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SUBJECT:	CREATES THE PASSANGER RAIL IMPROVEMENT, SAFETY AND MODERNIZATION (PRISM) BOND ACT OF 2002
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ACTION:	SUPPORT








RECOMMENDATIONS


									


MTA staff recommends that the MTA Board of Directors adopt a support position on AB 2788.





PROVISIONS





This bill would:


Enact the Passenger Rail Improvement, Safety, and Modernization (PRISM) Bond Act of 2002; 


Subject to voter approval, provide for the issuance of general obligation bonds in the amount of $500,000,000 and require a 50% match by local agencies; and,


Specify an allocation formula based on passenger miles, annual trips and track miles.





IMPACT ANALYSIS





Last year AB 1396 (Longville) was introduced as a bill making an allocation of 


$100 million from the General Fund.  That bill died and AB 2788 was introduced as a bond measure this session.





AB 2788, as introduced by Assembly Member John Longville, would create a dedicated and ongoing source of revenue to maintain and rehabilitate the state’s aging passenger rail system.  This measure would mimic the current State Highway Operations and Protection Program (SHOPP), which is relied upon to maintain the state highway system.  If approved, a total of fifty million ($50,000,000) shall be available for expenditure from the fund in each fiscal year for 10 successive fiscal years beginning with the fiscal year following voter approval of the bonds.





Annual funding would be shared proportionally among eligible agencies based on annual rail passenger vehicle miles, annual passenger trips and track-miles utilized.  Because Amtrak pays a reduced rate for access rights, intercity rail services would receive credit for one-third of route miles-utilized.  Agencies with the highest audited numbers would receive the most money but all agencies would receive a share of PRISM funds.





Agencies must match PRISM funds on a 50/50 basis, using any non-PRISM dollars.  They must also meet local maintenance-of-effort funding requirements, ensuring that PRISM funds would not replace funds currently spent on rehabilitation and modernization.  There is no mention in the bill about what would happen if there weren’t any agencies able to meet the 50% match requirement in order to qualify for these monies.





Supporters of AB 2788 believe that utilizing the State’s General Fund is an appropriate source of revenue for this purpose because efficient and reliable rail service has become a statewide funding priority due to increased traffic congestion.  Because it is unclear if Governor Davis would make a commitment this large from the General Fund given the current fiscal uncertainties, AB 2788 was introduced so that the voters in the State of California could decide.  This funding source will ensure that rail operators can meet equipment rehabilitation needs.  All passenger rail including intercity, commuter and urban passenger rail will be eligible to receive these funds.





Through the MTA’s 2002 Legislative Program, the MTA has already adopted a support position on the Passenger Rail Improvement, Safety, and Modernization Program.  Staff, therefore, recommends a support position on AB 2788.





Registered support for the previous legislation, AB 1396, include:  Ventura County Transportation Commission (co-sponsor), Altamont Commuter Express Authority, California Transit Association, North San Diego County Transit Development Board, Orange County Transportation Authority, Peninsula Rail 2000, San Diego Metropolitan Transit Development Board, San Mateo County Transit District, Santa Clara Valley Transportation Authority, Silicon Valley Manufacturing Group, Southern California Regional Rail Authority, and Train Riders Association of California.  It is anticipated the same agencies will support AB 2788.





There was no registered opposition for the previous legislation, AB 1396, and none is expected for AB 2788.


ATTACHMENT B











