN TRANSPORTATION AUTHORITY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Fiscal year ended June 30, 2019

Financial Statements:
Type of report the auditor issued on whether
the financial statements audited were prepared
in accordance with GAAP:

Unmodified

Internal control over financial reporting:
Material weakness(es) identified?

Yes

X

No

Yes

X

None reported

Yes

X

No

Material weakness(es) identified?

Yes

X

No

Significant deficiency(ies) identified?

Yes

X

None reported

X

No

Significant deficiency(ies) identified?
Noncompliance material to financial statements noted?
Federal Awards:
Internal control over major federal programs:

major federal programs:

Unmodified

Any audit findings disclosed that are required to be
reported in accordance with 2 CFR 200.516(a)?

Yes

Identification of major federal programs:
CFDA 20.500 / 20.507 / 20.525 / 20.526

Federal Transit Cluster

CFDA 20.933

National Infrastructure Investments

Dollar threshold used to distinguish type A and B programs:
Auditee qualified as low-risk auditee?

$ 3,000,000
X

Yes

No
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Crowe LLP
Independent Member Crowe Global

Independent Accountant’s Report
on Applying Agreed Upon Procedures

Management and the Board of Directors
Los Angeles County Metropolitan Transportation Authority
Los Angeles, California
The Federal Transit Administration (FTA) has established the following standards with regard to the data
reported to it in the Federal Funding Allocation Statistics form (FFA-10) of the Los Angeles County
Metropolitan Transportation Authority’s (the Authority) annual National Transit Database (NTD) report:
A system is in place and maintained for recording data in accordance with NTD definitions. The
correct data are being measured and no systematic errors exist.
A system is in place to record data on a continuing basis, and the data gathering is an ongoing
effort.
Source documents are available to support the reported data and are maintained for FTA review
and audit for a minimum of three years following FTA's receipt of the NTD report. The data are fully
documented and securely stored.
A system of internal controls is in place to ensure the data collection process is accurate and that
the recording system and reported comments are not altered. Documents are reviewed and signed
by a supervisor, as required.
The data collection methods are those suggested by FTA or otherwise meet FTA requirements.
The deadhead miles, computed as the difference between the reported total actual vehicle miles
data and the reported total actual vehicle revenue miles (VRM) data, appear to be accurate.
Data is consistent with prior reporting periods and other facts known about the Authority’s
operations.
We have applied the procedures, as described in Attachment A, to the data contained in the accompanying
FFA-10 for the fiscal year ending June 30, 2019. Such procedures, which were agreed to and specified by
FTA in the Declarations section of the 2019 Policy Manual and were agreed to by the Authority management
and the Board of Directors, were applied to assist the Authority in evaluating whether the Authority complied
with the standards described in the first paragraph of this part and that the information included in the NTD
report FFA-10 for the fiscal year ending June 30, 2019 is presented in conformity with the requirements of
the Uniform System of Accounts (USOA) and Records and Reporting System; Final Rule, as specified in
49 CFR Part 630, Federal Register, January 15, 1993 and as presented in the 2019 Policy Manual. The
District management is responsible for the FFA-10 and compliance with NTD requirements. The sufficiency
of these procedures is solely the responsibility of the parties specified in this report. Consequently, we make
no representation regarding the sufficiency of the procedures enumerated below either for the purpose for
which this report has been requested or for any other purpose.

1.

The procedures in Attachment A were applied separately to each of the information systems used to
develop the reported actual vehicle revenue miles (VRM), fixed guideway (FG), directional route miles
(DRM), passenger miles traveled (PMT), and operating expenses (OE) of the Authority for the fiscal year
ending June 30, 2019 for each of the following modes:
Motor Bus – directly operated
Motor Bus – purchased transportation
Rapid Bus – directly operated
Heavy Rail – directly operated
Light Rail – directly operated
Vanpool – purchased transportation
In performing the procedures, except for the information identified in Attachment A to this report, no matters
came to our attention that would be required to be reported to you regarding the information included in the
NTD report on the FFA-10 Form for the fiscal year ending June 30, 2019. This agreed-upon procedures
engagement was conducted in accordance with attestation standards established by the American Institute
of Certified Public Accountants. We were not engaged to and did not conduct an examination or review,
the objective of which would be the expression of an opinion or conclusion, respectively, on conformity with
the requirements of the Uniform System of Accounts (USOA) and Records and Reporting System; Final
Rule, as specified in 49 CFR Part 630, Federal Register, January 15, 1993 and as presented in the 2019
Policy Manual. Accordingly, we do not express such an opinion or conclusion. Had we performed additional
procedures, other matters might have come to our attention that would have been reported to you. This
report relates only to the information described above and does not extend to the Authority’s financial
statements taken as a whole, or the forms in the Authority’s NTD report other than the FFA-10 form, for any
date or period.
This report is intended solely for the information and use of the Board of Directors, the management of the
Authority, and the FTA and is not intended to be and should not be used by anyone other than these
specified parties.

Crowe LLP
Los Angeles, California
October 31, 2019
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FTA Suggested Procedures:
a. Obtain and read a copy of written procedures related to the system for reporting and maintaining data
in accordance with the NTD requirements and definitions set forth in 49 CFR Part 630, Federal Register,
dated January 15, 1993 and as presented in the 2019 Policy Manual. If procedures are not written,
discuss the procedures with the personnel assigned responsibility of supervising the NTD data
preparation and maintenance.
Step performed without exception.
b. Discuss the procedures (written or informal) with the personnel assigned responsibility of supervising
the preparation and maintenance of NTD data to determine:
The extent to which the transit agency followed the procedures on a continuous basis, and
Whether they believe such procedures result in accumulation and reporting of data consistent with
the NTD definitions and requirements set forth in 49 CFR Part 630, Federal Register, dated January
15, 1993 and as presented in the 2019 Policy Manual.
Step performed without exception.
c. Ask these same personnel about the retention policy that the transit agency follows as to source
documents supporting NTD data reported on the Federal Funding Allocation Statistics form (FFA-10).
Step performed without exception.
d. Based on a description of the transit agency's procedures obtained in items a and b above, identify all
the source documents that the transit agency must retain for a minimum of three years. For each type
of source document, select three months out of the year and determine whether the document exists
for each of these periods.
Selected source documents from all modes and from several different months in fiscal years
2018, 2017, and 2016 to ensure they were retained for a minimum of three years. We observed
that the source documents were maintained for each fiscal year as required.
e. Discuss the system of internal controls. Inquire whether separate individuals (independent of the
individuals preparing source documents and posting data summaries) review the source documents
and data summaries for completeness, accuracy, and reasonableness and how often these individuals
perform such reviews.
Per inquiry with the management, the individuals reviewing source documents are independent
of individuals preparing the information and the review is done on a periodic basis depending
on the data being reviewed.
f.

Select a haphazard sample of source documents and determine whether supervisors' signatures are
present as required by the system of internal controls. If supervisors' signatures are not required, inquire
how personnel document supervisors’ review.
Selected a haphazard sample of 114 source documents, noting the required approval on all
source documents. Step performed without exception.
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g. Obtain the worksheets used to prepare the final data that the transit agency transcribes onto the Federal
Funding Allocation Statistics form. Compare the periodic data included on the worksheets to the
periodic summaries prepared by the transit agency. Test the arithmetical accuracy of the summaries.
We obtained the worksheets and agreed the data on the worksheets to the summaries provided
and verified the arithmetical accuracy of the summaries without exception for the VP-PT, HRDO, LR-DO, MB-DO, and RB-DO modes. For the MB-PT mode, the periodic summaries we
recalculated totaled 12,307,463 UPT, 5,776,350 VRM, and 498,563 VRH while the FFA-10 form
presented 12,066,673 UPT, 5,729,536 VRM, and 493,830 VRH, resulting in variances of 240,790
UPT, 46,814 VRM, and 4,733 VRH. We recalculated the mathematical accuracy of worksheets
used to prepare the summaries and 41,964 of the VRM variance and 1,505 of the VRH variance
were due to mathematically inaccurate calculations. Per inquiry with management, the
variances are due to the exclusion of the Dodger Stadium Express information. The formula
errors are in the process of being corrected and checked for accuracy.
h. Discuss the procedure for accumulating and recording passenger miles traveled (PMT) data in
accordance with NTD requirements with transit agency staff. Inquire whether the procedure is one of
the methods specifically approved in the 2019 Policy Manual.
For the rail and van pool modes, the Authority utilized a statistical sampling method as
described in FTA Circulars 2710.1A. For the bus modes, the Authority utilized a 100% count
verification for passenger trips and an estimate of passenger miles based on a statistical
sampling method as described in FTA Circulars 2710.2A.
i.

Discuss with transit agency staff, the transit agency's eligibility to conduct statistical sampling for PMT
data every third year. Determine whether the transit agency meets NTD criteria that allow transit
agencies to conduct statistical samples for accumulating PMT data every third year rather than
annually. Specifically:
a. According to the 2010 Census, the public transit agency serves an urbanized area (UZA)
of less than 500,000 population.
b. The public transit agency directly operates fewer than 100 revenue vehicles in all modes
in annual maximum revenue service (VOMS) (in any size UZA).
c.

Service purchased from a seller is included in the transit agency's NTD report.

d. For transit agencies that meet one of the above criteria, review the NTD documentation
for the most recent mandatory sampling year (2019) and determine that statistical
sampling was conducted and meets the 95% confidence and +10% precision
requirements.
e. Determine how the transit agency estimated annual PMT for the current report year.
Per inquiry with the Authority management, the Authority does not meet any of the three criteria
that allows transit agencies to conduct statistical samples for accumulating passenger mile
data every third year. Therefore, the Authority conducts statistical sampling annually as
described in procedure h.
j.

