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	White House to Release Fiscal Year 2013 Budget Next Monday

President Obama will announce the release of his Fiscal Year 2013 Budget next Monday. Early reports indicate that the budget will include a $1.3 trillion deficit for the coming fiscal year. There are also indications that the budget will include substantial increases for infrastructure projects, though details of the proposal have yet to be made public. Our agency will be closely monitoring the release of the budget and will be carefully reviewing the document to assess its potential impact on the programmatic and project funding we receive annually from the U.S. Department of Transportation. Should the President’s Budget and accompanying Federal New Starts Report (which will be issued on Tuesday) include funds specific to our agency, we anticipate holding a press event to mark this welcome fact. We will keep all Board members apprised of the specific details of any press event once the exact details of the budget are made available to our agency.
In Letter To GOP Leadership - California’s House Democrats Express Strong Concerns Regarding Surface Transportation Bill

In a letter issued today, 32 members of California’s House Delegation expressed strong opposition to H.R. 7, the surface transportation bill reported out of the House Transportation and Infrastructure Committee by Chairman John Mica (R-FL) earlier this week. The letter outlines several areas of concern, including the funding levels in the bill, specific programmatic cuts, weakening of safety provisions and the inclusion of controversial offsets to fund the bill. The correspondence does cite the Member’s support for the Transportation Infrastructure Finance and Innovation Act (TIFIA) provisions in the bill. Please click here to view a copy of the correspondence sent to Speaker Boehner and Chairman Mica from California’s House Democrats.
http://libraryarchives.metro.net/DB_Attachments/120210_Transportation.pdf
Bi-Partisan Amendment Will Be Offered To Thwart Provision In House Surface Transportation Bill That Weakens Mass Transit Funding

One House Republican and two House Democrats have joined together to craft an amendment to H.R. 7 (the American Energy and Infrastructure Jobs Act) to eliminate language in the surface transportation bill that would end the transfer of motor fuel taxes to the Federal Highway Trust Fund’s mass transit account. The language in H.R. 7, if adopted into law, would compromise the longstanding practice of using motor fuel taxes to pay for federal transit projects and programs. Our agency has been working with the American Association of State Highway and Transportation Officials, the American Public Transportation Association and other local, state and federal mobility stakeholders to oppose efforts by Congress to weaken the mass transit account.

The amendment being offered in support of the mass transit account has been authored by U.S. Representatives Jerrold Nadler (D-NY), Steve LaTourette (R-OH) and Earl Blumenauer (D-OR). In a Dear Colleague communication to all House members, the authors of the amendment argue that:

“Since 1983, when the Surface Transportation Assistance Act was signed into law, 2.86 cents in motor fuels taxes has been deposited into the Mass Transit Account of the Highway Trust Fund to provide a dedicated stable source of funding for public transportation programs. HR 7 eliminates the Mass Transit Account and dedicates that 2.86 cents to highway programs. The bill moves transit and other public transportation programs into a new “Alternative Transportation Fund,” which would be dependent on appropriations from general revenue. Although the bill makes a one-time transfer of $40 billion into the Alternative Transportation Fund to cover funding for those programs through the life of the bill, there is no guarantee for public transportation funding beyond FY 2016. Such a reality would make it difficult, if not impossible, for transit agencies to develop reliable long-term capital plans, and it would leave the future of the program in doubt. 

Public transportation agencies around the country are already struggling to maintain current levels of service and keep the system in a state of good repair. Removing federally guaranteed funding could result in a virtual construction and service freeze, the effects of which would be felt by riders, businesses, contractors, manufacturers and suppliers around the country.  Transit agencies may have to take on more debt in order to finance capital projects, and it could result in increased fares for our constituents. 

There is no reason to make such a drastic change in how we finance public transportation.  Our amendment would restore the Mass Transit Account of the Highway Trust Fund and the 2.86 cents dedicated funding stream for public transportation programs. It would eliminate the Alternative Trust Fund, make the Highway Trust Fund whole, and allow it to once again fund both highways and mass transit.”

Our agency will be urging members of the Los Angeles County Congressional Delegation to support the Nadler-LaTourette-Blumenauer amendment when it is offered on the House floor during consideration of H.R. 7.
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