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Other Matters 
 
The results of our auditing procedures disclosed instances of noncompliance, which are required to be 
reported in accordance with the Guidelines and which are described in the accompanying Schedule of 
Findings and Recommendations as Finding Nos. 2019-001 and 2019-002.  Our opinion on each local return 
program and Transportation Development Act Article 3 program is not modified with respect to these 
matters. 
 
The City’s responses to the noncompliance findings identified in our audit are described in the 
accompanying Schedule of Findings and Recommendations.  The City’s responses were not subjected to 
the auditing procedures applied in the audit of compliance and, accordingly, we express no opinion on the 
responses. 
 
Report on Internal Control Over Compliance  
 
Management of the City is responsible for establishing and maintaining effective internal control over 
compliance with the Guidelines referred to above. In planning and performing our audit of compliance, we 
considered the City’s internal control over compliance to determine the auditing procedures that are 
appropriate in the circumstances for the purpose of expressing an opinion on compliance, but not for the 
purpose of expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we 
do not express an opinion on the effectiveness of the City’s internal control over compliance.  
 

A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct, noncompliance on a timely basis. A material weakness in 
internal control over compliance is a deficiency, or combination of deficiencies, in internal control over 
compliance, such that there is a reasonable possibility that material noncompliance under the Guidelines 
will not be prevented, or detected and corrected, on a timely basis. A significant deficiency in internal 
control over compliance is a deficiency, or a combination of deficiencies, in internal control over 
compliance with the Guidelines that is less severe than a material weakness in internal control over 
compliance, yet important enough to merit attention by those charged with governance. 
 

Our consideration of internal control over compliance was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control over 
compliance that we consider to be material weaknesses or significant deficiencies.  We did not identify any 
deficiencies in internal control over compliance that we consider to be material weaknesses.  However, 
material weaknesses may exist that have not been identified.  
 

The purpose of this report on internal control over compliance is solely to describe the scope of our testing 
of internal control over compliance and the results of that testing based on the requirements of the 
Guidelines.  Accordingly, this report is not suitable for any other purpose. 
 
 
 
 
Los Angeles, California 
November 8, 2019 
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Compliance Requirement In Compliance Questioned 
Costs 

If no, provide details 
and management 

response. 

  Yes No N/A   
A. Proposition A and Proposition C Local Return Funds    

1. Uses the State Controller’s Uniform System of 
Accounts and Records. 

X   None  

2. Timely use of funds. X   None  
3. Funds expended were approved and have not been 

substituted for property tax. 
X   None  

4. Expenditures that exceeded 25% of approved 
project budget have approved amended project 
Description Form (Form A). 

X   None  

5. Administrative expenses are within the 20% cap of 
the total annual Local Return Expenditures. 

X   None  

6. All on-going and carryover projects were reported 
in Form B. 

X   None  

7. Annual Project Summary Report (Form B) was 
submitted on time. 

X   None  

8. Annual Expenditure Report (Form C) was 
submitted on time. 

X   None  

9. Cash or cash equivalents are maintained. X   None  
10. Accounting procedures, record keeping and 

documentation are adequate. 
X   None  

11. Pavement Management System (PMS) is in place 
and being used for Street Maintenance or 
Improvement Projects Expenditures. 

X   None  

12. Local Return Account is credited for reimbursable 
expenditures. 

X   None  

13. Self-Certification was completed and submitted 
for Intelligent Transportation Systems projects or 
elements. 

  X None  

14. Signed Assurances and Understandings form was 
on file. 

X   None  

15. Fund exchanges were approved by Metro.   X None  
16. Recreational transit form was submitted on time.  X  None See Finding No. 2019-

001 on the Schedule of 
Findings and 
Recommendations. 
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Compliance Requirement In Compliance Questioned 
Costs 

If no, provide details 
and management 

response. 
  Yes No N/A   

B. Measure R Local Return Fund      
1. Funds were expended for transportation purposes. X   None  
2. Funds were used to augment, not supplant, 

existing local revenues being used for 
transportation purposes unless there is a funding 
shortfall. 

