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	State Budget Update

As reported previously, the State Senate is considering a modified version of the Governor’s transportation funding proposal. The Senate proposal would maintain the Governor’s recommendation to eliminate the sales tax on gas and replace it with a fee and would eliminate three of the four funding sources for public transit operations. The Senate proposal will also include an option for metropolitan planning organizations, in our case, the Southern California Association of Governments, to impose a fee linked to SB 375 to fund the operation of transit services in their jurisdiction.

Recently, representatives of a coalition representing education have transmitted a letter to the legislature opposing this proposal because it will reduce the minimum amount of funding required to be allocated to education. Generally, education funding is calculated through a very complex formula established in Proposition 98 and this formula takes into account revenues received by the general fund. This proposal could reduce the Prop 98 guarantee by reducing the amount of money that flows through the general fund.

Tomorrow, the Assembly Budget Sub-committee will hold a hearing to discuss this proposal and Government Relations staff will be speaking at the hearing and will express our concerns with this proposal.
U.S. Senate May Act On Jobs Bill This Week

Today, the U.S. Senate Majority Leader Harry Reid (D-NV) announced plans to bring a job creation bill to the Senate floor this week.  The legislation, which includes incentives for firms hiring workers and tax cuts, also includes a provision extending the surface transportation program until December 31, 2010.  As currently written, the legislation includes an extension of the CNG-tax credit, which is worth over $20 million annually to our agency. Our staff and federal advocates are currently reviewing the full text of this legislation to understand its full fiscal impact on our agency. Please find attached a draft copy of Senator Reid’s jobs bill.

http://libraryarchives.metro.net/DB_Attachments/DraftReidSenateBill020910.pdf
Media Inquiry into California High Speed Rail

The California Real Estate Journal has inquired about the California High Speed Rail project, as well as plans for future transit-oriented development around stations. Our Executive Officer for High Speed Rail provided a background on the project and informed the reporter that the State of California recently received a $2.25 billion lump sum to initiate its high speed rail system. It is our hope that a significant amount of that funding will be allocated to the Los Angeles to Anaheim segment, as this corridor is farthest along in its environmental process, and is targeting to break ground in 2012. The system would include a stop at Union Station, which will need expansion of capacity to accommodate high speed trains. We are currently working with various City of L.A. departments to evaluate a number of options for how to best incorporate high speed trains into an existing facility in which there is already a historic structure. Our role in the county will be to work with cities in the proposed high speed rail corridor to attempt to address the community impacts of the project. The California High Speed Rail Authority is not planning to directly construct transit-oriented development (TOD). Individual cities chosen to host high speed rail stations will have the opportunity to perform additional planning for TOD around their station. The story is expected to run in the next couple of weeks.
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