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	Economic Stimulus Conference Report Completed; House and Senate to Vote on Final Passage 
Late last night, House and Senate conferees completed and filed the much-awaited conference agreement accompanying the American Recovery and Reinvestment Act of 2009.  The conference report -- which reflects the final negotiated compromise between House and Senate versions of the bill -- contains the text of the legislation as well as detailed explanatory language and has been posted online.

The House just passed the conference report.  The vote was 246-183, with one member voting "present".  The timing of Senate action is uncertain.  It could be later today or sometime over the weekend.

Highlights of selected transportation provisions in the conference report are as follows:

Transit -- $8.4 billion, identical to the Senate-passed bill and nearly $4 billion less than the House.  Of this amount, $6.9 billion will be distributed through formula programs in the following manner:  

80% to Section 5307 urbanized area.

10% to Section 5311 non-urbanized area.

10% to Section 5340 growing states/high density program. 

In addition, $100 million is set aside off the top for discretionary grants to transit agencies for projects to reduce energy consumption and greenhouse gas emissions.  The remaining $1.5 billion will be divided equally between New Starts ($750 million) and Fixed Guideway Modernization ($750 million).  For New Starts projects, priority will be given to projects currently in construction or those that can obligate funds within 150 days.  For all transit programs, grantees have 180 days to obligate the first half of funds and one year to obligate the remainder.  

Highways -- $27.5 billion, $500 million less than the Senate bill and $3 billion below the House.  50% will be distributed through the Surface Transportation Program (STP) and 50% to states.  Recipients will have 120 days to obligate the first 50% of highway apportionments and one year for the remaining 50%.  

Multimodal Discretionary Grant Program -- $1.5 billion for surface transportation projects to be awarded on a competitive basis by the Secretary of Transportation, a reduction of $4 billion as proposed by the Senate.  The maximum grant is $300 million and the minimum is $20 million, with no more than 20% of the overall program (or $300 million) going to any one state.  Eligible projects include highway, transit, port infrastructure and passenger and freight rail.  

Rail -- $9.3 billion, a fourfold increase from the Senate version.  $1.3 billion for Amtrak and $8 billion in competitive grants for high speed rail corridors and intercity rail.  

Maintenance of Effort -- Governor must certify that state will maintain existing state commitments to transportation projects and that economic recovery funds will not supplant state funds.  If a state fails to maintain its effort as it certified, the state cannot receive redistributions of unused funds from other jurisdictions.

Mass Transit Employee Benefits -- The conference report includes language in the Senate bill that increases the maximum tax-free employer-provided transit benefit from $120/month to $230/month (identical to the current employee parking benefit) and indexes this amount for inflation.  

A more detailed summary and analysis of transportation provisions in the conference report will be made available shortly.  

State Budget Update

It has been widely reported that the State legislature is close to a budget deal.  The Assembly and Senate are scheduled to meet Saturday morning to vote on the budget.  However, it is unclear if there are enough votes on the Senate side. Legislative leadership has not released any budget documents.  At this point, the information we have gathered is not official.

State Transit Assistance Program – The budget is proposing a $536 million cut in the STA. This includes a cut of $230 million for the 2nd, 3rd and 4th quarter allocations for the current year (08-09). In addition, the budget proposes to suspend the STA for 2009-10.  This is a savings of $306 million for the legislature.  We have been told that the STA would be suspended for up to five years essentially eliminating the State’s commitment to funding public transit.

12 Cent Gas Tax – The legislature is proposing a 12 cent gas tax as part of the budget solution.  The funds would benefit the SHOPP, local streets and roads and the General Fund.  Transit would not benefit from the gas tax.

Proposition 42 – The legislature does not propose suspension of Proposition 42 at this time. However, they have diverted the funds to other non-transportation purposes in previous budget proposals.

Metro staff has continually advocated against proposed cuts to state transit funding. Metro has worked with other interest groups and statewide coalitions that include labor, business and environmental groups to advocate the importance of transportation and specifically public transit. The Legislature had expressed their intention to preserve the STA program and save it from the Governor’s proposal to eliminate the program altogether.  However, the current budget proposal apparently proposes to suspend the STA program for 5 years which is essentially eliminating the program. 
We have sent the attached alert to the Legislature to urge them to oppose any budget initiatives that eliminate the State’s role in funding public transit.  Metro staff will keep you apprised of any new developments in regards to the adoption of the State budget.
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