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����������	
����
�������������������������
������������������ !"�#!$%��� &
'�()���*+�

,#�

�-./01�234�-5/016��1734738�9:;�<=>?@==>�&
'�()���*+��ABCBDEFECGHI�0JKL:3KJ� �M��
)(N�OP�PQ�O��(�PQR��S�(MP(�(M��PO'��(S�T�R��UPS�*�'��P�()O��S(�*N�VR'O�#!$$W$#X���'T�Y�R"�(M��
)(N�U�Z)�Y�S�(M��[�R\��(PQ��\MPRQ�*�('�PZZ�
)(N�V��*S�&��(�R[R)S�"��[�\)PZ���Y����"���\\�SS'R��Q��\N+�V'R�P*O)�)S(RP()'��PR��Z�SS�(MP��(M��P\(�PZ�[PNR'ZZ�\'S(S�)�\�RR�*�V'R�(M��[R'QRPOX�����V)S\PZ�N�PR�#!$]W$%"�PS�'[['S�*�('�(M��()O��S(�*N�VR'O�V)S\PZ�N�PR�#!$$W$#"�(M��[R'QRPO�TPS�)�(�R�PZZN�P*O)�)S(�R�*�P**)�Q�('�P*O)�)S(RP()Y��()O�X�����V)S\PZ�N�PR�#!$%W#!"�(M��
)(N�T)ZZ�)O[Z�O��(��̂����"�P��'�Z)��WUPS�*�()O�_��[)�Q�SNS(�O"�V'R�(M��S(PVV�('�[R'[�RZN�PZZ'\P(��(M��P\(�PZ�()O��S[��(�'��[R'̀�\(S�P�*�U��PUZ��('�(RP\_�(M��()O��S[��(�'���P\M�[R'QRPOX�a)(M�(M��)O[Z�O��(P()'��'V�(M)S�SNS(�O"�(M��
)(N�T)ZZ�U��PUZ��('�\MPRQ��P*O)�)S(RP()Y��\'S(S�*)R�\(ZN�('�(M��[R'QRPOX��



CITY OF DOWNEY 
SCHEDULE OF FINDINGS AND RECOMMENDATIONS 

June 30, 2019  
 (Continued) 

43 

 
PALRF:  Finding No. 2019-002 
 
Compliance Reference According to Proposition A and Proposition C Local Return Guidelines, Section II, 

“A proposed expenditure of funds shall be deemed to be for public transit purposes 
to the extent that it can reasonably be expected to sustain or improve the quality 
and safety of and/or access to public transit services by the general public or those 
requiring special public transit assistance” and Section V, “It is jurisdictions’ 
responsibility to maintain proper accounting records and documentation…”  
 

Condition To support the propriety of expenditures being charged to the Proposition A and 
Proposition C Local Return Funds, non-payroll expenditures should be supported 
by properly executed contracts, invoices, and vouchers or other official 
documentation evidencing in proper detail the nature of the charges. However, 
payments for equipment rental in the amount of $126,690 were charged to PALRF's 
Senior/Handicapped Transit Program, Project Code 130-02, without appropriate 
supporting documentation, i.e., invoices, purchase orders, contracts, etc., to 
validate the disbursements. 
 
This is a repeat finding from the prior two fiscal years. 
 

Cause The City allocates equipment rental charges based on time study from 2011-12. 
The same percentage allocation has been used in prior fiscal years in which the City 
believed is still relevant today as when the study was completed. 
 

Effect The unsupported expenditures for the equipment rental resulted in questioned costs 
of $126,690.  
 

Recommendation In accordance with the Guidelines, we recommend that the City reimburse its 
Proposition A Local Return Account for $126,690.  In addition, we recommend 
that the City establish controls to ensure that the costs charged to the Local Return 
funds are adequately supported by contracts, invoices, canceled checks or similar 
documentation so that Local Return expenditures are in compliance with the 
Guidelines. 
 

Management’s 
Response 

The City management agrees that the amounts were based on a time study from 
2011-12.  However, the City believes the percentage charged to all City funds 
(Enterprise, Special Revenue, Successor Agency) for administration and repairs are 
less than the actual costs incurred for the program.  In fiscal year 2018-19, as 
opposed to the time study from fiscal year 2011-12, the City maintained all the 
transit vehicles in its in-house garage for repairs, maintenance and general upkeep.  
The maintenance costs are directly charged to the City's equipment fund and the 
monthly charges are distributed to various departments for the repairs, 
maintenance, and general upkeep of the vehicles. 
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