EXHIBIT 2-9: FEDERAL GASOLINE TAX RATE AND LOSS IN
PURCHASING POWER
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In order to help meintesin the purchesing power of the fusl 1ax eesipts, the tax rates would need 1o
b= indewad to 8 measus of inflation. Exhibit 28 ilustrates that if the fademl gas tex rate of 1B.4¢
p=r adlon had been ndexsd weing the Consumer Price Indsx for al Lrben Consurmears (CF1-L)
Esginning in 1983, the 18 rate in 2008 would be 27.5¢ per gallon. By not adjusting the tax rate
for general nflation, ges tax receipts hawe expanenced & curmulative s in purchaaing power of
about 33 percent ower the st 15 years,

A comimon mEeconesption i that noreases in vehiclks fusl efficiency akso have ked to declines in
mictor fuel tax purchasing powsr in the lest 15 years. In realiy, vehicls fusl sfficiency incraasead
regidly from the mid- 18708 1o the mid-1520s, then decined moderstely from 19E7 1o 2004, and
only started to increess agein n 2006, In fed, the avermge fusl efficisncy of nawr 2002 kaht-duky
wehicles (20,8 miee per gallon (MPG]) im stil 1.2 MPG lower than the peak reached in 1587 (22.0
MPGL2 [Light-cluty wehicles categony inchidss autormobies, sport utifty wehides, vare, and pick-
up trucka))



