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	Report Cites Potential Changes to Federal Transit Programs during SAFETEA-LU Reauthorization 
The Congressional Research Service (CRS) recently released a report outlining key issues facing federal transit programs in the upcoming reauthorization of the Safe, Accountable, Flexible, Efficient Transportation Equity Act - A Legacy for Users (SAFETEA-LU).  CRS, which functions as the nonpartisan public policy research arm of the U.S. Congress, finds that the 2009 reauthorization effort will take place within the context of a highly constrained funding environment due to the inadequacy of receipts into the Highway Trust Fund.  As such, the report estimates that substantial funding increases for major transit and highway programs, which occurred in SAFETEA-LU as well as TEA-21 and ISTEA, may not materialize in the upcoming reauthorization.

Should federal funding for transit remain flat or even decrease over the next decade, CRS believes that Congress may seriously consider the possibility of restructuring federal transit programs.  The report suggests three broad ways in which programs can be reorganized:

1. Bolster funding levels for capital investment programs such as New Starts and cut back on formula grant programs such as the urbanized and non-urbanized formula program.

2. Move away from capital investment programs such as New Starts and focus greater resources on smaller formula grant programs designed to support existing services.

3. Eliminate capital investment programs altogether and replace them with a single "block grant" that would be distributed to states on the basis of transit ridership or population.  

The report also suggests that efforts to simplify and streamline the New Starts program, which has become increasingly complex and burdensome in recent years, may garner congressional attention in the reauthorization effort.  In fact, CRS specifically cited my recent testimony before the House Transportation and Infrastructure Committee in which I stated that federal involvement in the financing of a transit capital project can add an extra year or two to the project schedule as well as 10% to 15% in additional project costs.  Attached for your information is a copy of the CRS report.
Senate Panel Clears Measure to Fix Anticipated Highway Trust Fund Shortfall 
The U.S. Senate Finance Committee today approved a provision as part of the FAA reauthorization bill that will help ensure the solvency of the Highway Trust Fund for the next two years.  Earlier this year, the White House Office of Management and Budget released projections indicating that in 2009, the Highway Trust Fund would go into deficit, thereby forcing potentially huge cutbacks in highway spending of as much as $16 billion in 2009, a reduction of nearly 40 percent. 

In response, the measure approved today by the Senate Finance Committee would 1) replenish the Highway Trust Fund with general fund dollars; 2) suspend transfers from the Highway Trust Fund for certain credits; and 3) mandate improved tax law compliance.  If enacted, this short-term fix would set the stage for a complete review of the manner in which the federal government finances transportation infrastructure investments. 
CTC Adopts 2008 STIP Fund Estimate Assumptions 

The California Transportation Commission (CTC) met yesterday in Rocklin, California and adopted the assumptions Caltrans will use for the 2008 State Transportation Improvement Program (STIP).  Caltrans presented a draft statewide figure of $1.58 billion for the 2008 STIP Fund Estimate using the assumptions, not including the impact of SB 717 (Perata).  This Metro supported legislation is on the Governor's desk and would increase the percentage share Los Angeles County receives by as much as 12% over the STIP formula now in law.  Specifically, SB 717 reduces the amount of Public Transportation Account (PTA) funds available to the STIP by a Caltrans estimated $75 million per year ($375 million through FY 2013).  The STIP formula restricts these PTA funds to transit capital uses and favors those counties with rural state highway miles. SB 717 instead distributes the funds through a State Transit Assistance (STA) formula that allows both transit operating and capital uses and favors transit operators.  Metro staff publicly urged the CTC, Caltrans Director Will Kempton, and Secretary of Business, Transportation, and Housing Dale Bonner to support SB 717 by offering to work with them to mitigate the STIP cash flow issues presented by the legislation.  

Once the Governor has made a decision on SB 717, Caltrans will return to the CTC with a final 2008 STIP Fund Estimate for adoption.  Metro's nominations for the 2008 STIP are then due to the CTC in final form by February 19, 2008.  

CTC Hears Proposition 1B Trade Corridor "Course Correction" from Secretary of Business, Transportation, and Housing Dale Bonner

Business Transportation and Housing Agency Secretary Dale Bonner verbally outlined to the CTC a “course correction’ for the $2 billion Trade Corridor Investment Fund (TCIF) category of Proposition 1B.  The Secretary's 10 point plan to accelerate the program is as follows:

1. Narrow the TCIF focus by zeroing in on priority projects using the State's Goods Movement Action Plan;

2. Conduct two or more stakeholder meetings around the State;  

3. Get as close to a consensus as possible (including a somewhat constrained "hot list") and report progress to the CTC by October 24, 2007;  

4. Refine the criteria and guidelines to be used for the TCIF program;

5. Position actual projects to be ready for programming at the December 12-13, 2007 CTC meeting in Sacramento;

6. Use the CTC program to build the Governor’s non-project specific TCIF budget proposal to be released in January, 2008;

