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	The Commission on the 21st Century Economy Plans to Reform the State’s Tax Structure

The Commission on the 21st Century Economy, established by Governor Schwarzenegger and Speaker Bass to reform California’s tax structure, met this week to consider several tax structure alternatives that may bring stability to the State’s budget.  
The Commission adopted a framework for a tax overhaul that would eliminate the State sales tax, corporate tax and State general fund sales tax.  The plan restructures personal income tax by having a uniform tax rate of 6% and imposes a business net receipts tax.  The Commission’s recommendations are revenue neutral by imposing others types of fees such as a carbon fee.  The Commission also discussed imposing a carbon tax.  However, the proposal does not outline how the revenues generated from a carbon tax would be distributed State-wide.

The elimination of the State sales tax would eliminate funding for Proposition 42.  We believe this proposal could impact our ability to implement our Long Range Transportation Plan.  We are currently examining the recommendations to understand the specific impacts of the proposals.  

The Commission will meet in July and will adopt final recommendations to reform our tax structure. The recommendations will be provided to the Legislature and the Governor to consider and potentially incorporate into legislation.  For your review we have attached the Commission’s report.  To access additional reports, please visit the Commission’s website at www.cotce.ca.gov. 
boardarchives.metro.net/DB_Attachments/STAFF_PRESENTATION.ppt
Federal Surface Transportation Authorization Bill to be Considered Next Week

Today, the House Transportation & Infrastructure Committee, Subcommittee on Highways and Transit announced it will hold a markup on the “Surface Transportation Authorization Act of 2009.”  The legislation reportedly envisions a six-year, $500 billion transportation authorization bill, which would nearly double America’s spending on highway, transit and other mobility projects and programs.  The bill that will be brought before the Highways and Transit Subcommittee is expected to include many reforms and programs that are consistent with the authorization policy document approved by our Board this past April. Specifically, the “Surface Transportation Authorization Act of 2009” endorses the creation of a program for major metropolitan areas, the establishment of a national infrastructure bank, the creation of a new Federal Improvement Program dedicated to goods movement projects, among other reforms.  Our staff and federal advocates will be carefully engaged in the markup slated to be held on the surface transportation authorization bill next week.  The markup, to be held at 11:00 a.m. (EST) next Wednesday, will be webcast live at http://transportation.house.gov.
SGV Economic Partnership and SGVCOG Members Meeting and Networking Reception
Yesterday I attended a “Meet and Greet” event sponsored by the San Gabriel Valley Economic Partnership and the San Gabriel Valley Council of Governments (SGVCOG) at the Workman and Temple Homestead Museum in the City of Industry.  I discussed goods movement, high speed rail and Measure R funding.  I talked about the value of having one united voice when competing for transit funds and also about the importance of having the San Gabriel Valley be supportive of the Subway to the Sea Project and for the people supporting the Subway to the Sea Project to do the same for the extension of the Metro Gold Line Foothill extension.  I also stressed that I plan to work for all regions represented by Metro.
Following the networking reception the SGVCOG presented their 5th Annual Jack Phillips Awards.  This year’s recipients were Harry Baldwin, Sharon Neely, Honorable Hilda Solis and Glenn Southard.
Media Relations Issues News Release on Special Eastside Bus Line to be Implemented as Part of June 28 Service Changes
Today, Media Relations issued a news release noting that Metro will implement several bus service changes and enhancements including a special Metro Gold Line Eastside Bus Line effective Sunday, June 28.  These changes will be implemented in an effort to run more efficient bus service as well as adjust some routes and add service during peak hours.  The release highlights that Metro will implement a special Gold Line Eastside Bus Line that will serve patrons on the Eastside on an interim basis along the exact route of the soon to open six-mile Metro Gold Line Extension to East Los Angeles.  Once the light rail line is opened, this special bus service will be discontinued.  
The new line (Line 632 – Downtown LA – Atlantic Station via 1st & 3rd Sts.) will operate between Patsaouras Transit Plaza/Union Station in downtown Los Angeles to the Atlantic Station on the Metro Gold Line Eastside Extension via First Street and Third Street.  It will serve all Metro Gold Line Eastside Extension stations including Little Tokyo/Arts District, Pico/Aliso, Mariachi Plaza, Soto, Indiana, Maravilla, East LA Civic Center and Atlantic.  Service will be provided on weekdays only from 5 a.m. to 9 p.m. running every 10 minutes in the peak periods and every 15 minutes in non-peak periods.  Cost to ride one-way will be $1.25.  Metro passes and Metro day passes also will be accepted on the new line.  
Additional enhancements include the adjustment of some Metro Bus lines to better serve the Metro Gold Line Eastside Extension which should open for service later this summer. 
www.metro.net/news_info/press/Metro_096.htm

