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In this issue:

· Metro’s Workers’ Compensation Claims Reduction Program
· Senate Finance Committee Extends CNG Tax Credit
· Metro Gold Line Eastside Extension Construction Update


	Metro’s Workers’ Compensation Claims Reduction Program
Metro has operated a successful workers’ compensation claims reduction program since 2000.  During the program’s first year of operation (Fiscal 2000), 3,264 workers’ compensation claims were filed.  In Fiscal Year 2007, Metro Risk Management staff is projecting 1,140 claims filed -- a 65% decline since Fiscal 2000 and almost a 10% decline over last year.  While the claim reduction effort provides the most dramatic testament to Metro’s success, other workers’ compensation performance measures have also improved.

In 2000, Metro paid out nearly $46 million in indemnity, medical and loss adjustment expenses (primarily legal) on workers’ compensation claims and more than $57 million in 2003.  Despite double digit medical cost growth and statutory increases for workers’ compensation temporary disability benefits in the ensuing years, Metro’s payouts on these claims are expected to fall to $41 million for 2007, slightly below 2006 levels.  Additionally, the number of paid days of temporary total disability for 2000 was 96,390.  In 2007, this figure is expected to end the year at approximately 57,000 days.  Intensive claim closure and settlement efforts have also reduced Metro’s open inventory of claims from 5,294 on July 1, 1999 to 2,854, on May 31, 2007.  As can be seen, Metro’s workers’ compensation performance has dramatically improved across a variety of measures.  Metro Risk Management staff members continue to move ahead with further claims reduction targets for Fiscal Year 2007, as well.

Senate Finance Committee Extends CNG Tax Credit

The Senate Finance Committee moved today to approve a $32 billion package of tax incentives.  The bill considered today includes an extension of the CNG tax credit for transit agencies.  Under the Safe, Accountable, Flexible, Efficient Transportation Equity Act: A Legacy for Users (SAFETEA-LU), which was signed into law in August 2005, Metro became eligible for an alternative fuels tax credit of 50 cents per gas gallon equivalent that applies to CNG used for our bus fleet.  Specifically, the legislation adopted by the Senate Finance Committee would extend the CNG tax credit’s expiration date from September 30, 2009 to December 31, 2010.  During our Board meeting on May 24, 2007, a motion offered by Chair Molina and Directors Fasana, O’Connor and Yaroslavsky was adopted that instructed “Metro’s legislative advocates to lobby for the reauthorization of the CNG tax credits.”  Metro’s Government Relations staff and federal advocates will continue to work to ensure that the CNG tax credit is extended past 2009.  It is expected that the language of the tax bill crafted by the Senate Finance Committee will be added to the main energy legislation (H.R. 6) soon to be considered on the Senate floor.  

Metro Gold Line Eastside Extension Construction Update
Media Relations distributed a news release this afternoon noting that Metro construction workers have begun building the right-of-way and installing the light rail tracks in the center of First Street, between Mission Road and Gless Street in Boyle Heights as the Metro Gold Line Eastside Extension project continues moving forward to opening in 2009.

The track way construction in this segment of the alignment is expected to last four months.  Work is scheduled to take place from 6:30 a.m. to 3:30 p.m. Monday through Friday.  Residents should expect no parking on First Street and traffic has been reduced to one lane in each direction.  Cones and electronic boards will redirect traffic to minimize impact to the community and flaggers are helping with pedestrian traffic.  Access to homes, businesses and emergency vehicles will remain at all times.
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