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RECOMMENDATION

Staff recommends that the MTA Board of Directors adopt a neutral position on SB 321. 

PROVISIONS

Current law allows the state, with the approval of voters, to issue general obligation bonds that provide funds for capital projects with repayment from General Fund revenues.    

SB 321 would:

· Create the Invest in California Infrastructure Bond Act which would authorize voters to consider a $15 billion General Obligation Bond on the November 2004 ballot.

· Allocate $8 billion through the California Transportation Commission of which;

· $4 billion will transfer to the Transportation Congestion Relief Fund, 

· $2 billion for projects in the Interregional Partnership State Pilot Project to Improve the Balance of Jobs & Housing, and

· $2 billion for smart growth projects.   

· Allocate $3 billion to the Department of Housing and Community Development for affordable housing and for incentives to local governments to approve more affordable housing.

· Allocate $4 billion to the California Infrastructure and Economic Development Bank for high density, infill, mixed use projects. 

IMPACT ANALYSIS

SB 321 would significantly increase investment in transportation, infrastructure and affordable housing in California.  It would disburse funds over a twenty-year period and would directly benefit transportation, affordable housing and other infrastructure projects.

A number of recent bond measures have been approved by the voters for a variety of purposes, including education, schools and housing, and  the state continues to experience infrastructure deficit.

SB 321 introduced by Senator Torlakson is one of a number of bond measures  that are currently being held in the Appropriations Committees due to concerns regarding the state budget deficit.  An allocation of $8 billion of the $15 billion bond towards transportation projects would solidify the viability of several projects at the MTA, however, serious questions exist concerning the current budget crisis and the difficulty of moving a measure such at this time.  To that end, SB 321 has been placed on the Appropriations suspense file.  

Although this legislation would directly address the transportation funding shortfalls, it does not appear that bond measures such as SB 321 will move this year.  Staff recommends that the Board of Directors take a neutral position on SB 321. 
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