[image: image1.jpg]@ Metro





        MTA LEGISLATIVE BRIEF

February 27, 2004

TO:

MTA BOARD OF DIRECTORS

FROM:
ROGER SNOBLE, CHIEF EXECUTIVE OFFICER 
Federal

Two-Month Extension of Reauthorization Bill Passed by Congress; Marked by Controversy in Senate over  9/11 Commission Dispute

The U.S. Senate this afternoon unanimously passed H.R. 3850, which provides for a two-month extension of spending authority for federal highway, transit, highway safety and trucking safety programs.  Senators John McCain of Arizona and Joseph Lieberman of Connecticut were, earlier today, using delaying tactics on the transportation bill as leverage to secure an extension of the May 27th deadline faced by the National Commission on Terrorist Attacks Upon the United States that is examining the events leading up to September 11, 2001.  That dispute was settled at 4:30pm (EST) when the Senators received assurances that the Commission’s deadline would be extended.

According to U.S. Secretary of Transportation Norm Mineta, close to 5,000 Department of Transportation workers would have faced a furlough on Monday if the Senate had failed to pass H.R. 3850.  The potential shutdown at the Department of Transportation would have meant, among other things, that the Federal Highway Administration would stop reimbursing states for payments made on highway project contracts.  

Action on the reauthorization bill in the Senate was necessary today because the U.S. House of Representatives moved last night to pass H.R. 3850.  Specifically, the bill provides a two-month extension of highway, highway safety, motor carrier safety, transit, and other programs funded out of the Highway Trust Fund pending enactment of a law reauthorizing the Transportation Equity Act for the 21st Century.  The author of the bill is Rep. Don Young, the powerful Chairman of the House Transportation and Infrastructure Committee.

H.R. 3850 makes some changes not contained in earlier extensions, including a restriction on the ability of states to transfer funds out of the CMAQ program, a temporary shutoff of the Byrd Test, and a provision sought by appropriators regarding the application of short-term obligation limitations on the transfers of highway funding made by the omnibus appropriations bill.
Mark-Up of TEA-LU by the House Transportation & Infrastructure Committee Likely To Be Delayed

Sources on Capitol Hill today indicated that the planned mark-up of the Transportation Equity Act – A Legacy for Users (TEA-LU) on March 3rd by the House Transportation and Infrastructure Committee would likely be delayed.  The delay, if it occurs, would be due to continued differences over the financial size of TEA-LU.  The White House has threatened to veto any reauthorization measure that significantly exceeds its six-year $256 billion proposal.

Eastside FFGA Update

The Eastside Full Funding Grant Agreement (FFGA) “package” is currently under final administrative review at Federal Transit Administration (FTA) headquarters in Washington, D.C.  Upon completion of this final administrative review, the FFGA will be sent to Capitol Hill for the mandatory 60 day Congressional review, which is carried out by the House and Senate authorization and appropriations committees.  There have been several positive recent developments in the progress of the FFGA, as described below:

The MTA received the Best and Final Offer (BAFO) for the major Eastside construction bids on Monday, February 23, 2004.  The BAFO’s are consistent with the MTA’s needs for cost savings under the Action Plan recently submitted to the FTA.  

The FTA’s Project Management Oversight Consultant (PMOC) is in the process of finalizing its updated spot report and risk analysis, which will include a review of the BAFO’s just received by the MTA.  This PMOC report is due the week of March 1, 2004.  FTA headquarters needs to receive and review this report before the FFGA will be sent to Capitol Hill.

The FTA’s Financial Management Oversight Consultant (FMOC) is also updating its report to reflect current MTA financial information, for the purposes of confirming that the MTA continues to have the financial capacity to construct and operate the Eastside Project.  This report is scheduled to be completed in draft by the end of this week.  It is also a necessary step prior to the FFGA being sent to Capitol Hill.  

The MTA has developed and is implementing an Eastside FFGA Action Plan designed, in concert with its federal advocates, to address any concerns or issues raised by Members of Congress and their aides during the 60-day Congressional review period.

It remains the MTA’s goal to have the Eastside FFGA package sent to the Congress by mid-March, and every possible effort is being made to meet that schedule.  

If you have any questions concerning this Legislative Brief please contact Government Relations Manager for Federal Affairs Raffi Hamparian at (213) 922-3769 or Government Relations Administrator Marisa Yeager at (213) 922-2262.
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