7. Begin legislative evaluation of the proposal with the State budget process in January 2008;

8. Incorporate legislative feedback into the Governor's May revisions to the budget proposal;


9. Use the resulting consensus based program as a united front to the Federal government for additional California funding; and,

10. Re-group and see what has been accomplished and address the rest of the funding needs beyond the initial $2 billion.

Metro Gold Line Accident

During the Friday morning rush hour today, a sport utility vehicle broadsided a Metro Gold Line train causing a fire and injuring six people.  The Metro Gold Line train was heading from downtown Los Angeles north to Pasadena when it was struck shortly after 7 a.m. at the Ave. 50 and Marmion Way intersection crossing in the Mount Washington area.  Both the northbound and southbound tracks were out of service for nearly four hours. A bus bridge was set up from Highland Park to the Southwest Museum station to transport passengers around the accident site. Service was restored to both tracks at approximately 11:15 a.m. after the vehicle was removed from the tracks at 11:10 a.m.

Two Gold Line passengers and the female driver of the vehicle were transported to Huntington Memorial Hospital. Two passengers from the train were transported to Glendale Adventist Hospital.  The train operator was also transported to Glendale Adventist Hospital for smoke inhalation.
The cause of the crash remains under investigation by the Los Angeles Police Department (LAPD), but preliminary reports indicate the woman driving the SUV drove through the railroad crossing gates, which were operating properly, and crashed into the train.

LAPD Detective Michael Kaden told reporters on the scene that a motorist stopped at the scene of the accident took immediate action. He jumped the fence, appropriated scissors and cut the woman’s seat belt in order to free her from the driver’s seat.

Media Relations staff responded to numerous media calls this morning regarding the accident.  Mike Cannell, Metro’s General Manager of Rail Operations did an interview in the afternoon with KNBC News.  He stressed that the system is safe and we have incorporated many safety features including quad gate crossings along the alignment.  He noted that the last two accidents on the Metro Gold Line in as many weeks are the only serious accidents that have occurred since opening the system in 2003.  News stories regarding the accident are expected to run tonight and tomorrow. 
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Metro Volunteers in the Community
This coming weekend, Metro volunteers will promote the agency’s transit services at the Thai Consumer Health Fair on Hollywood Boulevard near the Western Metro Red Line Station on Saturday, September 22, and at the Normandie Casino Health Fair in Gardena on Sunday, September 23.

To date in 2007 Metro Volunteers have attended 60 events in Los Angeles communities, passing out information on transportation safety and how to ride Metro Bus and Metro Rail to over 100,000 residents. 
Metro’s Bus & Rail Service Promoted on Television

Several new TV spots promoting Metro’s bus and rail service will run on local television stations beginning Monday, September 24.  Produced by the Communications department, the testimonial-style ads feature customers explaining why they Go Metro.  Spots will air primarily during morning and evening news shows on KNBC, KTLA, KABC, KCAL, KTTV, KCOP and Santa Monica City TV.  The spots can also be viewed on the web at www.metro.net/tv.  
L.A. Area Chamber hosts Annual Access City Hall Event

The Los Angeles Area Chamber of Commerce hosted their annual Access City Hall event yesterday.  Mayor Antonio Villaraigosa, City Council President Eric Garcetti and City Controller Laura Chick addressed the participants in the morning plenary session.  Thereafter, participants were directed to an array of break out sessions that covered important policy matters facing the City including affordable housing, gang violence, improving the business climate and greening the ports.  In addition, Metro’s Chief Planning Officer Carol Inge participated in the “Gridlock and Public Transportation” panel that included Transportation Committee Chair Wendy Greuel, LADOT General Manager Gloria Jeff and Metro Board Member David Fleming as moderator.  The panel was asked to discuss how to solve congestion.  The panel also discussed finding innovative solutions to funding transportation such as congestion pricing.

Next Week’s Procurement Postings 
IFB for Hydraulic Line Assembly Kits

Metro will release an Invitation for Bid next week to procure bus Hydraulic Line Assembly kits.  The procurement process blackout period is expected to run from September 24, 2007 through January 25, 2008.

A redesigned hydraulic hose kit is required in order to be compatible with the new Cummins bus engines that are being installed under the re-power program.

Any inquiries concerning this procurement action during the blackout period must be directed to and may only be answered by Otto Ojong, Sr. Contract Administrator, at 213/922-1454. 
Upcoming CEO Meetings and Events
Next week, I will be meeting separately with Chair O'Connor, Mayor Villaraigosa, Supervisors Antonovich, Burke, Knabe, and Yaroslavsky; and Directors Fasana, Fleming, Lowenthal and Parks.  I will also be speaking at the meeting of the Rotary Club of Los Angeles.  Finally, I will be participating in the "Outstanding Environmental & Engineering Geologic Project Award Ceremony" hosted by the Association of Environmental & Engineering Geologists, (AEG) as Metro will be the recipient of the 2007 Outstanding Environmental & Engineering Geologic Project Award for the Los Angeles Metro Redline Subway.
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