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	Governor Brown Releases May Revision 

Governor Brown has just released his May Revision to the January budget proposal.  The May Revision includes a proposal to fund bond sales for transportation projects which is critical for many of Los Angeles County’s transportation projects.

There are two key overall elements to the budget proposal. First is that the Governor continues his proposal to extend a variety of state taxes but includes a one-year deferral of the Personal Income Tax. These tax extensions would still require a popular vote. Second is that the May Revision accounts for  $6.6 billion in additional revenue. This new revenue is proposed to be used primarily to offset the loss of revenue from a smaller tax proposal and to provided funding for education.

Specifically with respect to transportation the Governor is proposing to fund the sale of Proposition 1B transportation bonds.   This is a key element of the budget proposal for Metro as this proposal would continue funding for projects under construction and would allow for projects to begin construction in the 2011-12 Fiscal Year.  May Revision proposes an additional $1 billion in Prop 1B appropriations to start funding the construction of additional projects which Caltrans anticipates starting in 2011-12. The budget detail does not specify the projects that will actually be funded by these allocations should they be adopted in the final budget.  These decisions will be made at the various departments and commissions responsible for the bond programs. 

 

The May Revision also proposes to provide funding for the High Speed Rail project to fund administrative costs, and various contract services. The Legislature will now begin hearings on the May Revision with Subcommittee meetings starting this week.  Metro’s Advocacy team will continue to keep the Board apprised of any significant developments.

Budget Revision information on Transportation spending can be found at http://www.ebudget.ca.gov/Revised/StateAgencyBudgets/2000/agency.html. 
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