EXECUTIVE MANAGEMENT AND AUDIT COMMITTEE

October 17, 2002

SUBJECT:
DEBT POLICY

ACTION:
ADOPT ANNUAL UPDATE TO MTA DEBT POLICY

RECOMMENDATION
Adopt the updated MTA Debt Policy, provided as Attachment 1.

BACKGROUND
The MTA Debt Policy governs the issuance and management of all debt, including the investment of bond and lease proceeds not otherwise covered by the MTA Investment Policy.  The process for selection of debt and lease related investments, financial products and professional services is specified.  The Debt Policy also governs all tax-exempt and taxable leases funded by the capital markets, by major financial institutions, or through private placement, other than those covered in the MTA’s Defeased Lease Policy.  The goals of the Debt Policy are to achieve the lowest possible cost of capital subject to prudent risk parameters while preserving future financial flexibility.  The Debt Policy specifies that it will be reviewed and updated annually.

This update makes general improvements that clarify language regarding concepts and implementation of various sections of the policy, including clarifications regarding the selection of certain financial products and services.  No changes were made to the Debt Affordability Targets.  

Attachment

1. Updated Debt Policy (marked to show changes)
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