FINANCE & BUDGET COMMITTEE


JANUARY 17, 2002








SUBJECT:	BANKING AUTHORIZATION 





ACTION:	ADOPT THE UPDATED FINANCIAL INSTITUTIONS RESOLUTION 





RECOMMENDATION





Adopt the Financial Institutions Resolution authorizing financial institutions to honor the signatures of MTA Officials. (See Attachment A)





ISSUE





Financial Institutions require Board authorization to establish custodial, trustee and commercial bank accounts.  


 


POLICY IMPLICATIONS





The Board approves the selection of financial institutions as policy matters.   The adoption of this resolution will assist staff in implementing the administrative duties arising from policy directives such as opening, closing and changing accounts.  





ALTERNATIVES CONSIDERED





Staff could return to the Board monthly to seek approval  each time that  a financial institution requires Board authorization for an administrative action.  This alternative is not recommended because it would entail Board approval of routine administrative actions on a monthly basis. 





FINANCIAL IMPACT





None. 





DISCUSSION





The proposed resolution updates the existing one by adding the positions of Chief Financial Officer and Assistant Treasurer as MTA Officials.  In accordance with a proposed revision to  the MTA’s Investment Policy, the resolution will be updated at least annually.  The MTA’s large financial institutions reviewed the resolution and requested no changes.  





NEXT STEPS





After adoption, Treasury will issue copies of this resolution to our financial institutions.


�
ATTACHMENT





Financial Institutions Resolution 











________________________________________


Terry Matsumoto 


Executive Officer, Finance & Treasurer











________________________________________


Rober Snoble


Chief Executive Officer














�
ATTACHMENT A


FINANCIAL INSTITUTIONS RESOLUTION 





RESOLVED, that any financial institutions, including all banks and their correspondent banks doing business with the Los Angeles County Metropolitan Transportation Authority (MTA), are hereby authorized, requested and directed to honor all checks, drafts, wires, or other orders for payment of money drawn in the MTA’s name on its account(s) (including those drawn on the individual order of any person or persons whose names appear theron as a signer or signers thereof) when bearing the original and/or facsimile signature of the Chair, Chief Executive Officer, Deputy Chief Executive Officer, Chief Financial Officer, Executive Officer Finance & Treasurer, or Assistant Treasurer (collectively, MTA Officials).  MTA Officials are the only MTA representatives empowered to open, close or authorize changes to accounts on behalf of MTA.  MTA Officials may  designate individuals as Official Signatories for the MTA’s financial accounts.  The duties of Official Signatories shall be limited to check signing, wire or fund transfers, balance reporting and/or monitoring of bank processes.





And those financial institutions, including correspondent banks, currently doing business with the MTA shall be entitled to honor and charge the MTA for all such checks, drafts, wires, or other orders for the payment of money, regardless of by whom or by what means when the actual or facsimile signature or signatures resemble the specimens filed with those financial institutions by the Secretary or other officer of the MTA.





CERTIFICATION


The undersigned, duly qualified and acting as Secretary of the Los Angeles County Metropolitan Transportation Authority, certifies that the attached is a true and correct copy of a Resolution adopted at a legally convened meeting of the Board of Directors of the Los Angeles County Metropolitan Transportation Authority held on     _____________________.


						





Dated:					______________________________


		Michele Jackson


						MTA Board Secretary





(SEAL)
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