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House Votes to Extend Government Operations Through Next Fall

Today, the U.S. House of Representatives voted to extend funding for government operations through September 30, 2011. The bill (H.R. 3082) was adopted by a vote of 212-206. The following transportation-related provisions were included in the Continuing Resolution (CR) adopted by the House today. The CR keeps funding for the federal government’s transportation and housing programs at $64.9 billion, which is just below the enacted Fiscal Year 2010 level. The CR keeps funding level for the federal New Starts program, cuts funding for High Speed Rail by $1.5 billion and includes language that rescinds funding for earmarks from previous authorization bills (i.e. – ISTEA and TEA-21) that have not been obligated.  As of this evening, it is unclear if the U.S. Senate will take action on this legislation, or if it will act to adopt a short term CR. Our government relations department and our federal advocates have been and will continue to closely monitor Congressional consideration of this matter.

State Budget Update
There has been much discussion recently in Sacramento regarding the impact of the recent election on transportation funding. The passage of Propositions 22 and 26 could have a significant impact on the state budget and transportation funding. Specifically, Proposition 26 could invalidate all or parts of the legislation passed this year which eliminated the sales tax on gas and replaced that revenue with an increase in the gas tax. Additionally, Governor Schwarzenegger has proposed a series of measures to address the current year deficit. While it is expected that the Legislature will postpone consideration of major budget issues until the Governor-elect presents his budget proposal in January, one element of Governor Schwarzenegger’s proposal is being discussed by the Legislature. That proposal involves transferring vehicle weight fees to the General Fund for debt service and using gas tax revenue to replace the weight fees. We have attached to this brief an excerpt from the Legislative Analyst Office review of the Governor’s Special Session Proposal, which describes the weight fee proposal but also has a very concise summary of the potential impact of the Propositions. Lastly, today, the Governor-elect hosted a summit with the Legislature and local government officials to discuss broader issues with the State budget. 

Metro staff has been engaged in discussions with a variety of stakeholders and will provide an update at tomorrow’s Board meeting.
Governor-Elect Host State Budget Summit

As mentioned earlier, today Governor-elect Jerry Brown hosted a budget summit with members of the State Legislature and local elected officials. The summit was intended to begin a dialog about how to address the state budget deficit which is at least $25 billion. A number of presentations outlining the problem were presented at the summit which is helpful in that they outline the scope of the problem and provide a comprehensive summary of the budget challenges. These presentations are attached: Governor-Elect Budget Brief, Treasurer Budget Brief and Controller Budget Brief. One new item that was presented today is that due to pending changes in the estate tax law in Congress, the State Budget deficit could grow by an additional $2.7 billion. 

http://www.jerrybrown.org/sites/default/files/GovElectBudgetBrief_1.pdf
http://www.jerrybrown.org/sites/default/files/TreasurerBudgetBrief.pdf
http://www.jerrybrown.org/sites/default/files/ControllerBudgetBrief.pdf


	

	