X   None  

3. Signed Assurances and Understandings form 
was on file. 

X   None  

4. Separate Measure R Local Return Account was 
established. 

X   None  

5. Revenues received including allocations, project 
generated revenues and interest income was 
properly credited to the Measure R Local Return 
Account. 

X   None  

6. Funds were expended with Metro’s approval. X   None  
7. Expenditure Plan (Form One) was submitted on 

time. 
X   None  

8. Expenditure Report (Form Two) was submitted 
on time. 

X   None  

9. Timely use of funds. X   None  
10. Administrative expenditures are within the 20% 

cap. 
  X None  

11. Fund exchanges were approved by Metro.   X None  
12. A separate account was established for Capital 

reserve funds and Capital reserve was approved 
by Metro. 

  X None  

13. Recreational transit form was submitted on 
time. 

  X None  
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Compliance Requirement In Compliance Questioned 
Costs 

If no, provide details 
and management 

response. 
  Yes No N/A   

C. Measure M Local Return Fund      
1. Funds were expended for transportation 

purposes. 
X   None  

2. Funds were used to augment, not supplant 
existing local revenues being used for 
transportation purposes unless there is a fund 
shortfall. 

X   None  

3. Signed Assurances and Understandings form 
was on file. 

X   None  

4. Separate Measure M Local Return Account was 
established. 

X   None  

5. Revenue received including allocations, project 
generated revenues and interest income was 
properly credited to the Measure M Local 
Return Account. 

X   None  

6. Funds were expended with Metro’s approval. X   None  
7. Expenditure Plan (Form M-One) was submitted 

on time. 
X   None  

8. Expenditure Report (Form M-Two) was 
submitted on time. 

X   None  

9. Timely use of funds. X   None  
10. Administrative expenses are within the 20% cap.   X None  
11. Fund exchanges were approved by Metro.   X None  
12. A separate account was established for Capital 

reserve funds and Capital reserve was approved 
by Metro. 

  X None  

13. Recreational transit form was submitted timely.   X None  
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Compliance Requirement In Compliance Questioned 
Costs 

If no, provide details 
and management 

response. 
  Yes No N/A   

D. Transportation Development Act Article 3 Fund     
1. Timely use of funds.  X  None  See Finding No. 2019-

002 on the Schedule of 
Findings and 
Recommendations. 

2. Expenditures were incurred for activities relating to 
pedestrian and bicycle facilities and amenities. 

X   None  
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PALRF:  Finding No. 2019-001 
 

Compliance Reference According to Proposition A and Proposition C Local Return Guidelines, Section 
II.A.1.3, Recreational Transit Service, “Jurisdictions shall submit a Listing of 
Recreational Transit Services no later than October 15 after the fiscal year.” 
 

Condition The City did not meet the October 15, 2019 deadline for submission of the Listing 
of Recreational Transit Services.  However, the City submitted the listing on 
November 19, 2019. 
 

Cause Due to the retirement of management and change of personnel, the City was 
unaware of the deadline.  As a result, the submittal of the form was delayed.  
 

Effect The City’s Listing of Recreational Transit Services was not submitted timely as 
required by the Guidelines. 
 

Recommendation We recommend that the City establish procedures to ensure that the Recreational 
Transit Services Listing is properly prepared and submitted before the due date of 
October 15th so that the City’s expenditures of the Proposition A Local Return Fund 
will be in accordance with LACMTA’s approval and the Guidelines.  Furthermore, 
we recommend that the City retain a confirmation of receipt by LACMTA to 
indicate the form was submitted in a timely manner. 
 

Management’s 
Response 

In the future, the City will ensure that the responsible personnel assigned to the 
submission of the Listing of Recreational Transit Services form will file the form 
in a timely manner. 
 

Finding Corrected 
During the Audit 

The City submitted the form to LACMTA on November 19, 2019.  No follow-up 
is required. 
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TDAA3F:  Finding No. 2019-002 
 

Compliance Reference According to the Los Angeles County Metropolitan Transportation Authority 
Transportation Development Act Article 3 Bicycle and Pedestrian Funds, Funding 
and Allocation Guidelines: “Agencies may only draw down the funds that they can 
spend during the fiscal year in which they were allocated.  Agencies are not allowed 
to have a fund balance at the end of the fiscal year.  Any funds drawn down and 
that remain unspent after the end of the fiscal year must be returned to Metro to be 
placed on reserve for the city under the fiscal year in which they were originally 
allocated.  Agencies must also fully spend any interest accumulated by these funds 
by the end of the fiscal year in which the funds were allocated.”  
 

