









Attachment C

STATE LEGISLATIVE PROGRAM –  BUDGET DEFICIT

The 2003-2004 State Legislatives session presents unprecedented challenges as the State Budget is estimated to have a deficit of over $34 Billion and the State Highway Account is project to have shortfalls of over $2 Billion. Once again the state is seeking to utilize transportation funds to balance the budget. The challenges to transportation funding have rarely been greater as the Governor has proposed drastic reduction in funding for the Traffic Congestion Relief Program. Serious efforts are underway to address the overall structural problem of the state’s financial system and these efforts will need close monitoring.  Protecting against the impacts of the State Budget Deficit have become the principle legislative challenge for transportation agencies statewide and is the principle goal of this year’s MTA State Legislative Program.

GOAL #1
SUPPORT EFFORTS TO BALANCE THE STATE BUDGET WITHOUT THE UTILIZATION OF TRANSPORTATION RESOURCES. SUPPORT EFFORTS TO PROVIDE INCREASED REVENUE TO TRANSPORTATION AS A SAFEGUARD AGAINST POTENTIAL REDUCTIONS.   

· Closely monitor negotiations related to the broader efforts to restructure the state budget in a manner which will preserve Proposition 42 (sales tax on gas) funds.

· Closely monitor state budget negotiations related to the current and budget year deficit.  The MTA Legislative strategy should be guided by the following principles;

1. Long term and immediate preservation of transportation funds including the Traffic Congestion Relief Program and, Proposition 42 funds including repayment of loans and suspensions.

2. Preservation of funds for Los Angeles County transportation projects.

3. Establishment of priority for projects in the Traffic Congestion Relief Program.

4. Support for additional statewide revenues that would offset any reductions made through a suspension of Proposition 42.  The revenue options include:

· A temporary or permanent increase in the state gas tax.

· Authorization for specified local transportation agencies to impose user fees for transportation.

5. Support reduction of the vote threshold for passage of local sales taxes.

6. Support legislation or administrative actions which enhance the state’s ability to support the TCRP projects; provides funding priority to projects which are in the more advanced stages of project development limits funding to non-essential projects and advance development efforts.

