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	State Legislature Adopts Partial Budget Solutions

Today, the State Legislature approved a package of bills designed to reduce the State’s General Fund deficit.  The bills implement a number of new taxes and fees and implement some major financial restructuring.  

The package makes major changes to the way transportation is funded in California.  The Legislature eliminated the state gas tax and the sales tax applied to gasoline sales.  These taxes are replaced with a $0.39 per gallon fee on gasoline sales, which would be indexed to increase over time.  The Legislature argues that the new revenue would be equivalent to the existing levies and would be allocated in a manner roughly equivalent to how these revenues are currently allocated, with one key exception. Revenue from the new fee would be allocated in the following manner: 33% to cities and counties for street and road repair, 45% to the State Highway Account for maintenance and the State Transportation Improvement Program (STIP) and 22% to a fund yet to a new fund to be allocated by the Legislature.  

Under this scheme, the new fees are determined to be protected under Article XIX of the State Constitution, which protects the state gas tax.  However, the Legislature in calling the $0.39 imposition a fee must meet a nexus test.  Under this test, public transit is not determined to have a nexus with the basis of the fee. While the old sales tax on gasoline could be allocated to transit, the new fee cannot not be allocated to transit without violating supposed nexus argument.  

Staff is currently analyzing the full extent of this proposal however the following initial impacts have been identified:

· By removing the application of the sales tax to gasoline sales, Metro’s three sales taxes will experience an annual loss of revenue. 

· The sales tax on gas is currently required to be allocated to the Public Transportation Account. The new fees will not be allocated to public transit resulting in a loss of potential revenue to public transit.  The sales tax on gas also included the spillover mechanism which is now meaningless. 

· In allocating 45% of the funds to maintenance and the STIP, there may be more funds for these programs, however, the maintenance programs at Caltrans are subject to allocation by the California Transportation Commission (CTC).   

· The Public Transportation Account, specifically the State Transit Assistance program is held at $150 million. However, it is expected that the Governor will line-item veto this amount to zero. 

In our discussions with Legislators over this program, members recognized that public transit was not thoroughly addressed in this restructuring package.  Many members expressed a willingness to work with the public transit community to address remaining issues in next year’s legislative session. 
However, we are hearing that the Governor will veto the entire package.

Metro Submits Economic Stimulus List to Caltrans
Today, we submitted to Caltrans a proposed list of transportation-related projects that might be funded through either a short or long-term economic stimulus package to be considered by the U.S. Congress early next year. While the apportionment of funds is likely to be executed through existing formulas, like the State Transportation Program, the listing of programs effectively shows the profound need to fund worthwhile transportation projects in <<Los Angeles> <County>>. Caltrans asked for a listing of projects that could be ready to go within 90 to 730 days. As we were given a very short time by Caltrans to submit this list, especially for the longer-term projects (one to two-years), we will continue to refine the list as to which projects can be ready within this time frame. The list submitted today includes over $19 billion in projects and would generate a total of 578,461 jobs.
http://boardarchives.metro.net/DB_Attachments/FINAL_CALTRANS_LIST.pdf
Southern California National Freight Gateway Collaboration Meeting with Dale Bonner
On Monday, December 15, 2008, we participated in a meeting convened by the Secretary of Business, Transportation & Housing, Dale Bonner with the Southern California National Freight Gateway Collaboration (SCNFGC) to discuss ways in which the delivery of goods movement projects can be expedited.  Topics included establishing a closer collaboration for streamlining the environmental review of projects and finding ways to expeditiously grant permits and funding processes.   

SCNFGC consists of various agencies, including the U.S. Department of Transportation, Caltrans, the California Environmental Protection Agency, Southern California Association of Governments, Orange County Transportation Authority, Riverside County Transportation Commission, San Bernardino Associated Governments, Ventura County Transportation Commission, South Coast Air Quality Management District, the Ports of Los Angeles and Long Beach and us.

SCNFGC will continue to meet on a monthly basis to develop more specific recommendations to assure that Southern California goods movement projects will be successful in securing stimulus funding.
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