BRU Holds Rally on Metro Bus Service Changes

A reporter from Channel 62 KRCA-TV Spanish station requested a comment from Metro regarding the bus service changes set to be implemented on June 28 after the Bus Riders Union staged a demonstration today in Boyle Heights to demand that we not cut over 20,000 hours of bus service.  Staff explained that Metro’s reduction of bus service is minimal compared to the 7.5 million hours of service that Metro provides annually to its customers.  Also, staff mentioned that Metro will soon open the Metro Gold Line Eastside Extension and next week the groundbreaking for the Metro Orange Line Canoga Extension will take place as a commitment to improve bus service in the region.  A story is expected to run later today.

Media Relations Issues News Release on Metro Blue Line Service Impacts During Expo Construction

Today, Media Relations issued a news release noting that Metro Blue Line passenger service, on Sunday through Thursday nights after 8 p.m., will be impacted for four months starting June 28 as construction crews integrate the Metro Blue Line in downtown Los Angeles with the new Expo light rail line that is being constructed.  Train service that normally runs every 20 minutes instead will run every 30 minutes from 8 p.m. to the close of service because Metro must single-track trains.  

This is the first phase of an 18-month project that will significantly impact Metro Blue Line operations.  During the first phase of the project, construction crews will be working between the Washington Station and 7th & Metro in downtown Los Angeles between 8 p.m. and 4 a.m. Sunday through Thursday nights.  Weekend service will not be affected.  The release notes that Metro customers are advised to allow extra time for their trips and check schedules on the television monitors in the train stations or check Metro.net or call Metro Customer Relations for more information.
www.metro.net/news_info/press/Metro_095.htm

Procurement Postings for Next Week
IFB for Construction Services for the Bus Wash Project for Division 1 and 2

Procurement will issue an Invitation for Bids (next week to procure construction services for the Bus Wash Project for Divisions 1 and 2.  The procurement process blackout period is expected to run from June 23 through November 20, 2009.

This procurement is for the design, construction and construction management of the Bus Wash Project for Divisions 1 and 2.  The project will provide one additional bus wash facility and refurbish one existing bus wash facility at Division 1 in order to reduce the time to wash the buses.  The project includes refurbishing an existing bus wash at Division 2.

Any inquiries concerning this procurement action during the blackout period must be directed to and may only be answered by Brian P. Mahaffey, Senior Contract Administrator, at (213) 922.7327.

RFP for Advanced Conceptual Engineering services for Crenshaw Transit Corridor
Procurement will issue a Request for Proposals (RFP) next week to procure the services of consultant to provide Advanced Conceptual Engineering and other support services for the Crenshaw Transit Corridor Project.  The procurement process blackout period is expected to run from June 25 through August 26, 2009.

The project will consist of development of advanced conceptual engineering documents (Phase I); engineering/design development including preparation of post FEIR/FEIS technical documents and design/build contract documents and bid period services (Phase II); design services during construction (Phase III), and services during systems start-up and activation (Phase IV).

Any inquiries concerning this procurement action during the blackout period must be directed to and may only be answered by Valerie Dean, Senior Contract Administrator, at (213) 922-1032.

IFB to repair jib, bridge, overhead and gantry cranes
Procurement will issue and IFB next week to procure the services of a contractor to repair and maintain all of Metro’s jib cranes, bridge cranes, overhead and gantry cranes.  The procurement process blackout period is expected to run from June 22 through July 20, 2009.

This procurement is necessary to ensure that all of Metro’s cranes are repaired and maintained in accordance to Cal/OSHA standards.

Any inquiries concerning this procurement action during the blackout period must be directed to and may only be answered by Lily Lopez, Assistant Contract Administrator, at (213) 922-4639.
Upcoming CEO Meetings & Events
Next week, I will be meeting individually with Directors Huizar, Knabe, Ridley-Thomas, Robinson, Villaraigosa, and Yaroslavsky.  In addition, I will be participating in the Metro Orange Line Extension Groundbreaking Ceremony and the VIP Reception for the Los Angeles Business Council’s 3rd Annual Sustainability Summit Speakers.
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