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RECOMMENDATION

Staff recommends that the MTA Board of Directors adopt a support work with author position on AB 1500.

PROVISIONS

AB 1500 would create the Petroleum Pollution Cleanup and Prevention Act of 2003.  The act would be funded by a $1 per barrel fee levied on each barrel of crude oil delivered to California refineries.  The Act would then allocate these funds to programs which mitigate the impacts of petroleum related pollution and projects related to public and alternative transportation systems.

Specifically AB 1500 would:

· Create the Petroleum Pollution Cleanup and Prevention Fund.

· Require that a $1 fee be levied on each barrel of crude oil delivered to a refinery in California.

· Require that a percentage of the funds be identified which is based on the portion of crude oil refined into non-diesel fuel.  This portion would be allocated 15% to petroleum pollution remediation and 85% to clean transportation.  The clean transportation portion would be allocated 10% to alternative fuel vehicle purposes and 90% to Caltrans for allocation to public transportation projects.

· Require that a percentage of the funds be identified which is based on the portion of crude oil which is refined into diesel fuel.  This portion would be allocated to the Carl Moyer Program and for the purchase of clean fuel school buses.

IMPACT ANALYSIS

AB 1500 is sponsored by a coalition of environmental groups and is one of many transportation-related proposals in the Legislature this year.  This bill would impose what is termed as a "gate-fee" upon crude oil refined in California.  The sponsors of the bill argue that a nexus exists for the fee because the funds from the fee will be allocated to address the impacts of use of the petroleum products and reduce their use and resulting pollution.

Funds from AB 1500 will be provided to a variety of pollution remediation and prevention strategies including the Carl Moyer Program.  These include brownfield cleanup, alternative fuel development and the infrastructure to support alternative fuel vehicles. Additionally, AB 1500 would provide funds to purchase clean fuel school buses which has become a significant health concern.  

AB 1500 is of interest to the MTA because it could represent a significant allocation of resources to public transportation.  According to the sponsors, AB 1500 would generate approximately $750 million annually. Of that amount approximately $450 million would be allocated to public transportation.  Statewide sponsors of AB 1500 have sought the support of the transit industry in general and the MTA specifically.  

At this point in time, funds for public transportation would be allocated by Caltrans on a criteria based on cost effectiveness, and past success of a project in the areas of pollution reduction, increases in ridership and improved accessibility to areas currently underserved by public transit.  This allocation criteria could be very subjective and, staff recommends that an allocation criteria should be developed that is more objective and provides more local control.  A number of alternative allocation procedures are being considered and staff will continue to work with the sponsors.  

AB 1500 is an aggressive measure which will garner opposition from oil producers in California.  At this stage in the Legislative session a number of revenue increases have been proposed.  As these move forward, staff anticipates that individual measures will receive varying levels of support and opposition. Staff will keep the board informed as to the status of each measure.  

Staff recommends that the MTA Board of Directors adopt a support work with author position on AB 1500.
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