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Letter of Transmittal Los Angeles County Metropolitan Transportation Authority

Concurrent progress continues for all Measure R and M projects as they move forward through 
the planning phase and environmental clearance, toward shovel readiness.  Metro plans to 
release the Final EIR/EIS for West Santa Ana Branch Project in FY 2024 with a Record of 
Decision anticipated in the summer of 2024.  Eastside Transit Corridor Phase 2 released its 
Draft Environmental Impact Report (Draft EIR), a preferred alternative was selected, and the 
Final EIR is underway; NEPA evaluation is expected to begin shortly.  Green Line Extension to 
Torrance released its Draft EIR and environmental studies continue to progress on the 
Sepulveda Transit Corridor project.  Metro’s Board awarded a contract to initiate planning and 
environmental studies of a BRT alignment in the Vermont Transit Corridor.  LACMTA remains 
committed to expanding mobility by delivering transportation infrastructure projects as well as 
continuing its planning of current projects in queue and strategically providing funding for 
regional transportation investments.  

Awards

The Government Finance Officers Association (GFOA) of the United States and Canada 
awarded a Certificate of Achievement for Excellence in Financial Reporting to LACMTA for its 
annual comprehensive financial report for the fiscal year ended June 30, 2022. The Certificate of 
Achievement is the highest form of recognition for excellence in state and local government 
financial reporting.

The Certificate of Achievement is valid for a period of one year only. We believe LACMTA’s 
current report continues to conform to the Certificate of Achievement Program's requirements 
and it will be submitted to the GFOA for consideration.

Acknowledgments

I want to thank the Accounting Department, who has worked diligently in the preparation of 
these financial statements, and all other departments for their assistance in providing the data 
necessary to prepare the report. I would like to acknowledge the Board and our CEO for their 
continuous support in maintaining the highest standard of professionalism in the management 
of LACMTA’s finances. Finally, I want to thank our independent auditors, Crowe LLP, for their 
efforts throughout this audit engagement.

Respectfully submitted,

Nalini Ahuja
Chief Financial Officer
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INDEPENDENT AUDITOR’S REPORT 
 
The Board of Directors 
Los Angeles County Metropolitan Transportation Authority 
Los Angeles, California 
 
Report on the Audit of the Financial Statements  
 
Opinions 
 
We have audited the financial statements of the governmental activities, the business-type activities, each 
major fund, and the aggregate remaining fund information of the Los Angeles County Metropolitan 
Transportation Authority (LACMTA), as of and for the year ended June 30, 2023, and the related notes to the 
financial statements, which collectively comprise the LACMTA’s basic financial statements as listed in the table 
of contents. 
 
In our opinion, based on our audit and the report of the other auditors, the accompanying financial statements 
referred to above present fairly, in all material respects, the respective financial position of the governmental 
activities, the business-type activities, each major fund, and the aggregate remaining fund information of 
LACMTA, as of June 30, 2023, and the respective changes in financial position and, where applicable, cash 
flows thereof for the year then ended in accordance with accounting principles generally accepted in the United 
States of America.  
 
We did not audit the defined benefit pension plan financial statements of the Los Angeles County Metropolitan 
Transportation Authority Retirement Income Plans, which represent 75 percent and 76 percent, respectively, 
of the assets and net position of the aggregate remaining fund information as of June 30, 2023, and 68 percent 
of the expenses/deductions of the aggregate remaining fund information for the year then ended. Those 
statements were audited by other auditors whose report has been furnished to us, and our opinion, insofar as 
it relates to the amounts included for the Los Angeles County Metropolitan Transportation Authority Retirement 
Income Plans, is based solely on the report of the other auditors.  
 
Basis for Opinions 
 
We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America (GAAS) and the standards applicable to financial audits contained in Government Auditing Standards 
(Government Auditing Standards), issued by the Comptroller General of the United States. Our responsibilities 
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial 
Statements section of our report. We are required to be independent of the LACMTA, and to meet our other 
ethical responsibilities, in accordance with the relevant ethical requirements relating to our audit. We believe 
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions. 
The defined benefit pension plan financial statements of the Los Angeles County Metropolitan Transportation 
Authority Retirement Income Plans were not audited in accordance with Government Auditing Standards.  
 
Responsibilities of Management for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of the financial statements in accordance 
with accounting principles generally accepted in the United States of America, and for the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of 
financial statements that are free from material misstatement, whether due to fraud or error.  
 
In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about LACMTA’s ability to continue as a going 
concern for twelve months beyond the financial statement date, including any currently known information that 
may raise substantial doubt shortly thereafter.
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Auditor’s Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our 
opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is 
not a guarantee that an audit conducted in accordance with GAAS and Government Auditing Standards will 
always detect a material misstatement when it exists. The risk of not detecting a material misstatement 
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control. Misstatements are considered 
material if there is a substantial likelihood that, individually or in the aggregate, they would influence the 
judgment made by a reasonable user based on the financial statements. 
 