Condition As of June 30, 2019, the City had unspent TDA 3 ending fund balance of $4,771.  
The remaining funds were not placed on a reserve account with LACMTA as 
required by the Guidelines.  
 
However, the City received an extension approval from LACMTA to spend the 
remaining funds until May 31, 2020 on December 12, 2019. 
 

Cause The actual expenditures for the TDA 3 project were under the amount requested 
and received from LACMTA.  Due to the retirement of the City’s Director of Public 
Works and the transition to a new Director, the return of excess funds to LACMTA 
was overlooked. 
 

Effect The City is not in compliance with the requirements of the Guidelines.  
 

Recommendation In accordance with the Guidelines, we recommend that the City establish 
procedures to ensure that it only draws down funds that will be spent or encumbered 
on eligible projects before the end of the fiscal year and returns any unspent funds 
to LACMTA to be placed on reserve for the City as required by the Guidelines. 
  

Management’s 
Response 

The new Director of Public Works will ensure that the excess funds of $4,771 are 
expended by the May 31, 2020 deadline.  The City will establish procedures to 
ensure funds drawn for eligible projects are expended by the end of the fiscal year 
and any remaining unspent funds are returned timely to LACMTA.  
 

Finding Corrected 
During the Audit 

The City was granted a one-time waiver by LACMTA to expend the remaining 
funds until May 31, 2020 on December 12, 2019.  No follow-up is required. 
 



 
 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 

 
 

 
 
 
 
 
 
 
  
 
 
 
 
 
 
 
 
 
 
 
 
 

 
EXIT CONFERENCE 

 



 

38 

CITY OF ALHAMBRA 
PROPOSITION A LOCAL RETURN FUND, PROPOSITION C LOCAL RETURN FUND,  
MEASURE R LOCAL RETURN FUND, MEASURE M LOCAL RETURN FUND, AND 

TRANSPORTATION DEVELOPMENT ACT ARTICLE 3 FUND  
EXIT CONFERENCE 

June 30, 2019 
 
An exit conference was held on December 5, 2019 with the City of Alhambra. Those in attendance were: 

 
Simpson & Simpson Representative: 

 
Patrick Zhang, Staff Auditor 

 
City’s Representative: 

 
Dean Johnson, Interim Finance Director 
 

Matters Discussed: 
 

Results of the audit disclosed no significant control deficiencies and two (2) non-
compliance issues with Metro Guidelines. 

 
A copy of this report was forwarded to the following City representative(s) for their comments prior to 
the issuance of the final report: 

 
Dean Johnson, Interim Finance Director 

 
 
 
 
 
 



 

 
 

Simpson & Simpson, LLP 
633 West 5th Street, Suite 3320 
Los Angeles, CA 90071 
 
 
RE:    CITY OF ALHAMBRA ANNUAL FINANCIAL REPORT OF THE PROPOSITION A LOCAL 

RETURN FUND, PROPOSITION C LOCAL RETURN FUND, MEASURE R LOCAL RETURN 
FUND, MEASURE M LOCAL RETURN FUND, AND TRANSPORTATION DEVELOPMENT 
ACT ARTICLE 3 FUND FOR THE FISCAL YEARS ENDED JUNE 30, 2019 AND 2018 

 
 
I have received the annual financial report of the Proposition A Local Return Fund, Proposition C Local 
Return Fund, Measure R Local Return Fund, Measure M Local Return Fund, and Transportation 
Development Act Article 3 Fund for the years ended June 30, 2019 and 2018 for the City of Alhambra and 
agree with the contents of the report except as indicated below: 
 
 
(Attach additional pages if necessary) 
 
 
 
 
  
 
 
 
 
 
 
 
 
 
Very truly yours, 
 
_____________________________ 

Name 
_____________________________ 

Title 
_____________________________ 

Date 
 




