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RECOMMENDATION

Staff recommends that the MTA Board of Directors adopt a neutral position on AB 531. 

PROVISIONS

Currently, the California Infrastructure and Economic Development Bank (CIEDB) is responsible for securing loans and financing projects that relate to infrastructure improvements.  AB 531 would authorize the CIEDB to administer $10 billion in general obligation bonds for infrastructure improvements.  

AB 531 would:

· Create the Community Infrastructure and Economic Development Bond Act which would authorize voters to consider $10 billion General Obligation Bond on the November 2004 ballot.

· Authorize the California Infrastructure and Economic Development Bank for projects currently eligible by statute for funding.  The following transportation related projects would be among those eligible for this funding under the bond act: streets and county highways, environmental mitigation measures, port facilities, public transit, public safety facilities.

· The grants are also available for a variety of other infrastructure projects including: educational, park and other major public infrastructure projects.

· Limit a grant or loan to $25 million unless the particular project meets a critical regional need and is approved by a unanimous vote of the Bank board.

· Prohibit bond funds from accounting for more than 50% of a project’s cost project. 

IMPACT ANALYSIS

Similar to Senator Torlakson’s SB 321, AB 531 proposes to issue general obligation bonds to supplement funding for transportation and infrastructure projects. The revenue generated by the bonds would be available for a variety of infrastructure projects including transportation projects.  AB 531 does not however, guarantee a set amount of revenue to transportation as does SB 321.  

AB 531 is one of a number of bond measures currently on hold in the Appropriations Committees. Although this measure is a step towards increased investment in infrastructure AB 531 would be difficult to approve in the current fiscal climate.  

Staff recommends that the Board of Directors take a neutral position on AB 531. 
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