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  LOS ANGELES, CA 90071 
  ___________________________________________________________________________________________________________________                 (213) 736-6664 TELEPHONE 
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  www.simpsonandsimpsoncpas.com 

SIMPSON & SIMPSON 
CERTIFIED PUBLIC ACCOUNTANTS  

  FOUNDING PARTNERS 
 BRAINARD C. SIMPSON, CPA 

   MELBA W. SIMPSON, CPA 
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PALRF and MRLRF:  Finding No. 2019-002 (Continued) 
 

Condition During the testing of payroll, the City provided both timesheets and the Special 
Funding Time Certification (Certification), a supplemental form for the timesheet 
that is signed by an employee and an employee’s supervisor.    The Certification 
provides the detail breakdown of hours worked for the respective LRF in all payroll 
periods during fiscal year 2019.  However, we noted that the employee hours 
charged to the following LRFs did not agree to the hours indicated on the 
Certification as shown below: 
 
a) Of the twenty-two (22) payroll samples, thirteen (13) payroll was over-charged 

to PALRF totaling $4,679; 
b) Of the eighteen (18) payroll samples, fifteen (15) payroll was over- charged to 

MRLRF totaling $6,145. 
 
Upon inquiry, it was noted that the City’s payroll allocation schedule was used to 
record payroll costs in the City’s accounting records. However, the City did not 
properly reconcile the hours worked between the Certification and the payroll 
allocation schedule resulting to payroll overcharges to PALRF and MRLRF. 
 

Cause The City was not aware that its practice of time certification was not comparable 
to labor costs claimed on the timesheet. 
 

Effect The unreconciled variances on the payroll charges resulted in questioned costs of 
$4,679 for PALRF and $6,145 for MRLRF. 
 

Recommendation In accordance with the Guidelines, we recommend that the City reimburse its 
Proposition A Local Return Account and Measure R Local Return Account for 
$4,679 and $6,145, respectively. In addition, we recommend that the City establish 
controls to ensure that the payroll costs charged to the Local Return funds are 
adequately supported by timesheet, payroll register, personal actions or similar 
documentation so that the Local Return expenditures are in compliance with the 
Guidelines. 
 

Management’s 
Response 

The City will modify its existing procedures to ensure accurate collection of time 
and effort documentation to support the salaries and benefits charged to PALRF 
and MRLRF.  These controls will ensure salary charges were expended properly 
on local return approved projects.  
 

Finding Corrected 
During the Audit 

The City agreed to reimburse the questioned costs of $4,679 and $6,145 to 
PALRF’s and MRLRF’s accounts, respectively, and provided the supporting 
documentation of the transfers that were made in fiscal year ended 2019-20. 
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