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	State Budget Update
Last night, the Senate failed to garner the 2/3 votes required to adopt three “stop-gap” budget measures.  The Senate met earlier this morning to vote on the measures again but failed to garner the sufficient votes.  The bills are currently on call.  Assembly Speaker Karen Bass and Senate Pro Tem Darrell Steinberg just held a press conference to reiterate the importance of the “stop-gap” measures and committed to work with the Governor on a comprehensive solution in the next 60 days.
At this point, the only budget measures that have been approved by the Senate and the Assembly are the Democrat “majority vote” budget proposals.  Legislative leadership intends to send the “majority vote” bills to the Governor tonight for his signature.  The Governor is expected to veto the “majority-vote” budget package.  Both houses are in recess and expected to reconvene later tonight in a last ditch effort to approve the entire budget package.  We will keep you posted of any new developments.

Favorable Ruling for CTA Lawsuit
The Third District Court of Appeals issued a decision today strongly in favor of the California Transit Association (CTA) lawsuit.  CTA lawyers are reviewing the opinion and analyzing the impacts.  At this time, it is unclear if the ruling will impact current budget negotiations.  I will provide you with additional information as it becomes available.

Measure R Monies to Flow Sooner than Expected
Yesterday, the State Board of Equalization (SBOE) notified us that Measure R is set up and ready.  They also said that they will begin sending us “advance” payments at the end of September 2009 versus December as we had put in the FY10 budget.  Advance payments will be based on historical Prop A/C receipts for the same period in prior years less a 20% discount for being a new tax.  A growth factor is then applied to that amount.  SBOE has not computed a growth for the July-September quarter yet.  They are using a factor of minus 14.5% for the current quarter advances.
Media Inquiries on Measure R Implemented July 1
Today, the Los Angeles Times and the Glendale News Press inquired regarding the implementation of Measure R on July 1.  The LA Times was told that due to the economic downturn in the region, projected revenues from the half-cent sales tax over the next 30 years will be off by approximately $1.8 billion (still generating $38.2 billion over 30 years).  This new revenue forecast was included in the presentation of the Long Range Transportation Plan at the Special Board meeting earlier this month.  It was explained that 20 percent of the monies generated will go for bus operation and 15 percent goes back to the local cities within the county for use on transit improvement projects.  The Glendale News Press was interested in projects along the I-5 freeway that include freeway enhancements by building additional carpool lanes.  The stories are expected to run tomorrow.

Los Angeles Urban League/State of California Business, Transportation and Housing Agency Community Workshop
Yesterday, Planning, Bus and Rail operations staff participated in a workshop sponsored by the Los Angeles Urban League and the State of California Business, Transportation and Housing Agency.  The purpose of the workshop was to identify priority projects and partnerships for improving the Crenshaw Park Mesa area with a focus upon transportation and housing.  The workshop was a continuation of the efforts begun by the Urban League in 2007 to create systematic change through its pilot Neighborhoods@Work program in the Park Mesa community, a 70-block area bordered by West Vernon Avenue, South Van Ness Avenue, West Slauson Avenue, Hillcrest Drive and Crenshaw Boulevard.  

After hearing introductory remarks from Blair Taylor, President and CEO of the Urban League and Dale Bonner, Secretary of State of California’s Business, Transportation and Housing Agency, attendees were split into two groups to explore how to forge relationships at the State and local level to bring about positive change to the community.  In addition to us, those present included representatives from Congresswoman Diane Watson, California Speaker of the Assembly Karen Bass, Los Angeles City Councilman Bernard Parks, Caltrans, City of Los Angeles Department of Transportation and Community Redevelopment Agency, California Highway Patrol and the Los Angeles Police Department.  Among the issues discussed were bus stop safety, funding for bikeways, pedestrian and landscape improvements through the Call for Projects and Measure R Local Return, Safe Routes to Schools and linking transportation with employment opportunities.
New Requirements for Transportation Enhancement Funding
In September 2008, Senate Bill 286 became law giving priority to Transportation Enhancement Activities (TEA) funded projects that use the services of the California Conservation Corps (CCC).  TEA funds, a federal program to fund pedestrian, bike and Transportation Enhancement Activities (TEA) modes within the Call for Projects, are a means to creatively and sensitively integrate surface transportation facilities into surrounding communities.

Caltrans is currently developing guidelines that incorporate the new requirements of SB 286 as they pertain to TEA funded projects.  Project sponsors awarded TEA funds through the 2009 Call for Projects may be required to utilize the services of the CCC.  TEA projects already programmed are not subject to this requirement, but are encouraged to use the services of the CCC.  

First Transit Reaches Extension Agreement with Drivers Union
First Transit, contractor for Metro's South Region contract service, is involved in negotiations with its drivers union, Teamsters local 572.  The current collective bargaining agreement expires June 30, 2009, however an extension has been agreed to by both parties while negotiations continue.  A 72-hour advance notice of cancellation is part of the extension agreement and will ensure advance notice of any potential job action that could affect Metro's service.  A meeting between both sides and a mediator is scheduled for this Sunday.  First Transit operates Metro Lines 125, 128, 130, 205, 214, 232, 607, 608, 625 and 626 in the Gateway Cites and South Bay areas. 
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