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RECOMMENDATION





MTA staff recommends the Board of Directors oppose SB 1262. 





PROVISIONS





Existing law provides for the allocation of transportation funds for specified purposes including the allocation of 25% of State Transportation Improvement Program (STIP) funds to the Interregional Transportation Improvement Program and 75% of STIP funds to the Regional Transportation Improvement Program (RTIP).  





SB 1262 would require that county transportation commissions develop a reward program whereby 10% of the RTIP funds would be allocated to local jurisdictions based on their promotion of projects that reduce traffic congestion, provide improved jobs/housing balance and are located within walking distance of schools and businesses.  Jurisdictions that promote such projects would be eligible for funds for STIP projects in their jurisdiction.





IMPACT ANALYSIS





SB 1262 is based on local programs operating in San Mateo and Monterey Counties.  Under these programs, local governments in these counties are eligible to receive 10% of STIP funds if they promote projects that meet the goals outlined above.  For example, a city, which promotes an apartment complex near a transit station, is eligible for a grant of these funds for a STIP project within that jurisdiction.  The author and sponsor indicate that the intent of this proposal is to encourage these types of developments without reducing the amount of funds for transportation overall.  Each county would be required to develop criteria for a reward program in order to determine which types of projects should be rewarded.  Under this scenario, counties would be given some flexibility in how to structure such rewards in order to tailor the program to the needs of the county.





Under SB 45 (1997), county transportation commissions (CTC) are given the authority, under specified conditions, to allocate RTIP funds. SB 1262 mandates additional conditions on the �
allocation of those funds and limits the authority of an agency to allocate scarce resources.  The state, as a whole, has a backlog of needed transportation projects that has been estimated to be above $100 billion. Addressing this shortfall is now complicated by the state’s budget condition. Under this environment, CTCs are faced with the difficult decision of allocating RTIP funds to projects that provide the most benefit.  Mandating the transfer 10% of these funds to local jurisdictions undermines the ability of a county to best allocate its resources.


 


While SB 1262 encourages the development of projects that may benefit transportation, it could divert funds away from projects that accomplish the same goals. The diverted funds must be allocated to a STIP project.  However, that project is chosen by the rewarded jurisdiction, not through some competitive countywide review.  Other projects that more appropriately address the bill’s goals could suffer.





Although these programs are operating in other jurisdictions, they are the result of decisions made in those jurisdictions and should not be mandated by the state.  The MTA has promoted such developments, as have jurisdictions in the county.  While these goals are laudable, the manner in which those goals are achieved should be left with the respective county.





Senator Torlakson has long championed smart growth and transit-oriented development issues.  The Senator has also been an advocate for transportation when he chaired the Assembly Transportation Committee.  Senator Torlakson’s office has indicated a willingness to work with groups throughout the state to address concerns such as those outlined by staff.  Staff is encouraged that the Senator is open to discussing such concerns.





The Surface Transportation Policy Project (STPP) sponsors SB 1262.  STPP is an environmental advocacy group who encourages smart growth and transit-oriented developments.  STPP has sponsored legislation promoting funding for pedestrian, bicycle and enhancement projects.   





Staff recommends that the Board adopt an oppose unless amended and work with author position. 
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