Obtain a description of the sampling procedure for estimation of PMT data used by the transit agency.
Obtain a copy of the transit agency's working papers or methodology used to select the actual sample
of runs for recording PMT data. If the transit agency used average trip length, determine that the
universe of runs was the sampling frame. Determine that the methodology used to select specific runs
from the universe resulted in a haphazard selection of runs. If the transit agency missed a selected
4.
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sample run, determine that a replacement sample run was haphazard. Determine that the transit
agency followed the stated sampling procedure.
Step performed without exception.
k.

Select a haphazard sample of the source documents for accumulating PMT data and determine that
the data are complete (all required data are recorded) and that the computations are accurate. Select
a haphazard sample of the accumulation periods and re-compute the accumulations for each of the
selected periods. List the accumulation periods that were tested. Test the arithmetical accuracy of the
summarization.
Selected a haphazard sample of 150 source documents across all modes from all twelve months
in fiscal year 2019, used for accumulating passenger miles traveled (PMT) data and determined
they were complete and mathematically accurate. We tested the average trip length and the
total trips for each of the samples and recomputed the accumulations for each period. Step
performed without exception.

l.

Discuss the procedures for systematic exclusion of charter, school bus, and other ineligible vehicle
miles from the calculation of actual vehicle revenue miles with transit agency staff and identify that
stated procedures are followed. Select a haphazard sample of source documents used to record charter
bus service and test the arithmetical accuracy of the computations.
Step performed without exception.

m. For actual vehicle revenue miles (VRM) data, document the collection and recording methodology and
identify that deadhead miles are systematically excluded from the computation. This is accomplished
as follows:
If actual VRMs are calculated from schedules, document the procedures used to subtract missed
trips. Select a haphazard sample of the days that service is operated, and re-compute the daily
total of missed trips and missed VRMs. Test the arithmetical accuracy of the summary.
If actual VRMs are calculated from hubodometers, document the procedures used to calculate and
subtract deadhead mileage. Select a haphazard sample of the hubodometer readings and
determine that the stated procedures for hubodometer deadhead mileage adjustments are applied
as prescribed. Test the arithmetical accuracy of the summary of intermediate accumulations.
If actual VRMs are calculated from vehicle logs, select haphazard samples of the vehicle logs and
determine that the deadhead mileage has been correctly computed in accordance with FTA
definitions.
Vehicle logs are used to compute the VRM data for non-fixed routes. For fixed routes, the
Authority uses monthly services reports and daily loss service records to record any missed
trips. The VP-PT mode does not have any deadhead miles. Selected a haphazard sample of 77
source documents across all modes and recalculated the VRMs for the sample of trips,
excluding deadhead miles. Step performed without exception for the VP-PT, HR-DO, LR-DO,
MB-DO, and RB-DO modes. For the MB-PT mode, we recalculated total deadhead miles of
1,336,363 compared to the S-10 deadhead miles of 1,345,832, resulting in a variance of 9,469
miles. This variance was caused by the incorrect formulas described in procedure g. The
formula errors are in the process of being corrected and checked for accuracy by management,
as noted in procedure g.
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n. For rail modes, obtain and read the recording and accumulation sheets for actual VRM’s and identify
that locomotive miles are not included in the computation.
Step performed without exception. There are no locomotives.
o. If fixed guideway or High Intensity Bus directional route miles (FG or HIB DRM) are reported, interview
the person responsible for maintaining and reporting the NTD data whether the operations meet the
FTA definition of fixed guideway (FG) or High Intensity Bus (HIB) in that the service is:
Rail, trolleybus (TB), ferryboat (FB), or aerial tramway (TR) or
Bus (MB) service operating over exclusive or controlled access rights-of-way (ROW), and
o Access is restricted
o Legitimate need for restricted access is demonstrated by peak period level of service D or
worse on parallel adjacent highway, and
o Restricted access is enforced for freeways; priority lanes used by other high occupancy
vehicles (HOV) (i.e., vanpools (VP), carpools) must demonstrate safe operation (see Fixed
Guideway Segments form (P-40))
o High Occupancy / Toll (HO/T) lanes meet FHWA requirements for traffic flow and use of
toll revenues, and that the transit agency has provided to NTD a copy of the State’s
certification to the US Secretary of Transportation that it has established a program for
monitoring, assessing and reporting on the operation of the HOV facility with HO/T lanes.
Step performed without exception.
p. Discuss the measurement of FG and HIB DRM with the person reporting NTD data and determine that
the he or she computed mileage in accordance with the FTA definitions of FG/HIB and DRM. Inquire
of any service changes during the year that resulted in an increase or decrease in DRMs. If a service
change resulted in a change in overall DRMs, re-compute the average monthly DRMs, and reconcile
the total to the FG/HIB DRM reported on the Federal Funding Allocation Statistics form.
Per inquiry of management, no service changes resulted in a change in overall DRMs.
q. Inquire if any temporary interruptions in transit service occurred during the report year. If these
interruptions were due to maintenance or rehabilitation improvements to a FG segment(s), the following
apply:
Report DRMs for the segment(s) for the entire report year if the interruption is less than 12
months in duration. Report the months of operation on the FG/HIB segments form as 12. The
transit agency should document the interruption.
If the improvements cause a service interruption on the FG-DRMs lasting more than 12 months,
the transit agency should contact their validation analyst to discuss. FTA will make a
determination on how the DRMs should be reported.
Per inquiry of management, a portion of the Blue Line light rail was closed for construction
during 2019, however no change in reporting FG DRM was required as the interruption was less
than 12 months.
r.

Measure FG/HIB DRM from maps or by retracing route.
We measured all FG/HIB maps. Step performed without exception.
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s.

Discuss whether other public transit agencies operate service over the same FG/HIB as the transit
agency. If yes, determine that the transit agency coordinated with the other transit agency (or agencies)
such that the DRMs for the segment of FG/HIB are reported only once to the NTD on the Federal
Funding Allocation form. Each transit agency should report the actual VRM, PMT, and OE for the
service operated over the same FG/HIB.
Per inquiry of management, the Authority is the approved operator for all their FG and the
Authority is reporting their actual VRM, PMT, and OE for their services. Step performed without
exception.

t.

Review the FG/HIB segments form. Discuss the Agency Revenue Service Start Date for any segments
added in the 2019 report year with the persons reporting NTD data. This is the commencement date of
revenue service for each FG/HIB segment. Determine that the date reported is the date that the agency
began revenue service. This may be later than the Original Date of Revenue Service if the transit
agency is not the original operator. If a segment was added for the 2019 report year, the Agency
Revenue Service Date must occur within the transit agency’s 2019 fiscal year. Segments are grouped
by like characteristics. Note that for apportionment purposes, under the State of Good Repair (§5337)
and Bus and Bus Facilities (§5339) programs, the 7-year age requirement for fixed guideway/High
Intensity Bus segments is based on the report year when the segment is first reported by any NTD
transit agency. This pertains to segments reported for the first time in the current report year. Even if a
transit agency can document an Agency Revenue Service Start Date prior to the current NTD report
year, the FTA will only consider segments continuously reported to the NTD.
We obtained the FG/HIB segments form. Per inquiry of management, two new FG segments
were added in fiscal year 2019 for Flower Street and Figueroa Street Bus Lanes. Step performed
without exception.

u. Compare operating expenses with audited financial data after reconciling items are removed.
We compared the operating expenses to the draft financial data presented for audit without
exception. The audited financial statements were not complete as of the date of this report.
v.

If the transit agency purchases transportation (PT) services, interview the personnel reporting the NTD
data on the amount of PT-generated fare revenues. The PT fare revenues should equal the amount
reported on the Contractual Relationship form (B-30).
We compared the PT fare revenues to the B-30 form. For one MB-PT contractor, the fare
revenues per the monthly invoices totaled to $922,591 compared to fare revenues per Form B30 of $912,406, resulting in a variance of $10,185. Per inquiry with management, the source of
the variances is known and in the process of being corrected. We agreed the fare revenue for
other PT providers without exception. This procedure is not applicable for the van pool mode.

w. If the transit agency's report contains data for PT services and assurances of the data for those services
is not included, obtain a copy of the Independent Auditor Statement for Federal Funding Allocation
(IAS-FFA) data of the PT service. Attach a copy of the statement to the report. Note as an exception if
the transit agency does not have an Independent Auditor Statement for the PT data.
We inquired to management and noted that the report does include PT from private operators,
but that an Independent Auditor Statement is not required since the Authority is a public
transportation provider and the PT expenditures are included on the B-30 form of the NTD.
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x.

If the transit agency purchases transportation services, obtain a copy of the PT contract and determine
that the contract specifies the public transportation services to be provided; the monetary consideration
obligated by the transit agency or governmental unit contracting for the service; the period covered by
the contract (and that this period overlaps the entire, or a portion of, the period covered by the transit
agency’s NTD report); and is signed by representatives of both parties to the contract. Interview the
person responsible for retention of the executed contract and determine that copies of the contracts
are retained for three years.
We obtained a copy of the PT contract for each provider and noted that the contract included a
description of the services to be provided, the monetary consideration obligated by the
Authority for the service and the period covered by the contract and that this period is the same
as, or a portion of, the period covered by the Authority’s NTD report; and is signed by
representatives of both parties to the contract. Management stated that copies of the executed
contracts are retained for the last three years, as applicable.

y.

If the transit agency provides service in more than one UZA, or between an UZA and a non-UZA, inquire
of the procedures for allocation of statistics between UZAs and non-UZAs. Obtain and review the FG
segment worksheets, route maps, and urbanized area boundaries used for allocating the statistics, and
determine that the stated procedure is followed and that the computations are correct.
Per management, the Authority provides most of their services in one UZA and therefore it is
all allocated to that one UZA. Additionally, all the services provided are in urbanized areas and
allocations to non-urbanized areas are not required, therefore the procedure is not applicable.

z.