In performing an audit in accordance with GAAS and Government Auditing Standards, we 
 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 
• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud 

or error, and design and perform audit procedures responsive to those risks. Such procedures include 
examining, on a test basis, evidence regarding the amounts and disclosures in the financial 
statements. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of LACMTA’s internal control. Accordingly, no such opinion is expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements. 

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that 
raise substantial doubt about the LACMTA’s ability to continue as a going concern for a reasonable 
period of time. 

 
We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters 
that we identified during the audit. 
 
Required Supplementary Information  
 
Accounting principles generally accepted in the United States of America require that the Management’s 
Discussion and Analysis, the Schedule of Changes in Net Pension Liability and Related Ratios - California 
Public Employees’ Retirement System (CalPERS) - Miscellaneous Plan, Schedule of Contributions - CalPERS 
- Miscellaneous Plan, the Schedule of Changes in Net Pension Liability and Related Ratios - Employee 
Retirement Income Plans, the Schedule of Contributions to Employee Retirement Income Plans, the Schedule 
of Changes in Net OPEB Liability and Related Ratios, Schedule of Investments Returns – Other 
Postemployment Benefits Plan, Schedule of Contributions – Other Postemployment Benefits Plan, and the 
Budgetary Comparison Information for the General Fund, Proposition A fund, Proposition C fund, Measure R 
fund, Measure M fund, Transportation Development Act fund and State Transit Assistance fund, as listed in 
the table of contents, be presented to supplement the basic financial statements. Such information is the 
responsibility of management and, although not a part of the basic financial statements, is required by the 
Governmental Accounting Standards Board who considers it to be an essential part of financial reporting for 
placing the basic financial statements in an appropriate operational, economic, or historical context. We and 
other auditors have applied certain limited procedures to the required supplementary information in accordance 
with auditing standards generally accepted in the United States of America, which consisted of inquiries of 
management about the methods of preparing the information and comparing the information for consistency 
with management's responses to our inquiries, the basic financial statements, and other knowledge we 
obtained during our audit of the basic financial statements. We do not express an opinion or provide any 
assurance on the information because the limited procedures do not provide us with sufficient evidence to 
express an opinion or provide any assurance. 
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Supplementary Information  
 
Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the LACMTA’s basic financial statements. The combining and individual fund financial statements 
and schedules, budgetary comparison information - Service Authority for Freeway Emergencies fund and other 
special revenue funds are presented for purposes of additional analysis and are not a required part of the basic 
financial statements. Such information is the responsibility of management and was derived from and relates 
directly to the underlying accounting and other records used to prepare the basic financial statements. The 
information has been subjected to the auditing procedures applied in the audit of the basic financial statements 
and certain additional procedures, including comparing and reconciling such information directly to the 
underlying accounting and other records used to prepare the basic financial statements or to the basic financial 
statements themselves, and other additional procedures in accordance with auditing standards generally 
accepted in the United States of America. In our opinion, the combining and individual fund financial statements 
and schedules, budgetary comparison information - Service Authority for Freeway Emergencies fund and other 
special revenue funds are fairly stated, in all material respects, in relation to the basic financial statements as 
a whole.  
 
Other Information 
 
Management is responsible for the other information included in the annual report. The other information 
comprises the introductory and statistical sections but does not include the basic financial statements and our 
auditor's report thereon. Our opinions on the basic financial statements do not cover the other information, and 
we do not express an opinion or any form of assurance thereon. 
 
In connection with our audit of the basic financial statements, our responsibility is to read the other information 
and consider whether a material inconsistency exists between the other information and the basic financial 
statements, or the other information otherwise appears to be materially misstated. If, based on the work 
performed, we conclude that an uncorrected material misstatement of the other information exists, we are 
required to describe it in our report. 
 
Other Reporting Required by Government Auditing Standards  
 
In accordance with Government Auditing Standards, we have also issued our report dated December 22, 2023 
on our consideration of the LACMTA’s internal control over financial reporting and on our tests of its compliance 
with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose 
of that report is solely to describe the scope of our testing of internal control over financial reporting and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of LACMTA’s 
internal control over financial reporting or on compliance. That report is an integral part of an audit performed 
in accordance with Government Auditing Standards in considering the LACMTA’s internal control over financial 
reporting and compliance. 
 
 
 
 
 
 Crowe LLP 
Los Angeles, California 
December 22, 2023 











































































































































































































































































































































































































24
-0

64
5 

©
 2

0
23

 L
A

C
M

TA


