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B9.
Prop A and C administrative funds (Admin) are appropriated through the MTA’s annual budget from the Special Revenue Fund to the General Fund to pay for activities not required to be accounted for in other funds.  The following statements provide guidance for appropriation and use of Prop A and C administrative funds.

Appropriation

Based on past practice, up to 5% of Prop A may be appropriated for administrative purposes.

The Prop C ordinance allows up to 1.5% to be appropriated for administrative purposes.

Admin funds are transferred from the Special Revenue Fund to the General Fund as received, limited to the lesser of appropriations or actual sales taxes received.

Admin funds must be expended or encumbered within one year after the end of the year of appropriation.  Lapsing is accounted for on the first-in, first-out basis.  Lapsed Admin funds, if any, are returned to the Special Revenue Fund at the end of each year for re-appropriation through the next budget process.

Eligible Uses

Administrative activities include the management, including planning, of the execution, use and conduct of the projects and programs funded by Prop A and C funds.

Admin funds may not be used for operating or building the transit system or regional programs that are operations-related.  

Examples, not an all-inclusive listing, of eligible uses of administrative funds:

· Indirect costs that are not allowable under federal guidelines, OMB Circular A-87, i.e., lobbying, interested expense, bad debt, expense, cost of general governance.

· Indirect costs that MTA elects not to allocate through its annual FTA approved cost allocation plan (CAP) because to do so might burden projects or programs in an inequitable manner. 
· Development of planning documents required by federal and state regulations and MTA Board policy.

· Activities that benefit MTA projects and programs indirectly such as internships, career development, training programs, etc.

· Transportation planning activities including bus, rail, highway and other surface transportation modes.

· Consent decree oversight.

The proposed expenditure programs for these activities will be shown in detail in the annual budget.  Actual expenditures will be shown in the annual comprehensive annual financial report.