Compare the data reported on the Federal Funding Allocation Statistics Form to data from the prior
report year and calculate the percentage change from the prior year to the current year. For actual
VRM, PMT or OE data that have increased or decreased by more than 10%, or FG DRM data that have
increased or decreased. Interview transit agency management regarding the specifics of operations
that led to the increases or decreases in the data relative to the prior reporting period.
We compared and agreed the data reported on the Federal Funding Allocation Statistics form
(Form FFA-10) to comparable data for the prior report year and calculated the percentage
change from the prior year to the current year. There were no variances greater than 10% in
any mode except for LR-DO and RB-DO. In those two modes, we inquired to the Authority and
documented the explanations for the variances.

aa. The auditor should document the specific procedures followed, documents reviewed, and tests
performed in the work papers. The work papers should be available for FTA review for a minimum of
three years following the NTD report year. The auditor may perform additional procedures, which are
agreed to by the auditor and the transit agency, if desired. The auditor should clearly identify the
additional procedures performed in a separate attachment to the statement as procedures that were
agreed to by the transit agency and the auditor but not by the FTA.
Step performed without exception.
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S REPORT ON COMPLIANCE WITH THE CALIFORNIA CODE OF
REGULATIONS (SECTION 6667); REPORT ON INTERNAL CONTROL OVER COMPLIANCE; AND
REPORT ON 50% EXPENDITURE LIMITATION SCHEDULE

The Board of Directors
Los Angeles County Metropolitan Transportation Authority
Los Angeles, California
Report on Compliance with the Transportation Development Act
We have audited the Los Angeles County Metropolitan Transportation Authority (LACMTA) compliance with
the types of compliance requirements described in the Transportation Development Act Guidelines,
including Public Utility Code Section 99245 as enacted and amended by statute, and the allocation
instructions and resolutions of the Los Angeles County Metropolitan Transportation Authority (as Planning
Agency) as required by Section 6667 of the California Code of Regulations adopted by the California
Department of Transportation (collectively, Transportation Development Act [TDA]) that could have a direct
ended June 30, 2019.

Management is responsible for compliance with the requirements of laws, regulations, contracts, and grants
applicable to the Transportation Development Act.

TDA program based on our audit
of the types of compliance requirements referred to above. We conducted our audit of compliance in
accordance with auditing standards generally accepted in the United States of America; the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States; and the Transportation Development Act. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and material effect on the TDA program
requirements and performing such other procedures as we considered necessary in the circumstances.
We believe that our audit provides a reasonable basis for our opinion on compliance for the TDA program.

Opinion on the Transportation Development Act Program
In our opinion, LACMTA complied, in all material respects, with the types of compliance requirements
referred to above that could have a direct and material effect on the TDA program for the fiscal year ended
June 30, 2019.

Report on Internal Control over Compliance
Management of LACMTA is responsible for establishing and maintaining effective internal control over
compliance with the types of compliance requirements referred to above. In planning and performing our
control over compliance with the types of
requirements that could have a direct and material effect on the TDA program to determine the auditing
procedures that are appropriate in the circumstances for the purpose of expressing an opinion on
compliance on the TDA program and to test and report on internal control over compliance in accordance
with the TDA program, but not for the purpose of expressing an opinion on the effectiveness of internal
control over compliance. Accordingly, we do not express an opi
internal control over compliance.
A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a TDA
program on a timely basis. A material weakness in internal control over compliance is a deficiency, or
combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility
that material noncompliance with a type of compliance requirement of the TDA program will not be
prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control over
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with a type
of compliance requirement of the TDA program that is less severe than a material weakness in internal
control over compliance, yet important enough to merit attention by those charged with governance.
Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over compliance
that might be material weaknesses or significant deficiencies. We did not identify any deficiencies in internal
control over compliance that we consider to be material weaknesses. However, material weaknesses may
exist that have not been identified.
The purpose of this report on internal control over compliance is solely to describe the scope of our testing
of internal control over compliance and the results of that testing based on the requirements of the
Transportation Development Act. Accordingly, this report is not suitable for any other purpose.
Report on 50% Expenditure Limitation Schedule
We have audited the financial statements of the governmental activities, the business-type activities, each
major fund, and the aggregate remaining fund information of LACMTA as of and for the fiscal year ended
June 30, 2019, and the related notes to the financial statements, which collectively comprise LACMTA's
basic financial statements. We issued our report thereon dated December 17, 2019, which contained
unmodified opinions on those financial statements. Our audit was conducted for the purpose of forming
opinions on the financial statements that collectively comprise the basic financial statements. The
accompanying 50% expenditure limitation schedule is presented for purposes of additional analysis and is
not a required part of the basic financial statements. Such information is the responsibility of management
and was derived from and relates directly to the underlying accounting and other records used to prepare
the basic financial statements. The information has been subjected to the auditing procedures applied in
the audit of the basic financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the
basic financial statements or to the basic financial statements themselves, and other additional procedures
in accordance with auditing standards generally accepted in the United States of America. In our opinion,
the 50% expenditure limitation schedule is fairly stated in all material respects in relation to the basic
financial statements as a whole.

Los Angeles, California
December 17, 2019

1 Total operating cost
2 Total capital requirements
3 Total debt service
4

$

Total of lines 1, 2, and 3

1,854,960
1,702,134
668,625
4,225,719

5 Less federal grant received
6 Less State Transit Assistance (STA) funds received

653,482
193,452

7

Total of lines 5 and 6

846,934

8

Total of line 4 less line 7

3,378,785

50% of line 8
Total permissible Local Transportation Fund expenditures

3

$

1,689,393
1,689,393
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH THE CALIFORNIA
CODE OF REGULATIONS (SECTIONS 6640-6662); REPORT ON INTERNAL CONTROL
OVER COMPLIANCE; AND REPORT ON SCHEDULE OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES

The Board of Directors
Los Angeles County Metropolitan Transportation Authority
Los Angeles, California

Report on Compliance with the Transportation Development Act
We have audited the Los Angeles County Metropolitan Transportation Authority (LACMTA) compliance with
the types of compliance requirements described in the Transportation Development Act Guidelines,
including California Code of Regulations (Sections 6640-6662) (Transportation Development Act [TDA]) that
could have a direct and material effect on LACMTA's compliance with the Transportation Development Act
for the fiscal year ended June 30, 2019.
Management's Responsibility
Management is responsible for compliance with the requirements of laws, regulations, contracts, and grants
applicable to the Transportation Development Act.
Auditor's Responsibility
Our responsibility is to express an opinion on compliance for LACMTA's TDA program based on our audit
of the types of compliance requirements referred to above. We conducted our audit of compliance in
accordance with auditing standards generally accepted in the United States of America; the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States; and the Transportation Development Act. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and material effect on the TDA program
occurred. An audit includes examining, on a test basis, evidence about LACMTA's compliance with those
requirements and performing such other procedures as we considered necessary in the circumstances.
We believe that our audit provides a reasonable basis for our opinion on compliance for the TDA program.
However, our audit does not provide a legal determination of LACMTA's compliance.
Opinion on the Transportation Development Act Program
In our opinion, LACMTA complied, in all material respects, with the types of compliance requirements referred
to above that could have a direct and material effect on the TDA program for the fiscal year ended June 30,
2019.

Report on Internal Control over Compliance
Management of LACMTA is responsible for establishing and maintaining effective internal control over
compliance with the types of compliance requirements referred to above. In planning and performing our
audit of compliance, we considered LACMTA's internal control over compliance with the types of
requirements that could have a direct and material effect on the TDA program to determine the auditing
procedures that are appropriate in the circumstances for the purpose of expressing an opinion on
compliance on the TDA program and to test and report on internal control over compliance in accordance
with the TDA program, but not for the purpose of expressing an opinion on the effectiveness of internal
control over compliance. Accordingly, we do not express an opinion on the effectiveness of LACMTA's
internal control over compliance.
A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a TDA
program on a timely basis. A material weakness in internal control over compliance is a deficiency, or
combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility
that material noncompliance with a type of compliance requirement of the TDA program will not be prevented,
or detected and corrected, on a timely basis. A significant deficiency in internal control over compliance is a
deficiency, or a combination of deficiencies, in internal control over compliance with a type of compliance
requirement of the TDA program that is less severe than a material weakness in internal control over
compliance, yet important enough to merit attention by those charged with governance.
Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over compliance
that might be material weaknesses or significant deficiencies. We did not identify any deficiencies in internal
control over compliance that we consider to be material weaknesses. However, material weaknesses may
exist that have not been identified.
The purpose of this report on internal control over compliance is solely to describe the scope of our testing
of internal control over compliance and the results of that testing based on the requirements of the
Transportation Development Act. Accordingly, this report is not suitable for any other purpose.
Report on Schedule of Revenues, Expenditures, and Changes in Fund Balances
We have audited the financial statements of the governmental activities, the business-type activities, each
major fund, and the aggregate remaining fund information of the LACMTA as of and for the fiscal year
ended June 30, 2019, and the related notes to the financial statements, which collectively comprise
LACMTA's basic financial statements. We issued our report thereon dated December 17, 2019, which
contained unmodified opinions on those financial statements. Our audit was conducted for the purpose of
forming opinions on the financial statements that collectively comprise the basic financial statements. The
accompanying schedule of revenues, expenditures, and changes in fund balances is presented for
purposes of additional analysis and is not a required part of the basic financial statements. Such
information is the responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the basic financial statements. The information has been
subjected to auditing procedures applied in the audit of the basic financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying accounting
and other records used to prepare the basic financial statements or to the basic financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted in
the United States of America. In our opinion, the schedule of revenues, expenditures, and changes in fund
balances is fairly stated in all material respects in relation to the basic financial statements as a whole.

Crowe LLP
Los Angeles, California
December 17, 2019

LOS ANGELES COUNTY METROPOLITAN TRANSPORTATION AUTHORITY
TRANSPORTATION DEVELOPMENT ACT
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
FOR THE YEAR ENDED JUNE 30, 2019
(Amounts expressed in thousands)

Revenues:
Local grants and contracts
Expenditures:

$

Planning
5,135
5,135

Administration
$
3,365
3,365

$

$

$

Excess of revenues over expenditures
Other financing uses;
Transfer out
Net change in fund balance
Fund balance beginning of year
Fund balance

end of year

$

See notes to Schedule of Revenues Expenditures, and Change in Fund Balance.

