Attachment III

LACMTA – INVESTMENT POLICY CHANGE

	Section to Change
	Current Text
	Proposed Text
	Rationale



	Table 5.1A - Summary of Authorized Investment Types & Restrictions, #7
	%age of Portfolio Authorized:

30% if weighted average 

maturity of total commercial

paper is 31 days or less.

15%  if weighted average 

maturity of total commercial

paper is greater than 31 days.


	%age of Portfolio Authorized:

25%
	To conform to California Government Code change, effective January 1, 2002.

	Table 5.1A - Summary of Authorized Investment Types & Restrictions, #8
	Negotiable certificates of deposits issued by a nationally or state-chartered bank or a state or federal savings and loan association or by a state-licensed branch of a foreign bank.
	Negotiable certificates of deposits issued by a nationally or state-chartered bank or a state or federal savings and loan association, a state or federal credit union, or by a state-licensed branch of a foreign bank.  The legislative body of the local agency, the treasurer or other official of the local agency having custody of the money are prohibited from investing in negotiable certificates of deposit of a state or federal credit union if a member of the legislative body or any other specified city officer or employee also serves on the board of directors or certain committees of that credit union.

  
	To conform to California Government Code change, effective January 1, 2002.

	Section 6.3A - Selection of Depository Institutions, Investment Managers and Broker-Dealers
	Internal investment managers will only purchase or sell securities from broker-dealers which are Primary Dealers in U.S. Government Securities.
	Internal investment managers will only purchase or sell securities from broker dealers that are Primary Dealers in U.S. Government Securities or are a direct affiliate of a Primary Dealer.
	To allow internal staff flexibility in maintaining business relationships with broker-dealers in periods of mergers and acquisitions.

	Section 10.0 - Internal Control


	None
	10.8 The Treasurer shall annually submit the Financial Institutions Resolution to the Board for approval.  The existing resolution will remain in effect until the Board approves the recommended resolution.

  
	Adding language to formalize the process for approving the Financial Institutions Resolution.

	Section 11.1 - Purchasing Guidelines
	…Investments shall be purchased and sold through a competitive telephone bid/offer process.  
	….Investments shall be purchased and sold through a competitive bid/offer process.
	Remove language that is obsolete because process is primarily performed using online financial systems. 

	Appendix C – Broker/Dealer 

Questionnaire


	5. Are you a Primary Dealer in U.S. Government Securities ?

[   ] Yes   No  [  ]
	5. Are you a Primary Dealer in U.S. Government Securities ?

[   ] Yes   No  [  ]

If NO, is the parent company or its subsidiary a Primary Dealer in U.S. Government Securities ?

[   ] Yes   No  [  ]

Please explain your firm’s relationship to the Primary Dealer below:


	To determine which entity has the Primary Dealer status.

	Appendix C – Broker/Dealer Questionnaire


	14. What reports, confirmations, and other documentation would MTA receive ?

15. Please include samples of research reports or market information that your firm regularly provides to government agency clients. 


	14. What reports, confirmations, and other documentation would MTA receive? Please include samples of research reports or market information that your firm regularly provides to government agency clients.
	To consolidate two similar questions into one.

	Appendix C – Broker/Dealer Questionnaire


	19. Attach certified documentation of your capital adequacy and financial solvency. In addition, an audited financial statement must be provided currently, and within 120 days of your fiscal year-end.


	18. Please provide your most recent audited financial statements within 120 days of your fiscal year-end.
	To remove redundant documentation requirement from questionnaire.



