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In this issue:
· U.S. Senate Committee on Appropriations Adopts Transportation Spending Bill Which Includes Metro Priority of Funding For Rail Safety Technology
· U.S. Senate Adopts Bill Addressing Highway Trust Fund Shortfall
· Refunding of Prop C 2003-C Auction Rate Bonds

	U.S. Senate Committee on Appropriations Adopts Transportation Spending Bill Which Includes Metro Priority of Funding for Rail Safety Technology
This afternoon, the U.S. Senate Committee on Appropriations unanimously approved its Fiscal Year 2010 spending bill. The bill includes the final appropriation ($9.5 million) of federal funds for the Metro Gold Line Eastside Extension and also includes $13.5 million for the Wilshire Boulevard Bus Only Lane project, which is the second installment of federal funds for this Small Starts project. 

In a significant and welcome development, the Senate bill adopted today includes $50 million for railroad safety grants, including Positive Train Control. This funding is consistent with those funds authorized under the Rail Safety Improvement Act of 2008, which was championed by a number of members of the Los Angeles County Congressional Delegation. Our agency, in close cooperation with other regional transportation agencies, led a focused campaign to encourage the inclusion of these rail safety funds in the bill. We are deeply appreciative of the work of our elected representatives in Washington, D.C. whose hard work ensured that the Fiscal Year 2010 bill included robust funding for rail safety. The Board adopted Federal Legislative program for calendar year 2009 set, as its #1 priority, that our agency work with Metrolink and regional transportation agencies to support legislation that would, in both the short and long term, significantly improve the safety of commuter rail service in Los Angeles County and adjoining counties. 

The Senate measure does contain a number of differences from the House transportation spending bill which was adopted last week. First, it includes $1.2 billion for high-speed and inter-city rail, which is significantly less than the $4 billion appropriated by the House. Second, the Senate bill includes $1.1 billion in discretionary funds that could be used by the U.S. Department of Transportation for a wide variety of transportation projects.   

U.S. Senate Adopts Bill Addressing Highway Trust Fund Shortfall
Today, by an overwhelming margin (79-17), the U.S. Senate adopted legislation (H.R. 3357) to address the major funding shortfall being faced by the Highway Trust Fund (HTF). The bill adopted this afternoon in the Senate seeks to transfer $7 billion from the general fund of the U.S. Treasury to the HTF. Budget analysts believe that this transfer of funds will ensure the HTF’s solvency through September 30, 2009. Senator David Vitter (R-LA) offered an amendment to transfer unused money from the American Recovery and Reinvestment Act of 2009 (PL 111-5) to replenish the HTF. The amendment offered by Senator Vitter was rejected 42-55. The legislation will now be sent to the White House, where President Obama is expected to sign it into law.

Refunding of Prop C 2003-C Auction Rate Bonds

Last week, we sold $208.4 million of Prop C 2009 refunding bonds. The bonds will refund all of the outstanding Prop C 2003-C auction rate bonds, which have been affected by problems in the market due to bond insurer downgrades resulting in higher interest costs. The refunding bonds include $89 million of variable rate bonds and $119 million of fixed rate bonds. The issuance of these bonds is expected to save approximately $3.4 million compared to the FY 2010 budget.  
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