3

Total
8,500
8,500

LOS ANGELES COUNTY METROPOLITAN TRANSPORTATION AUTHORITY
TRANSPORTATION DEVELOPMENT ACT
NOTES TO SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
FOR THE YEAR ENDED JUNE 30, 2019

(1) Transportation Planning Agency
The Los Angeles County Metropolitan Transportation Authority (LACMTA) is the regional transportation
planning agency responsible for long-range transportation planning and is designated under the provisions
of Section 65080 of the California Government Code (the Code) to prepare and adopt the Regional
Transportation Plan (RTP) and the Regional Transportation Improvement Program (RTIP). Both the RTP
and RTIP are directed to achieve a coordinated and balanced regional transportation system for the county
in its jurisdiction. LACMTA is also the administrator of the Local Transportation Fund (LTF) under the
provisions of Section 9532 of the Code.
The LTF was created by the Transportation Development Act (TDA) to fund transit projects in each
county. The LTF retail sales taxes collected statewide by the California Department of Tax and Fee
Administration and which are returned to individual counties according to the amount collected within
that county. Los Angeles County sales tax receipts are deposited in the Los Angeles County Treasurer's
Office. LACMTA, as administrator of the LTF, is authorized to distribute funds from the Treasurer's
Office to claimants for transit projects that are in accordance with the Code.
(2) Basis of Accounting
The TDA Fund uses the modified accrual basis of accounting as required by generally accepted
accounting principles. Under this basis of accounting, revenues are recognized when they become
measurable and available, and expenditures are recognized when the related fund liability is incurred.
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The Board of Directors
Los Angeles County Metropolitan Transportation Authority
Los Angeles, California

Report on the Financial Statements
We have audited the accompanying financial statements of the State Transit Assistance Fund (the STA
Fund), a special revenue fund of the Los Angeles County Metropolitan Transportation Authority (LACMTA),
as of and for the years ended June 30, 2019 and 2018, and the related notes to the financial statements,
as listed in the table of contents.

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.
Responsibility
Our responsibility is to express an opinion on these financial statements based on our audits. We conducted
our audits in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
presentation of the financial statements in order to design audit procedures that are appropriate in the
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.
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Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of the STA Fund, of the LACMTA, as of June 30, 2019 and 2018, and the changes in financial
position thereof for the years then ended in accordance with accounting principles generally accepted in
the United States of America.
Emphasis of Matter
As discussed in Note 1, the financial statements present only the STA Fund and do not purport to, and do
not, present fairly the financial position of the Los Angeles County Metropolitan Transportation Authority,
as of June 30, 2019 and 2018, the changes in its financial position, or, where applicable, its cash flows for
the years then ended in accordance with accounting principles generally accepted in the United States of
America. Our opinion is not modified with respect to this matter.
Other Matter
Supplementary Information
Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
schedule of expenditures and transfers are presented for purposes of additional analysis and are not a
required part of the financial statements.
The man
is the responsibility of
management and was derived from and relates directly to the underlying accounting and other records
used to prepare the financial statements. Such information has been subjected to the auditing procedures
applied in the audit of the financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the
financial statements or to the financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion, the
is fairly stated, in all material respects, in relation to the financial
statements as a whole.
The budgetary comparison information, schedule of allocations, and schedule of expenditures and
transfers, as listed in the table of contents, has not been subjected to the auditing procedures applied in
the audit of the financial statements and accordingly, we do not express an opinion or provide any
assurance on it.
Other Reporting Required by Government Auditing Standards
In accordance with Government Auditing Standards, we have also issued our report dated December 10,
internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters.
The purpose of that report is to describe the scope of our testing of internal control over financial reporting
and compliance and the results of that testing, and not to provide an opinion on internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards
internal control over financial reporting and
compliance.

Crowe LLP
Los Angeles, California
December 10, 2019
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ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Board of Directors
Los Angeles County Metropolitan Transportation Authority
Los Angeles, California
We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the State Transit
Assistance Fund (the STA Fund), a special revenue fund of the Los Angeles County Metropolitan
Transportation Authority (LACMTA), as of and for the year ended June 30, 2019, and the related notes to
our report thereon dated December 10, 2019. As discussed in Note 1, the financial statements present only
the STA Fund and do not purport to, and do not, present fairly the financial position of LACMTA, the changes
in its financial position, or where applicable, its cash flows in conformity with accounting principles generally
accepted in the United States of America.
Internal Control over Financial Reporting
In planning and performing our audit of the financial statements, we considered the STA Fund's internal
control over financial reporting (internal control) to determine the audit procedures that are appropriate in
the circumstances for the purpose of expressing our opinion on the financial statements, but not for the
ternal control. Accordingly, we
A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control, such that there is a reasonable possibility that a ma
financial statements will not be prevented, or detected and corrected on a timely basis. A significant
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance.
Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses
may exist that have not been identified.
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Compliance and Other Matters
As part of obtaining reasonable assurance about whether the STA Fund's financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.
Purpose of this Report
The purpose of this report is solely to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the effectiveness
s an integral part of an audit performed in
accordance with Government Auditing Standards
compliance. Accordingly, this communication is not suitable for any other purpose.

Crowe LLP
Los Angeles, California
December 10, 2019
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Los Angeles County
Metropolitan Transportation Authority
State Transit Assistance
Special Revenue Fund
Management’s Discussion and Analysis (Unaudited)
Fiscal years ended June 30, 2019 and 2018
The Los Angeles County Metropolitan Transportation Authority’s State Transit Assistance Special
Revenue Fund (the STA Fund) was created in accordance with the provisions of the Transportation
Development Act (the Act) as administered by the Department of Transportation of the State of
California (the State). Sales tax revenues of the STA Fund represent an allocation of sales tax on diesel
and gas fuel collected by the California Department of Tax and Fee Administration. Expenditures from
the STA Fund are made by Los Angeles County (the County) in accordance with written instructions
issued by the Los Angeles County Metropolitan Transportation Authority (LACMTA) under the terms
of the Act.

Our discussion and analysis of STA Fund’s financial performance presents an overview of the STA
Fund’s financial activities during the fiscal years ended June 30, 2019 and 2018. We encourage readers to
consider information presented here in conjunction with the financial statements (beginning on page
8). The financial statements, notes to the financial statements, and this discussion and analysis were
prepared by management and are the responsibility of the management.
All amounts are expressed in thousands of dollars unless otherwise indicated.
2019 Financial Highlights

Sales tax collected for the year increased by $44,932 or 29.77% compared with prior year primarily
due to increase in the price of diesel and gasoline fuel in addition to the passage of Senate Bill 1 (SB 1)
which increased the excise tax rates for motor vehicle and diesel fuel, and also increased the additional
statewide sales and use tax rate effective November 1, 2017.
Actual sales tax received from the State totaled $195,872 compared with original and final
budget of $150,487 resulting in a favorable variance of $45,385.
Total other financing uses of funds increased by $144,444 or 294.74% compared with the prior
year primarily due to an increase in State allocation received and made available to subsidize
LACMTA Enterprise Fund for bus and rail operation and maintenance and transportation
subsidies to cities/other agencies.

2018 Financial Highlights

Sales tax collected for the year increased by $76,913 or 103.90% compared with prior year. The
increase was mainly due to additional sales tax received from the passage of Senate Bill 1 (SB 1)
with an increase in diesel and gas taxes starting November 1, 2017.
Actual sales tax received from the State totaled $150,940 compared to original and final budget
of $60,000 resulting in a favorable variance of $90,940 mainly due to the supplemental
allocations received with the passage of Senate Bill 1 (SB 1) that were not budgeted during the
fiscal year 2018.
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Los Angeles County
Metropolitan Transportation Authority
State Transit Assistance
Special Revenue Fund
Management’s Discussion and Analysis (Unaudited)
Fiscal years ended June 30, 2019 and 2018
Total other financing uses of funds increased by $11,480 or 30.59% compared with prior year
brought about by an increase in State allocation received and made available to subsidize the
LACMTA Enterprise Fund for bus and rail operation and maintenance.

Overview of Financial Statements

This discussion and analysis serves as an introduction to the financial statements. The STA Fund’s
financial statements consisted of two components: (1) the fund financial statements, and (2) the notes
to the financial statements. This report also contains other supplementary information in addition to
the financial statements.

The condensed balance sheets show the STA Fund’s assets and liabilities as of June 30, 2019, 2018,
and 2017. The differences between the assets and liabilities are reported as fund balances. The fund
balance may serve as a useful indicator of the STA Fund’s financial health.
The comparative statements of revenues, expenditures and changes in fund balance for the fiscal years
show the underlying events or activities of the fund that impacted the fund balances.
Condensed Balance Sheets
Total assets

Total liabilities
Fund balances
Total liabilities and fund balances

$

2019

103,909

24,038
79,871
103,909

$

$
$

2018

114,973

9,544
105,429
114,973

$
$

2017

33,829

24,224
9,605
33,829

Total assets decreased by $11,064 or 9.62% as of June 30, 2019 compared to June 30, 2018 primarily
due to an increase in drawdown from cities/other agencies and subsidies to Enterprise funds for
its operation and rail maintenance operations. Total liabilities increased by $14,494 or 151.87% as of
June 30, 2019 compared to June 30, 2018 mainly due to the increase in accrual of subsidies to LACMTA
Enterprise fund for its bus and rail operation and maintenance.

