Los Angeles County One Gateway Plaza 213.922.2000 Tel
Metropolitan Transportation Authority Los Angeles, CA go012-2952 metro.net

Metro

January 23, 2015
TO: BOARD OF DIRECTORS ~

THROUGH: ARTHUR T. LEAHY ?Q/
CHIEF EXECUTIVE OFFICER- -

FROM: NALINI AHUJA &\
EXECUTIVE DIRECTOR, FINANCE AND BUDGET

SUBJECT: INVESTMENT REPORT FOR QUARTER ENDING
DECEMBER 31, 2014

ISSUE
The purpose of this quarterly report on investments is to certify that the cash and
investment portfolios are in compliance with our Investment Policy approved January

23, 2014.

DISCUSSION

1. On a consolidated portfolio basis, the securities in the portfolio were in
compliance for the quarter ending December 31, 2014.

2. L.A. County Pool
» Compliance Report with L.A. County Investment Policy

See Attachment VIl - County of Los Angeles Treasurer and Tax Collector
Report of Investments for October, November and December 2014.

INVESTMENT RETURNS

Consistent with our investment policy, Treasury staff continues to emphasize portfolio
safety, liquidity and enhancing returns. The externally managed portfolio strategies are
designed to enhance total return, subject to the objectives of safety and liquidity, by
targeting the benchmark BofA Merrill Lynch 1-3 year Government/Corporate Bond
Index. Investment returns and the weighted average duration for the internal portfolio
and the externally managed portfolios are summarized below in Table I, and are shown
in Attachment |, pages four and five.



For the quarter ended December 31, 2014, the externally managed portfolios had a
combined gain of 0.23% compared to a gain of 0.13% for the benchmark. For the
period, the combined weighted average duration of the external portfolios was 1.8
years versus 1.8 years for the benchmark. Quarterly interest earned on the combined
portfolio was $3.6 million.

Table | - Investment Returns for the Quarter Ending December 31, 2014

% | Weighted Average

Investment Manager / Benchmark . Return | Duration (years)
Internally Managed Investments 0.01 0.1

91 day T-Bill Index 0.01 0.2
Managed Investments

L.M. Capital 0.19 1.7
PIMCO 0.09 2.2

RBC Global 0.23 1.9
Chandler Asset Mgmt 0.30 1.8

US Bancorp 0.26 1.7
External Manager Composite 0.23 1.8

BofA Merrill Lynch 1-3 yr Govt/Corp Bond Index 0.13 1.8

During the quarter, the external managers had realized losses net of gains in the
amount of $0.6 million on securities sold prior to their maturity date (See Attachment Ili
Quarterly Gain/(Loss) Report). Treasury staff monitors the performance of the external
managers relative to the respective benchmark over a market cycle (3 to 5 years), and
meets quarterly with the external managers to review performance and to discuss
managers’ strategies.

NEXT STEPS

The next update will report transactions for the month ending January 31, 2015.

Attachment [ December 31, 2014 Quarterly Report on Cash & Investments

Attachment |l: December 2014 Transactions Report

Attachment lll: Quarter ended December 31, 2014 Gain/(Loss) Report

Attachment [V: Quarterly Certification of Liquidity

Attachment V: Schedule of Proposed Financings

Attachment VI: US Bank Institutional Trust and Custody statements, and Local
Agency Investment Fund Asset Statements

Attachment VII: Los Angeles County Treasurer’s and Tax Collector Compliance

Report from the Report of Investments for October, November,
and December 2014 — Attachment Il

Prepared by: Marshall M. Liu, Principal Financial Analyst
Donna R. Mills, Treasurer
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Los Angeles County One Gateway Plaza 213.922.2000 Tel
Metropolitan Transportation Authority Los Angeles, CA goo12-2952 metro.net

ATTACHMENT IV
Quarterly Certification of Liquidity
As of December 31, 2014

In accordance with section 53646 (b)(3) of the California Government Code, |
certify that there is sufficient liquidity to meet the LACMTA'’s budgeted expenditure
requirements for the next six months.

<
MM/\—— ) ¥ A»p/\
Nalini Ahuja N ;&
Executive Director, Finance aAd Budget
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Untitled Page

Page 1 of 1
BETTY T. YEE
California State Controller
LOCAL AGENCY INVESTMENT FUND
REMITTANCE ADVICE
Agency Name LOS ANGELES COUNTY MTA
Account Number 80-19-011

As of 01/15/2015, your Local Agency Investment Fund account has been directly credited
with the interest earned on your deposits for the quarter ending 12/31/2014.

Earnings Ratio .00000696536180771
Interest Rate 0.25%
Dollar Day Total $ 4,574,649.692.16
Quarter End Principal Balance $ 49,729,061.30
Quarterly Interest Earned $ 31,864.09

http://laif.sco.ca.gov/Result.aspx 1/15/2015
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BETTY T. YEE
California State Controller
LOCAL AGENCY INVESTMENT FUND
REMITTANCE ADVICE
Agency Name PUBLIC TRANSP SERVICE CORP
Account Number 80-19-013

As of 01/15/2015, your Local Agency Investment Fund account has been directly credited
with the interest earned on your deposits for the quarter ending 12/31/2014.

Earnings Ratio .00000696536180771
Interest Rate 0.25%
Dollar Day Total $ 4.574,698,573.72
Quarter End Principal Balance $ 49.729.592.67
Quarterly Interest Earned $ 31,864.43

http://laif.sco.ca.gov/Result.aspx 1/15/2015



ATTACHMENT VII

ATTACHMENT H

TREASURER AND TAX COLLECTOR
REPORT OF INVESTMENT TRANSACTIONS FOR OCTOBER 2014
COMPLIANCE REPORT

Portfolio Securities Not in Accordance with Treasurer Policy
For the Month of October 2014

No exceptions noted.






ATTACHMENT i

TREASURER AND TAX COLLECTOR
REPORT OF INVESTMENT TRANSACTIONS FOR NOVEMBER 2014
COMPLIANCE REPORT

Portfolio Securities Not in Accordance with Treasurer Policy
For the Month of November 2014

No exceptions noted.






Los Angeles County One Gateway Plaza 213.922.2000 Tel
Metropolitan Transportation Authority Los Angeles, CA goo12-2952 metro.net

ATTACHMENT VI

TREASURER AND TAX COLLECTOR
REPORT OF INVESTMENT TRANSACTIONS
COMPLIANCE REPORTS
FOR THE MONTH ENDED DECEMBER 2014

At the time of this report, the final Los Angeles County Report of Investments for
December 2014 was unavailable for inclusion.






