OPERATIONS COMMITTEE

SEPTEMBER 19, 2002

SUBJECT: 
Division 3 Compressed Natural Gas Fueling Facility
ACTION:
APPROVE INITIAL STUDY/ MITIGATED NEGATIVE DECLARATION PURSUANT TO THE CALIFORNIA ENVIRONMENTAL QUALITY ACT

RECOMMENDATIONS
A.
Approve and certify the Initial Study/Mitigated Negative Declaration (IS/MND) for the Division 3 Compressed Natural Gas (CNG) Fueling Facility Upgrade to increase CNG fueling capacity at that location (See Attachments A and B);

B.

Approve the Division 3 CNG station upgrade;

C.
Adopt the recommended Mitigation Monitoring and Reporting Program (MMRP) for the IS/MND (See Attachment C); and,

D.
Authorize staff to file a Notice of Determination of the IS/MND with the Los Angeles County Clerk (See Attachment D).

ISSUE

At the July 25, 2002 meeting, the Board approved award of a contract to Trillium, USA (Trillium) to upgrade the existing CNG fueling station at Division 3.  Construction can begin only after California Environmental Quality Act (CEQA) requirements are met.  CEQA requires that public agencies prepare the appropriate documentation to inform the public and decision makers of the significant effects a discretionary project will have on the environment.  In compliance with CEQA, an Initial Study and Mitigated Negative Declaration (IS/MND) has been prepared for the project regarding the environmental impacts of expanding and modifying the existing CNG fueling facilities at MTA Division 3.

POLICY IMPLICATIONS

The MTA is required to comply with CEQA in order to upgrade the CNG station.  The station upgrade will increase the fueling capacity and ensure the MTA’s ability to meet current service commitments and expand its CNG fleet. 

ALTERNATIVES CONSIDERED
· The Board has the option of disapproving the IS/MND.  This alternative would have the effect of rejecting the CNG Upgrade Project for Division 3, since the State's requirement to comply with CEQA would not have been met.  This alternative is not recommended since the problem of diesel air emissions would persist and MTA would lose the many public services, environmental, and financial benefits of the CNG Upgrade Project.

· The Board has the option of requiring additional environmental review, such as preparing an Environmental Impact Report (EIR).  This option is not recommended because there is no substantial evidence in the administrative record to support a fair argument that the proposed CNG Upgrade Project may have a significant impact on the environment.  Absent evidence of significant impact, CEQA does not require preparation of an EIR, but allows a Mitigated Negative Declaration.

· The Board has the option of adding new mitigation measures, removing or modifying any of the recommended mitigations discussed in this report and substituting measures which are equally or more effective.  This alternative is neither supported or opposed by MTA staff and is subject to the Board’s discretionary action on the proposed project.  However, in MTA’s Environmental Compliance staff’s opinion, the proposed mitigation measures for potential Hazards and Hazardous Materials and Noise impacts are adequate to reduce impacts to less than significant levels and fully satisfy the requirements of CEQA.

FINANCIAL IMPACT
As already indicated, the Board approved the award of the contract to Trillium to upgrade the CNG station at Division 3.  If the Board does not approve the IS/MND, the Board also does not approve the CNG Upgrade.  The MTA would be liable for all costs incurred by Trillium including costs necessary to terminate their subcontracts.

BACKGROUND

The MTA’s CNG fleet consists of 1,864 buses in operation.  The CNG station at Division 3, which was constructed in 1999, was the last MTA designed station.  It was designed with a backup compressor but it has been necessary to increase CNG buses assigned to this location, leaving the Division with no backup capacity when station maintenance and repair are required.  The station will be upgraded to increase fueling capacity and improve station performance by adding two electric motor drive compressors, increasing gas drying capacity and upgrading the control system.  The MTA will retain ownership of the existing equipment, and will lease the new equipment and control system that Trillium will add.  Trillium will be responsible for the maintenance of the entire station for ten years.

The CNG station upgrade will avoid added costs and operating inefficiencies associated with fueling CNG buses at distant facilities.  The expanded fueling capacity will also enable the MTA to assign more CNG buses to this division.  

MANDATORY FINDINGS OF SIGNIFICANCE AND RECOMMENDED MITIGATIONS UNDER CEQA
MTA is conducting the public review process concurrently with the September Board agenda preparation cycle.  A Notice of Availability and Notice of Intent to Adopt the Mitigated Negative Declaration for the MTA Division 3 CNG Fueling Facility was issued on August 29, 2002 (See Attachment E).  The IS/MND was made available for public review for a period of 20 days.  The public comment period began officially on August 30, 2002 and ends on September 17, 2002.  All comments from agencies or interested parties received during the comment period will be considered as part of MTA’s determination on the IS/MND and the CNG Upgrade Project.  Another opportunity for the public to provide input will be at the September 18, 2002 Board Meeting.

The IS/MND analyzed the environmental factors that could be potentially affected by the project, including noise, air quality, land use/planning, aesthetics, public services and mandatory findings of significance.  Each category was evaluated as to how the proposed CNG Upgrade Project could impact the existing environment.  Due to the limited potential for environmental impacts, the IS/MND determined that the proposed CNG Upgrade Project will not have a significant adverse effect on the environment and does not require the preparation of an Environmental Impact Report.  This is because the proposed project has no potentially significant impacts after mitigation.

With the inclusion of mitigation measures for Hazards and Hazardous Materials and Noise, the CNG Upgrade Project will not have any significant adverse effect on the environment.

NEXT STEPS

Any comments received from the public review period will be resolved prior to Board approval of the IS/MND.  Responses will be provided to the Board at the Committee meeting.   MTA will file a Notice of Determination with the Los Angeles County Clerk.  After Board approval, construction will begin, with a scheduled completion date of February 14, 2002.

ATTACHMENTS
Attachment  A -
IS dated August 20, 2001

Attachment  B -
Mitigated Negative Declaration

Attachment  C -
Mitigation Monitoring and Reporting Plan

Attachment  D -
Notice of Determination

Attachment  E - 
Notice of Intent to Adopt Mitigated Negative Declaration dated August 2029, 2002

Prepared by:
Manuel Gurrola, Environmental Specialist II, 

Environmental Compliance

__________________________ 



John B. Catoe, Jr.

Deputy Chief Executive Officer

__________________________

Roger Snoble

Chief Executive Officer
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