Total assets increased by $81,144 or 239.87% as of June 30, 2018 compared to June 30, 2017 primarily
due to higher allocation and larger receivable accrued in FY18 compared to the prior year. Total
liabilities decreased by $14,680 or 60.60% as of June 30, 2018 compared to June 30, 2017 mainly due
to the disbursement in FY17 of the amounts due to Enterprise Fund for its operating and capital
expenses.
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Los Angeles County
Metropolitan Transportation Authority
State Transit Assistance
Special Revenue Fund
Management’s Discussion and Analysis (Unaudited)
Fiscal years ended June 30, 2019 and 2018
Condensed Statement of Revenues, Expenditures, and Changes in Fund Balances
Revenues
Expenditures and other financing
uses of funds
Net change in fund balances
Fund balances – beginning of year
Fund balances – end of year

$

2019
197,998 $
(223,556)
(25,558)
105,429
79,871 $

$

2018
151,635
(55,811)
95,824
9,605
105,429

$

$

2017
74,170

(51,471)
22,699
(13,094)
9,605

Total revenues increased $46,363 or 30.58% during fiscal year 2019 compared to fiscal year 2018
primarily due to an increase in investment income with favorable interest yield and the increase in the
price of gasoline and diesel fuel tax with Senate Bill 1 (SB 1) that went into effect in November 1, 2017.
Expenditures and other financing uses increased $167,745 or 300.56% during fiscal 2019 compared
to fiscal year 2018 mainly due to an increase in claims for transportation subsidies by cities/other
agencies and by LACMTA Enterprise fund for its bus and rail operations where fiscal year 2018
allocations were programmed together in fiscal year 2019.

Total revenues increased by $77,465 or 104.44% during fiscal year 2018 compared to fiscal year 2017
primarily due to the supplemental sales tax allocations received from the State as a result of the
passage of Senate Bill 1 (SB 1). Expenditures and other financing uses increased by $4,340 or 8.43%
during fiscal 2018 compared to fiscal year 2017 mainly due to higher bus and rail operating subsidies
to the LACMTA Enterprise Fund.
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Los Angeles County
Metropolitan Transportation Authority
State Transit Assistance
Special Revenue Fund
Balance Sheets
June 30, 2019 and 2018
(Amounts expressed in thousands)

2019

Assets
Cash and cash equivalents
Interest receivable
Sales tax receivable
Due from other funds
Total assets

$

Liabilities
Accounts payable and accrued liabilities
Due to other funds
Total liabilities
Fund balances
Restricted

Total liabilities and fund balances

$

See accompanying notes to financial statements.
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51,400
439
52,070
—
103,909

2018
$

66,803
266
47,866
38
114,973

611
23,427
24,038

2,655
6,889
9,544

79,871

105,429

103,909

$

114,973

Los Angeles County
Metropolitan Transportation Authority
State Transit Assistance
Special Revenue Fund
Statements of Revenues, Expenditures, and Changes in Fund Balances
Fiscal years ended June 30, 2019 and 2018
(Amounts expressed in thousands

2019

Revenues:
Sales tax
Investment income
Total revenues

$

Expenditures:
Transportation subsidies
Excess of revenues over expenditures
Other financing uses:
Transfers out

Net change in fund balances

195,872
2,126
197,998

2018
$

30,104
167,894

6,803
144,832

(193,452)

(49,008)

105,429

9,605

(25,558)

Fund balances beginning of year
Fund balances end of year

$

See accompanying notes to financial statements.
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150,940
695
151,635

79,871

95,824

$

105,429

Los Angeles County
Metropolitan Transportation Authority
State Transit Assistance
Special Revenue Fund
Notes to Financial Statements
June 30, 2019 and 2018

1. Summary of Significant Accounting Policies
(a)

The Los Angeles County Metropolitan Transportation Authority’s State Transit Assistance Special
Revenue Fund (the STA Fund) was created in accordance with the provisions of the
Transportation Development Act (the Act) as administered by the Department of Transportation
of the State of California (the State). Sales tax revenues of the STA Fund represent an allocation of
retail sales tax on diesel and gas fuel collected by the California Department of Tax and Fee
Administration. Expenditures from the STA Fund are made by Los Angeles County (the County) in
accordance with written instructions issued by the Los Angeles County Metropolitan
Transportation Authority (LACMTA) under the terms of the Act.

(b)
The STA Fund is reported using the current financial resources measurement focus and the
modified accrual basis of accounting. Revenues are recognized as they become both measurable
and available. Revenues are considered to be available when they are collectible within the current
period or soon enough thereafter to pay liabilities of the current period. For this purpose, LACMTA
considers revenues to be available if they are collected within 90 days of the end of the current
fiscal period. Expenditures generally are recorded when a liability is incurred and a valid claim is
presented. Transportation subsidies are recorded when all of the eligibility requirements have
been met, including the receipt of the reimbursement request.
(c)

LACMTA utilizes fund accounting to report its financial position and the results of its operations.
Fund accounting is designed to demonstrate legal compliance and to aid financial management by
segregating transactions related to certain governmental functions or activities. The STA Fund is
considered a governmental fund. The measurement focus is the determination of changes in
financial position, rather than net income determination. Additionally, the STA Fund is considered
a special revenue governmental fund. Special revenue funds are used to account for proceeds of
specific revenue sources including sales tax that are legally restricted to expenditures for specified
purposes.

(d)

The accompanying financial statements present only the STA Fund and do not purport to, and do
not, present fairly the financial position of the LACMTA as of June 30, 2019 and 2018, the changes
in its financial position, or where applicable, its cash flows for the year then ended in conformity
with U.S. generally accepted accounting principles.
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Los Angeles County
Metropolitan Transportation Authority
State Transit Assistance
Special Revenue Fund
Notes to Financial Statements
June 30, 2019 and 2018

(e)

(f)

The STA Fund’s cash and cash equivalents include deposits with the Los Angeles County
Investment Pool (LACIP). The STA Fund is an involuntary participant in the LACIP.
Sales tax receivables represent uncollected amounts from the allocation of retail sales tax on
diesel fuel and gas fuel collected by the California Department of Tax and Fee Administration. As
of June 30, 2019 and 2018, the STA Fund had receivables of $52,070 and $47,866 respectively.

2. Cash and Investments

Cash balances of the STA Fund are pooled with other County funds and invested by the Los Angeles
County Treasurer (the Treasurer). These funds are subject to withdrawal from the Treasurer’s pool
upon demand.
STA Fund’s pooled cash and investments with the LACIP amounted to $51,400 at June 30, 2019 and
$66,803 at June 30, 2018. The County Board of Supervisors provides regulatory oversight for the LACIP.
The value of the position in the investment pool is the same as the value of the pool. The investment
pool is not rated for purposes of evaluating credit risk as of June 30, 2019 and 2018.
Detailed information concerning the County’s pooled cash and investments can be found in the County
of Los Angeles Comprehensive Annual Financial Report (CAFR). A copy of the County’s CAFR can be
obtained by writing to the Los Angeles County Auditor Controller, 500 West Temple Street, Room 525,
Los Angeles, CA 90012 2766.

3. Due to/from Other Funds

Due to or from other funds represent payables owed to or receivable from a particular LACMTA fund for
temporary loans, advances, goods delivered, or services rendered. As of June 30, 2019 and 2018, the STA
Fund had a net payable mainly to LACMTA’s Enterprise Fund for $23,427 and $6,889, respectively, for
various unpaid operating and capital subsidies.

4. Interfund Transfers

Transfers represent permanent, legally authorized transfers from a fund receiving revenue to the fund
through which resources are to be expended. These transfers represent operating and capital subsidies
given out from one fund to another fund. For the fiscal years ended June 30, 2019 and 2018, the STA
Fund transferred $193,452 and $49,008 to LACMTA Enterprise Fund, respectively.
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Los Angeles County
Metropolitan Transportation Authority
State Transit Assistance
Special Revenue Fund
Notes to Financial Statements
June 30, 2019 and 2018
5. Sales Tax Revenue

Sales tax revenue represents amounts from the allocation of retail sales tax on diesel fuel and gas fuel
collected by the California Department of Tax and Fee Administration. For the years ended June 30, 2019
and 2018, the STA Fund received an allocation of $195,872 and $150,940 respectively.

6. Payable to Cities and Jurisdictions

As of June 30, 2019 and 2018, the STA Fund had accrued liabilities to various cities and other jurisdictions
of $611 and $2,655, respectively. These accrued liabilities represented claims for the current fiscal year
allocation that were disbursed by the STA Fund in the following fiscal year.
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Los Angeles County
Metropolitan Transportation Authority
State Transit Assistance
Special Revenue Fund
Schedule of Revenues, Expenditures, and Changes in Fund Balances – Budget and Actual
(Unaudited)
Fiscal year ended June 30, 2019

Original
Revenues:
Sales tax

Investment income

Budget

Actual

$ 150,487

$ 150,487

$ 195,872

150,487

150,487

197,998

47,511

25,918

25,918

30,104

(4,186)

—

Expenditures:

Transportation subsidies

Excess of revenues over expenditures
Transfers out

Net change in fund balances

Fund balances – beginning of year
Fund balances – end of year

Variance with

Budget

Total revenues

Other financing sources (uses):

Final

—

2,126

Final budget

$

45,385

2,126

124,569

124,569

167,894

(191,076)

(191,076)

(193,452)

(2,376)

105,429

105,429

105,429

—

(66,507)

$

38,922
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(66,507)

$ 38,922

43,325

(25,558)

$ 79,871

40,949

$

40,949

Los Angeles County
Metropolitan Transportation Authority
State Transit Assistance
Special Revenue Fund
Supplemental Schedule of Allocations (Unaudited)
Fiscal years ended June 30, 2019 and 2018
(Amounts expressed in thousands)

Operating
6730(a)

CCR Code
Arcadia
Claremont
Commerce
Culver City
Foothill Transit
Gardena
La Mirada
Long Beach
LACMTA
Montebello
Norwalk
Redondo Beach
Santa Monica
Torrance
Antelope Valley
LADOT
Santa Clarita
Foothill –BSCP
Total STA fund
allocations

$

$

89
35
113
1,410
6,490
1,415
27
6,057
72,040
2,135
824
192
5,208
1,648
585
1,213
565
263
100,309

Capital
6730(b)
$

$

14

Rail
6730(c)

2019
Total

—
—
—
—
—
—
—
—
—
—
—
1
—
—
—
—
—
—

$

—
—
—
—
—
—
—
—
71,490
—
—
—
—
—
—
—
—
—

$

89
35
113
1,410
6,490
1,415
27
6,057
143,530
2,135
824
193
5,208
1.648
585
1,213
565
263

1

$

71,490

$

171,800

2018
Total
$

42
24
65
807
3,606
798
18
3,494
84,090
1,237
449
109
2,989
956
410
839
416
183

$ 100,532
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Independent Member Crowe Global

The Board of Directors
Los Angeles County Metropolitan Transportation Authority
Los Angeles, California
We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States, the financial statements of the State Transit
Assistance Fund (the STA Fund), a special revenue fund of the Los Angeles County Metropolitan
Transportation Authority (LACMTA), which comprise the balance sheet as of June 30, 2019 and 2018, and
the related statement of revenues, expenditures, and changes in fund balance for the years then ended,
and have issued our report thereon dated December 10, 2019.
In connection with our audit, nothing came to our attention that caused us to believe that LACMTA failed to
comply with the terms, covenants, provisions, or conditions of Section 6751 of the California Code of
Regulations, insofar as they relate to accounting matters. However, our audit was not directed primarily
toward obtaining knowledge of such noncompliance. Accordingly, had we performed additional procedures,
referenced terms, covenants, provisions, or conditions, insofar as they relate to accounting matters.
This r
of Directors,
others within LACMTA, and regulatory agencies, and is not intended to be and should not be used by
anyone other than these specified parties.

