PLANNING & PROGRAMMING COMMITTEE

June 18, 2003

FINANCE & BUDGET COMMITTEE

June 19, 2003

SUBJECT:     FISCAL YEAR 2004 TRANSIT FUND ALLOCATIONS

ACTION:      APPROVE FISCAL YEAR 2004 TRANSIT FUND ALLOCATIONS
RECOMMENDATIONS
Approve the following allocations totaling approximately $1 billion to Los Angeles County Transit Operators and Cities for Fiscal Year (FY) 2004:

A. Transportation Development Act (TDA), TDA interest, State Transportation Assistance (STA), STA interest and Proposition A Discretionary fund allocations as shown in Attachment A.

B. Proposition C 40% allocation for the Bus Service Improvement Program (BSIP), Foothill Mitigation Program, the Transit Service Expansion Program and the Base Restructuring Program as shown in Attachment B. 

C. Proposition A and Proposition C Interest allocations as shown in Attachment C.

D. Proposition C 40% Municipal Operator Service Improvement Program allocation as shown in Attachment D.

E. TDA Article 8 Fund allocation as shown in Attachment E.

F. Proposition A and Proposition C Local Return and TDA Article 3 allocations as shown in Attachment F.  Lapsed TDA Article 3 funds (in the amount of $29,215) have been reallocated to cities receiving less than $5,000.  The Street and Freeway Subcommittee and the Technical Advisory Committee have approved this redistribution methodology.

G. Proposition A Incentive Program allocation as shown in Attachment G.

H. Proposition C 5% Security Fund allocation as shown in Attachment H.

I. Federal Transit Act Section 5307 Capital Fund allocation as shown in Attachment I.

ISSUE

Each year, transit operating and capital subsidies consisting of federal, state and local 

revenues are allocated to Los Angeles County Metropolitan Transportation Authority (MTA) Operations, the 16 municipal operators and all Los Angeles County cities.  The MTA Board of Directors needs to approve allocations before funds are disbursed.

POLICY IMPLICATIONS

The MTA, as the Regional Transportation Planning Entity for Los Angeles County, is responsible for planning, programming and allocating transportation subsidies to all Los Angeles County jurisdictions, transit operators and MTA operations.  Once the MTA Board of Directors approves funding levels, the programs will proceed immediately, with funds available for disbursement in July 2003.  This will ensure that regional and local transportation projects, which agencies in the Los Angeles area now operate, are continued.

OPTIONS

No alternatives were considered as federal regulations, state law, MTA policies and prior Board actions require the MTA to annually allocate subsidies to Transit Operators, MTA Operations and Los Angeles County cities.  The allocation methodology complies with federal requirements, state law and Board-adopted policies and guidelines.

FINANCIAL IMPACT

Approximately $1 billion in federal, state and local transportation subsidies are recommended for approval.  The funding allocations are based on the revenue estimates developed for the FY 2004 MTA Budget.  

BACKGROUND

Each year, transit operating and capital subsidies consisting of federal, state, and local revenues are allocated to MTA Operations, the 16 included and eligible operators, and the Cities providing public transportation in Los Angeles County.  The funding allocations comply with Federal Regulations, the Transportation Development Act (TDA), state law, and MTA-adopted guidelines and policies.

The Bus Operators Subcommittee (BOS), and the Local Transit Systems Subcommittee (LTSS) have reviewed the funding allocations in Attachments A through I.  The BOS formally adopted the funding allocations in May 2003.

Key assumptions used in developing the funding allocations are highlighted below:

· The allocations of TDA/STA and Proposition A Discretionary funds are based on a growth rate of 4.9% over the FY2003 budget.  The funds are then allocated to the transit operators and MTA Operations according to the formula allocation process (FAP).

· In compliance with the FY 2004 MTA Budget, approximately $31 million in Proposition A and Proposition C interest are allocated to the transit operators and MTA Operations.

· The funding levels for specific Proposition C 40% programs, such as Transit Service Expansion (TSE), Base Service Restructuring, and Bus Service Improvement Program (BSIP), have been increased according to the Consumer Price Index (CPI) for FY 2003.

· TDA Articles 3 and 8 and Proposition A and Proposition C Local Return funds are allocated based on population in compliance with Proposition A and Proposition C Guidelines.

· Based on federal revenue estimates, $178 million in federal capital funds are allocated to transit operators and MTA Operations, with 85% of these funds allocated based on the capital allocation formula.  The remaining 15% of the capital funds are allocated on a discretionary basis.  

· Proposition C 5% funds are allocated to MTA Operations and transit operators for security services in compliance with state law.

· In compliance with the Board motion approved in April 2001, $15.9 million are allocated to the transit operators for the municipal operators transit improvement plan. 

· All funds estimates are based on the revenue projections included in the MTA FY2004 budget.  Fund Allocations will be adjusted to reflect actual revenues after the close of FY2004 through the FY2006 reallocation process.

NEXT STEPS

Staff will prepare the appropriate documents to disburse the allocated funds after the Board approves the recommended allocations.  Fund will be disbursed beginning in July 2003. 

ATTACHMENTS

A. FY2004 Los Angeles County Funding Estimates, FY 2004 Bus Transit Funding Percentage Shares, FY2004 Included and Eligible Operators Estimated Funding Levels

B. FY2004 Summary of Transit Subsidies 

C. FY2004 Prop A and Prop C Interest

D. FY2004 Proposition C 40% Municipal Operator Transit Service Improvement Program

E. FY2004 TDA Article 8 Apportionments

F. FY2004 Allocations of Proposition A and Proposition C Local Return and TDA Article 3

G. FY2004 Proposition A Incentive Program

H. FY2004 Transit Security Funding Allocations

I. FY2004 Capital Allocation Procedure, FY 2004 Projects – 15% Discretionary and 1% TEA, Section 5307 Allocations
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