PLANNING AND PROGRAMMING COMMITTEE

September 18, 2002
SUBJECT:
CAPITAL RESERVE ACCOUNTS FOR CITIES OF


POMONA AND SAN GABRIEL FROM PROPOSITION C


LOCAL RETURN FUNDS

ACTION:
APPROVE ESTABLISHMENT OF CAPITAL RESERVE


ACCOUNTS FOR POMONA AND SAN GABRIEL
RECOMMENDATION

Approve the establishment of Capital Reserve Accounts for the Cities of Pomona and San Gabriel for Proposition C Local Return funds, so that funding may be used to finance projects as described in Attachment A.

ISSUE

According to the Proposition A and C Local Return Guidelines, Los Angeles County local jurisdictions are required to obtain MTA Board approval to establish Capital Reserve Accounts with Proposition C Local Return revenues.  A jurisdiction may request and secure such approval if the jurisdiction dedicates account funding to implement a capital project beyond the four-year lapsing deadline for the jurisdiction’s Proposition C Local Return funding. 

POLICY IMPLICATIONS

As indicated in the MTA Board-approved guidelines, Los Angeles County local jurisdictions must expend their Proposition C Local Return funds within four years of allocation or the funds will lapse. With MTA Board approval, the local jurisdictions may establish Capital Reserve accounts that would allow them to hold onto their Proposition C Local Return funds for three additional years for their major capital projects.  More specifically, Capital Reserve accounts enable local jurisdictions with large projects to use three years of additional time to accumulate funds and expend those funds over the duration of their projects.
OPTIONS

The Board may choose not to establish the accounts as proposed; however, staff does not recommend that option.  Without the Capital Reserve accounts, the Cities will not be able to accumulate the funds necessary to implement their major capital projects as described in Attachment A and the Proposition C Local Return funds for the Cities of Pomona and San Gabriel will lapse.  Lapsed funds are returned to the MTA for reallocation for discretionary programs of county-wide significance. 

FINANCIAL IMPACT
There is no impact on the MTA Operating Budget, as the funds originate from the portion of Proposition C funds that are allocated to each Los Angeles County local jurisdiction by formula on a per capita basis.  These funds are not available to the MTA.  With MTA approval, the Cities of Pomona and San Gabriel will establish separate accounts for the Capital Reserve funds, and there will be no impact on MTA Financial Statements.

BACKGROUND

The Proposition C Local Return Program is funded from a half-cent sales tax measure that Los Angeles County voters approved in 1990.  Twenty percent of Proposition C revenues designated for the Local Return Program are returned to the cities and Unincorporated Los Angeles County so that they may be used for developing and/or improving public transit, paratransit and related transportation infrastructure.  Capital Reserve accounts are permitted under the Proposition C Local Return guidelines to allow Los Angeles County local jurisdictions an extra three years from the date the funds are available (seven years in total) to accumulate funds for large projects, as well as the time to expend those funds over the duration of the projects.   
NEXT STEPS

With Board approval of the recommendation, staff will negotiate and execute a Memorandum of Understanding with each of the two cities, Pomona and San Gabriel.  The cities then will establish their Capital Reserve accounts.  Staff will monitor these accounts to ensure they comply with the Proposition C Local Return guidelines and the terms of each Memorandum of Understanding.  

ATTACHMENT 
A.

Projects for Capital Reserve Accounts
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ATTACHMENT A
PROJECTS FOR CAPITAL RESERVE ACCOUNTS

	JURISDICTION


	PROJECT
	AMOUNT
	FUND

	City of Pomona
	Mission Boulevard Grade Separation at State Route 71

Justification:  The City of Pomona receives approximately $1,668,000 in Prop. C Local Return Funds annually (based on estimated FY03 amounts). The City of Pomona will accumulate approximately $6,008,000 in their Capital Reserve account to help finance their project. The reserved Local Return funds would be used to match STIP funds approved for the project. 
	$6,008,000
	Proposition C Local Return (20%)

	
	
	
	

	City of San Gabriel
	San Gabriel Boulevard Major Street Improvements 

Justification: The City of San Gabriel receives approximately $444,172 in Prop. C Local Return Funds annually (based on estimated FY03 amounts). The City of San Gabriel will accumulate approximately $2,860,000 in their Capital Reserve accountto help finance their project.  The reserved funds will be used to match $12 million in other grant funds for the project. 
	$2,860,000
	Proposition C Local Return (20%)
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