Crowe LLP
Los Angeles, California
December 10, 2019
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Crowe LLP
Independent Member Crowe Global

INDEPENDENT AUDITOR’S REPORT
To the Board of Directors
Crenshaw Project Corporation
Los Angeles, California

Report on the Financial Statements
We have audited the accompanying financial statements of the Crenshaw Project Corporation (CPC), a
blended component unit of the Los Angeles County Metropolitan Transportation Authority, as of and for the
year ended June 30, 2019 and the related notes to the financial statements, which collectively comprise
the CPC’s basic financial statements as listed in the table of contents.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.
Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of the CPC, as of June 30, 2019, and the changes in its financial position and its cash flows thereof
for the year then ended in accordance with accounting principles generally accepted in the United States
of America.
Other Matter
Required Supplementary Information
Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis on pages 5 and 6 be presented to supplement the basic financial statements. Such
information, although not a part of the basic financial statements, is required by Governmental Accounting
Standards Board who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. We have applied certain limited
procedures to the required supplementary information in accordance with auditing standards generally
accepted in the United States of America, which consisted of inquiries of management about the methods
of preparing the information and comparing the information for consistency with management’s responses
to our inquiries, the basic financial statements, and other knowledge we obtained during our audit of the
basic financial statements. We do not express an opinion or provide any assurance on the information
because the limited procedures do not provide us with sufficient evidence to express an opinion or provide
any assurance.
Other Reporting Required by Government Auditing Standards
In accordance with Government Auditing Standards, we have also issued our report dated October 4, 2019
on our consideration of the CPC’s internal control over financial reporting and on our tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The
purpose of that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the CPC’s internal control over financial reporting and
compliance.

Crowe LLP
Los Angeles, California
October 4, 2019

Crowe LLP
Independent Member Crowe Global

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors
Crenshaw Project Corporation
Los Angeles, California
We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the Crenshaw Project
Corporation (CPC) as of and for the year ended June 30, 2019, and the related notes to the financial
statements, which collectively comprise the CPC’s basic financial statements, and have issued our report
thereon dated October 4, 2019.
Internal Control Over Financial Reporting
In planning and performing our audit of the financial statements, we considered the CPC's internal control
over financial reporting (internal control) to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinion on the financial statements, but not for the purpose
of expressing an opinion on the effectiveness of the CPC’s internal control. Accordingly, we do not express
an opinion on the effectiveness of the CPC’s internal control.
A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s
financial statements will not be prevented, or detected and corrected on a timely basis. A significant
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance.
Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses
may exist that have not been identified.

Compliance and Other Matters
As part of obtaining reasonable assurance about whether the CPC's financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.
Purpose of this Report
The purpose of this report is solely to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the effectiveness
of the entity’s internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the entity’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

Crowe LLP
Los Angeles, California
October 4, 2019
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Crowe LLP
Independent Member Crowe Global

INDEPENDENT AUDITOR’S REPORT
The Board of Directors
Los Angeles County Metropolitan Transportation Authority
Los Angeles, California

Report on the Financial Statements
We have audited the accompanying financial statements of the governmental activities and the special
revenue fund of the Service Authority for Freeway Emergencies (SAFE), a component unit of the Los
Angeles County Metropolitan Transportation Authority (LACMTA), as of and for the year ended June 30,
2019, and the related notes to the financial statements, which collectively comprises SAFE’s basic financial
statements as listed in the table of contents.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.
Auditor’s Responsibility
Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions.
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Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of SAFE as of June 30, 2019, and the changes in financial position thereof for the year then ended
in accordance with accounting principles generally accepted in the United States of America.
Other Matters
Required Supplementary Information
Management has omitted management’s discussion and analysis that accounting principles generally
accepted in the United States of America require to be presented to supplement the basic financial
statements. Such missing information, although not a part of the basic financial statements, is required by
Governmental Accounting Standards Board who considers it to be an essential part of financial reporting
for placing the basic financial statements in an appropriate operational, economic, or historical context. Our
opinions on the basic financial statements are not affected by this missing information.
Supplementary Information
Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise SAFE’s basic financial statements. The budgetary comparison information is presented for
purposes of additional analysis and are not a required part of the basic financial statements.
The budgetary comparison information, as listed in the table of contents, is the responsibility of
management and was derived from and relates directly to the underlying accounting and other records
used to prepare the basic financial statements. This information has not been subjected to the auditing
procedures applied in the audit of the basic financial statements, and accordingly, we do not express an
opinion or provide any assurance on it.
Other Reporting Required by Government Auditing Standards
In accordance with Government Auditing Standards, we have also issued our report dated November 25,
2019 on our consideration of SAFE’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters.
The purpose of that report is to describe the scope of our testing of internal control over financial reporting
and compliance and the results of that testing, and not to provide an opinion on internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the SAFE’s internal control over financial reporting and
compliance.

Crowe LLP
Los Angeles, California
November 25, 2019
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SERVICEAUTH ORITY FOR FREEW AY EM ERGENCIES
(A Com pone ntUnitofthe
LosAng e le sCountyM e tropolita nTra nsporta tionAuthority)
Sta te m e ntofN e tPosition
June 30,2019
(Am ountse xpre sse d inthousa nd s)

Gove rnm e nta lAc tivitie s

Asse ts:

Ca sh a nd c a sh e quiva le nts

$

Inve stm e nts
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9,720

1,446
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68
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$

Se e a c c om pa nying note stothe b a sic fina nc ia lsta te m e nts.

3

27,265
27,265

SERVICE AUTHORITY FOR FREEWAY EMERGENCIES
(A Component Unit of the
Los Angeles County Metropolitan Transportation Authority)
Statement of Activities
For year ended June 30, 2019
(Amounts expressed in thousands)
____________________________________________________________________________________
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N e tposition– e nd ofye a r

$

Se e a c c om pa nying note stothe b a sic fina nc ia lsta te m e nts.
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23,576

27,265

SERVICE AUTHORITY FOR FREEWAY EMERGENCIES
(A Component Unit of the
Los Angeles County Metropolitan Transportation Authority)
Balance Sheet
June 30, 2019
(Amounts expressed in thousands)
____________________________________________________________________________________
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27,265
27,265

SERVICEAUTH ORITY FOR FREEW AY EM ERGENCIES

(A Com pone ntUnitofthe
LosAng e le sCountyM e tropolita nTra nsporta tionAuthority)
Schedule of Revenues, Expenditures, and Changes in Fund Balance
For the year ended June 30, 2019
(Amounts expressed in thousands)
______________________________________________________________________________________________________
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Tota le xpe nd iture s
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Fund b a la nc e – e nd ofye a r

5,416
5,416

$

Se e a c c om pa nying note stothe b a sic fina nc ia lsta te m e nts.
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8,337
768
9,105

3,689
23,576
27,265
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The note s to the b a sic fina nc ia l sta te m e nts a re a sum m a ry of sig nific a nt a c c ounting polic ie s a nd othe r
d isc losure sc onsid e re d ne c e ssa ryfora c le a rund e rsta nd ing ofthe a c c om pa nying b a sic fina nc ia lsta te m e nts.
Unle ssothe rw ise ind ic a te d ,a lld olla ra m ountsa re e xpre sse d inthousa nd s.

(1)

Sum m a ryofSig nific a ntAc c ounting Polic ie s

(a )

(b )

(c )

The Se rvic e AuthorityforFre e wa yEm e rg e nc ie s(SAFE) wa sc re a te d inFe b rua ry1988 pursua ntto
Ca lifornia Stre e ts a nd H ig hwa y Cod e Se c tion2550 e tse q.,a nd is re sponsib le for the ope ra tion,
m a inte na nc e ,a nd a d m inistra tion ofthe LosAng e le sCountyKe nne th H a hn Ca llBoxsyste m .Und e r
the a uthorityofthe a b ove se c tion,the LosAng e le sCountyM e tropolita n Tra nsporta tion Authority
(LACM TA) isthe d e sig na te d SAFEforLosAng e le sCounty.
As LACM TA’s b oa rd is SAFE’s b oa rd ,SAFEis a c om pone ntunitofLACM TA a nd is inc lud e d in
LACM TA’sfina nc ia lsta te m e ntsa sa b le nd e d c om pone ntunit.

SAFE is re sponsib le for the im ple m e nta tion, m a inte na nc e , ope ra tion, a nd a d m inistra tion of
m otorista id on the ne twork offre e wa ys,hig hwa ys,a nd uninc orpora te d c ounty roa d sw ithin Los
Ang e le s County.SAFEope ra te s a nd m a inta ins a pproxim a te ly 625 (notin thousa nd s) c a llb oxe s
a long 436 (notin thousa nd s) m ile soffre e wa ys,sta te hig hwa ys,a nd se le c te d c ounty roa d sin Los
Ang e le s County.SAFE a lso fund s,ope ra te s,a nd m a na g e s the Southe rn Ca lifornia 511 tra ve le r
inform a tion syste m .Thissyste m provid e sre a l-tim e a nd pla nne d tra ffic ,tra nsita nd othe rre la te d
tra ve le rinform a tiontothe pub lic via the phone ,we b a nd m ob ile a pplic a tion.
SAFE’s fina nc ia l sta te m e nts,pre pa re d in a c c ord a nc e w ith Gove rnm e nta l Ac c ounting Sta nd a rd s
Boa rd (GASB) Sta te m e ntN o.34,
,c onsistofg ove rnm e nt-w id e sta te m e nts,inc lud ing a
sta te m e ntofne tposition,sta te m e ntofa c tivitie s,a nd fund fina nc ia lsta te m e nts,w hic h provid e a
m ore d e ta ile d le ve loffina nc ia linform a tion.
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The g ove rnm e nt-w id e fina nc ia lsta te m e ntsre portinform a tionona llofthe non-fid uc ia rya c tivitie s
ofthe a g e nc y a nd a re re porte d using the e c onom ic re sourc e sm e a sure m e ntfoc usa nd the a c c rua l
b a sisofa c c ounting .

(d )

(e )

The sta te m e nt of a c tivitie s d e m onstra te s the d e g re e to whic h the d ire c t e xpe nse s, inc lud ing
c e ntra lize d e xpe nse s of a g ive n func tion or se g m e nt, a re offse t b y prog ra m re ve nue s.Dire c t
e xpe nse sa re those tha ta re c le a rlyid e ntifia b le w itha spe c ific func tionorse g m e nt.Lic e nse fe e sa nd
inve stm e nte a rning snotc onsid e re d prog ra m re ve nue sa re re porte d a sg e ne ra lre ve nue s.
SAFEutilize sfund a c c ounting tore portitsfina nc ia lpositiona nd the re sultsofitsope ra tions.Fund
a c c ounting is d e sig ne d to d e m onstra te le g a l c om plia nc e a nd to a id fina nc ia l m a na g e m e nt b y
se g re g a ting tra nsa c tionsre la te d toc e rta ing ove rnm e nta lfunc tionsora c tivitie s.A fund isa se pa ra te
a c c ounting e ntity w ith a se lf-b a la nc ing se tofa c c ounts.Fund sa re c la ssifie d into thre e c a te g orie s:
g ove rnm e nta l,proprie ta ry,a nd fid uc ia ry.

Gove rnm e nta lfund s a re use d to a c c ountfor SAFE’s a c tivitie s.The g ove rnm e nta lfund fina nc ia l
sta te m e ntsa re re porte d using the c urre ntfina nc ia lre sourc e sm e a sure m e ntfoc usa nd the m od ifie d
a c c rua l b a sis of a c c ounting . Ad d itiona lly, the SAFE fund is c onsid e re d a spe c ia l re ve nue
g ove rnm e nta lfund .Spe c ia lre ve nue fund sa re use d toa c c ountforspe c ific re ve nue sourc e stha ta re
le g a llyre stric te d tospe c ific purpose s.Re ve nue sa re re c og nize d a ssoona sthe ya re b othm e a sura b le
a nd a va ila b le .Re ve nue sa re c onsid e re d tob e a va ila b le w he nthe ya re c olle c tib le w ithinthe c urre nt
pe riod orsoon e noug h the re a fte rto pa y lia b ilitie softhe c urre ntpe riod .Forthispurpose ,SAFE
c onsid e rsre ve nue stob e a va ila b le ifthe ya re c olle c te d w ithin90 d a ysofthe e nd ofthe c urre ntfisc a l
pe riod .Expe nd iture s g e ne ra lly a re re c ord e d w he n a lia b ility is inc urre d a nd a va lid c la im is
pre se nte d .
Re stric te d fund b a la nc e a nd ne tposition inc lud e a m ounts tha tc a n b e spe ntonly for spe c ific
purpose s stipula te d b y e na b ling le g isla tion, b y g ra nts, c re d itors, or b y re g ula tions of othe r
g ove rnm e nts.SAFE’sfund b a la nc e a nd ne tposition w e re c la ssifie d a sre stric te d a sthe y c a n only
b e use d ina c c ord a nc e w ith the provisionsofthe Ca lifornia Stre e tsa nd H ig hwa yCod e Se c tion2550
e tse qb yw hic h the fund wa sc re a te d .
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(f)

(g )

(h)

Ena b ling le g isla tiona nd a d opte d polic ie sa nd proc e d ure sprovid e tha tthe SAFEBoa rd ofDire c tors
a pprove a n a nnua lb ud g e t.The Boa rd ofDire c torsc ond uc tsa pub lic he a ring ford isc ussion ofthe
propose d a nnua lb ud g e tpriortoa d optionofthe fina lb ud g e t.Une xpe nd e d a ppropria tionsla pse a t
ye a r-end .The le g a l le ve l of c ontrol is a t the fund le ve l, a nd e xpe nse s m a y not e xc e e d tota l
a ppropria tions w ithout b oa rd a pprova l. By polic y, the b oa rd ha s provid e d proc e d ure s for
m a na g e m e ntto m a ke re visionsw ithin ope ra tiona lorproje c tb ud g e tsw he n the re isno ne td olla r
im pa c tto tota la ppropria tions.The b ud g e tispre pa re d in a c c ord a nc e w ith a c c ounting princ iple s
g e ne ra llya c c e pte d inthe Unite d Sta te sofAm e ric a (GAAP).
SAFEm a inta insa m inim um b a la nc e w ith the LosAng e le sCountyTre a sure r’se xte rna linve stm e nt
pool.Ba la nc e sine xc e ssof$50 a re w ithd ra w na nd d e posite d intothe LACM TA inte rna linve stm e nt
pool.Ca sh a nd inve stm e ntsa re re porte d a tfa irm a rke tva lue w hic h isthe quote d m a rke tpric e .
Re c e iva b le sa re ne tofe stim a te d a llowa nc e sforunc olle c tib le a c c ountsw hic h a re d e te rm ine d b a se d
on pa ste xpe rie nc e . Re c e iva b le s inc lud e lic e nse fe e s d ue from the Sta te De pa rtm e ntofM otor
Ve hic le s.AsofJune 30,2019,SAFEha sa re c e iva b le forlic e nse fe e sof$1,446.
Ve hic le re g istra tionfe e sre ve nue isre c og nize d w he ne a rne d a nd isg e ne ra te d b ya $1 (a m ountnot
in thousa nd s) pe r e a c h c a r re g iste re d in Los Ang e le s County,w hic h is c olle c te d b y the Sta te
De pa rtm e ntofM otorVe hic le s.
The re w e re none w GASB Pronounc e m e ntsa pplic a b le toSAFEforthe ye a re nd e d June 30,2019.
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(2)

Ca sh a nd Inve stm e nts

The follow ing isa b re a kd ow nofSAFE’sc a sh a nd inve stm e ntsa sofJune 30,2019.
LACM TA inve stm e ntpool
LosAng e le sCountyinve stm e ntpool
Tota l

$
$

25,647
771
26,418

SAFE’sc a sh b a la nc e sa re poole d w ith othe rLACM TA fund spa rtic ipa ting in the inve stm e ntpoolb y the
LACM TA Tre a sure r.The se fund sa re sub je c ttow ithd ra wa lfrom the Tre a sure r’spoolupond e m a nd .The
LACM TA Boa rd ofDire c torsprovid e sre g ula toryove rsig htforthe LACM TA pool.Ea c h fund m a inta insa n
e quity inte re stin the poola nd ispre se nte d a sc a sh a nd inve stm e ntsin the Sta te m e ntofN e tPosition.
The va lue ofthe positioninthe inve stm e ntpoolisthe sa m e a sthe va lue ofthe pool.The inve stm e ntpool
isnotra te d forpurpose sofe va lua ting c re d itrisk a sofJune 30,2019.De ta ile d inform a tionre g a rd ing the
LACM TA’spoole d c a sh a nd inve stm e ntsc a n b e found in the LACM TA Com pre he nsive Annua lFina nc ia l
Re port(CAFR).A c opy ofthe LACM TA’sCAFR c a n b e ob ta ine d b y sub m itting a w ritte n re que stto the
Ac c ounting De pa rtm e nt,One Ga te wa yPla za ,LosAng e le s,CA 90012 2952.

SAFE’sc a sh b a la nc e sa re a lso poole d w ith othe rCountyfund sa nd inve ste d b ythe LosAng e le sCounty
Tre a sure r.The se fund sa re sub je c tto w ithd ra wa lfrom the Tre a sure r’spoolupon d e m a nd .The County
Boa rd ofSupe rvisorsprovid e sre g ula toryove rsig htforthe LosAng e le sCountyInve stm e ntPool(LACIP).
The va lue ofthe positioninthe inve stm e ntpoolisthe sa m e a sthe va lue ofthe pool.The inve stm e ntpool
isnotra te d forpurpose sofe va lua ting c re d itrisk a sofJune 30,2019.De ta ile d inform a tionre g a rd ing the
County’spoole d c a sh a nd inve stm e ntsc a nb e found inthe CountyofLosAng e le sCom pre he nsive Annua l
Fina nc ia lRe port(CAFR).A c opyofthe County’sCAFR c a n b e ob ta ine d b ysub m itting a w ritte n re que st
to the Los Ang e le s County Aud itorControlle r,500 W e stTe m ple Stre e t,Room 525,Los Ang e le s,CA
90012 2766.
In a c c ord a nc e w ith GASB Sta te m e ntN o.40,
,c e rta in re quire d d isc losure sre g a rd ing inve stm e ntpolic ie sa nd pra c tic e sw ith re spe c t
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tothe risk a ssoc ia te d w ith the irc onc e ntra tion ofc re d itrisk,c ustod ia lc re d itrisk,inte re stra te risk,a nd
fore ig nc urre nc yrisk a re d isc usse d inthe follow ing pa ra g ra phs:
Conc e ntra tion ofc re d itrisk isthe risk a ssoc ia te d w ith a la c k ofd ive rsific a tion orha ving too m uc h
inve ste d in a fe w ind ivid ua lsha re s.SAFEm a inta insinve stm e ntpolic ie stha te sta b lish thre shold sfor
hold ing s of ind ivid ua l se c uritie s.SAFE d oe s not ha ve a ny hold ing s m e e ting or e xc e e d ing the se
thre shold le ve ls.AsofJune 30,2019,SAFEd oe snotha ve a nyinve stm e ntsw ith m ore tha n 5% ofthe
tota l inve stm e nts und e r one issue r e xc e pt for ob lig a tions of the U.S.g ove rnm e nt or ob lig a tions
e xplic itlyg ua ra nte e d b ythe U.S.g ove rnm e nt.
SAFEha s no know n c ustod ia lc re d itrisk for d e posits a s fina nc ia linstitutions a re re quire d b y the
Ca lifornia Gove rnm e nt Cod e to c olla te ra lize d e posits of pub lic fund s b y ple d g ing g ove rnm e nt
se c uritie sa sc olla te ra l.Suc h c olla te ra liza tionofpub lic fund sisa c c om plishe d b ypooling .
Inte re stra te risk is the risk tha tc ha ng e s in inte re stra te w illa d ve rse ly a ffe c tthe fa ir va lue ofa n
inve stm e nt.SAFE m e a sure s inte re st ra te risk on its short-te rm inve stm e nts using the e ffe c tive
d ura tion m e thod .SAFEm a inta ins polic y re quiring the a ve ra g e d ura tion ofthe e xte rna lly m a na g e d
short-te rm inve stm e ntsnotto e xc e e d 150% ofthe b e nc hm a rk d ura tion a nd the a ve ra g e d ura tion of
the inte rna llym a na g e d short-te rm inve stm e ntsnottoe xc e e d thre e ye a rs.
Fore ig n c urre nc yrisk isthe risk tha tc ha ng e sin e xc ha ng e ra te sw illa d ve rse lya ffe c tthe fa irva lue sof
the c a sh d e positsorinve stm e nts.AsofJune 30,2019,the re isnoe xposure toc urre nc yrisk a sa llSAFE
c a sh d e positsa nd inve stm e ntsa re d e nom ina te d inU.S.d olla rc urre nc y.
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(3)

Sig nific a ntCom m itm e nts

SAFEha se nte re d intoa M e m ora nd um ofUnd e rsta nd ing (M OU) w ith the Pub lic Tra nsporta tionSe rvic e s
Corpora tion (PTSC),a b le nd e d c om pone ntunitofLACM TA,for PTSC to provid e c ostre im b ursa b le
a d m inistra tive supportse rvic e stoSAFE.The M OU w illre m a in in e ffe c tuntilte rm ina te d b ye ithe rpa rty
w ith a m inim um ofsixty(60) d a ysw ritte nnotic e .
SAFEha d $591 ofoutsta nd ing c ontra c tua lc om m itm e ntsa sofJune 30,2019 tha tha d notb e e n c la im e d
ord isb urse d .
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* Bud g e tpre pa re d ina c c ord a nc e w ith GAAP.

N e tc ha ng e infund b a la nc e
Fund b a la nc e s– b e g inning ofye a r
Fund b a la nc e s– e nd ofye a r

Expe nd iture s:
Ad m inistra tion a nd othe r
Sub sid ie stoLACM TA
Tota le xpe nd iture s

Re ve nue s:
Lic e nse fe e s
Inve stm e ntinc om e
Tota lre ve nue s

$

$

13

(1,343)
23,57
22,23

8,193
1,000
9,193

7,750
100
7,850

Orig ina lBud g e t*

$

$

(1,343)
23,57
22,23

8,193
1,000
9,193

7,750
100
7,850

Fina l Bud g e t*

$

$

3,689
23,576
27,265

5,416
—
5,416

8,337
768
9,105

Ac tua l

$

$

5,03

5,03

2,77
1,000
3,77

587
668
1,255

Va ria nc e w ith
Fina lBud g e t

(A Component Unit of the
Los Angeles County Metropolitan Transportation Authority)
Schedules of Revenues, Expenditures, and Changes in Fund Balances – Budget and Actual
For the year ended June 30, 2019
(Amounts expressed in thousands)
___________________________________________________________________________________________

SERVICE AUTHORITY FOR FREEWAY EMERGENCIES

Crowe LLP
Independent Member Crowe Global

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Board of Directors
Los Angeles County Metropolitan Transportation Authority
Los Angeles, California
We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the governmental
activities and the special revenue fund of the Service Authority for Freeway Emergencies (SAFE), a
component unit of the Los Angeles County Metropolitan Transportation Authority (LACMTA), as of and for
the year ended June 30, 2019, and the related notes to the financial statements, which collectively comprise
SAFE’s basic financial statements, and have issued our report thereon dated November 25, 2019.
Internal Control Over Financial Reporting
In planning and performing our audit of the financial statements, we considered SAFE's internal control
over financial reporting (internal control) to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinions on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of SAFE’s internal control. Accordingly, we do not
express an opinion on the effectiveness of SAFE’s internal control.
A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s
financial statements will not be prevented, or detected and corrected on a timely basis. A significant
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance.
Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses
may exist that have not been identified.
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Compliance and Other Matters
As part of obtaining reasonable assurance about whether SAFE's financial statements are free of material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts,
and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.
Purpose of this Report
The purpose of this report is solely to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the effectiveness
of the entity’s internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the entity’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

Crowe LLP
Los Angeles, California
November 25, 2019
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SERVICE AUTHORITY FOR FREEWAY EMERGENCIES
(A Component Unit of the Los Angeles County Metropolitan Transportation Authority)
Status of Prior Year Findings
Year ended June 30, 2019

FINDINGS RELATING TO THE FINANCIAL STATEMENTS, WHICH ARE REQUIRED TO BE
REPORTED IN ACCORDANCE WITH GAGAS
Finding 2018-001 – Accounting for Revenue in the Proper Period (Material Weakness)
Condition: May 2017 and June 2017 license fee revenue, totaling $1,458,262, were improperly accounted
for as fiscal year 2018 revenue.
Status: This finding has been corrected.
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Attachment J

LOS ANGELES COUNTY METROPOLITAN
TRANSPORTATION AUTHORITY
LOW CARBON TRANSIT OPERATIONS PROGRAM
COMPLIANCE REPORT
Fiscal year ended June 30, 2019

Crowe LLP
Independent Member Crowe Global

NDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH RULES AND
REGULATIONS OF THE LOW CARBON TRANSIT OPERATIONS PROGRAM (LCTOP) AND
REPORT ON INTERNAL CONTROL OVER COMPLIANCE

The Board of Directors
Los Angeles County Metropolitan Transportation Authority
Los Angeles, California

Report on Compliance with Low Carbon Transit Operations Program Guidelines
We have audited the Los Angeles County Metropolitan Transportation Authority (LACMTA) compliance with
the types of compliance requirements described in the Low Carbon Transit Operations Program (LCTOP)
Guidelines adopted by the California Department of Transportation that could have a direct and material
effect on
compliance with the LCTOP Guidelines for the fiscal year ended June 30, 2019.

Management is responsible for compliance with the requirements of laws, regulations, contracts, and grants
applicable to the LCTOP Guidelines.

Our responsibility is to express an opinion on compliance for
LCTOP program based on our
audit of the types of compliance requirements referred to above. We conducted our audit of compliance in
accordance with auditing standards generally accepted in the United States of America; the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States; and the LCTOP Guidelines. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether noncompliance with the types of compliance
requirements referred to above that could have a direct and material effect on the LCTOP program
occurred. An audit includes examining, on a test basis, evidence about
compliance with those
requirements and performing such other procedures as we considered necessary in the circumstances.
We believe that our audit provides a reasonable basis for our opinion on compliance for the LCTOP
program. However, our audit does not provide a legal determination of
compliance.
Opinion on the LCTOP Guidelines
In our opinion, LACMTA complied, in all material respects, with the types of compliance requirements
referred to above that could have a direct and material effect on the LCTOP program for the fiscal year
ended June 30, 2019.

(Continued)
1.

Report on Internal Control over Compliance
Management of LACMTA is responsible for establishing and maintaining effective internal control over
compliance with the types of compliance requirements referred to above. In planning and performing our
audit of compliance, we considered
internal control over compliance with the types of
requirements that could have a direct and material effect on the LCTOP program to determine the auditing
procedures that are appropriate in the circumstances for the purpose of expressing an opinion on
compliance on the LCTOP program and to test and report on internal control over compliance in accordance
with the LCTOP program, but not for the purpose of expressing an opinion on the effectiveness of internal
control over compliance. Accordingly, we do not express an opinion on the effectiveness of
internal control over compliance.
A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
LCTOP program on a timely basis. A material weakness in internal control over compliance is a deficiency,
or combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility
that material noncompliance with a type of compliance requirement of the LCTOP program will not be
prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control over
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with a type
of compliance requirement of the LCTOP program that is less severe than a material weakness in internal
control over compliance, yet important enough to merit attention by those charged with governance.
Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over compliance
that might be material weaknesses or significant deficiencies. We did not identify any deficiencies in internal
control over compliance that we consider to be material weaknesses. However, material weaknesses may
exist that have not been identified.
The purpose of this report on internal control over compliance is solely to describe the scope of our testing
of internal control over compliance and the results of that testing based on the requirements of the LCTOP
Guidelines. Accordingly, this report is not suitable for any other purpose.

Crowe LLP
Los Angeles, California
December 17, 2019

2.

