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In this issue:

· Revision to Government Auditing Standards
· L.A. Times Metro Fare Story
· Homeland Security Drill to Impact Metro Services 

· Metro Blue Line Safety
· Tagger Arrest


	Revision to Government Auditing Standards

Government Accountability Office (GAO) has issued a revision to Government Auditing Standards (commonly referred to as the “Yellow Book”) significantly impacting Metro’s Accounting and Audit Departments.  The new Yellow Book incorporates Statement on Auditing Standards (SAS) No. 112, Communicating Internal Control Related Matters Identified in an Audit. SAS 112 mandates definitions of control deficiency and material weakness which are much broader in scope and may result in a greater number of reportable control deficiencies. 

The new definition focuses on our systems of internal controls to prevent or detect actual misstatements that adversely impact the financial statements.  SAS 112 also now requires the independent auditor to consider the potential magnitude of a control deficiency as well as the actual magnitude.  Under SAS 112 independent auditors have less latitude and will require more evidence and documentation from management to support their conclusions about the effectiveness of internal controls.  All in all, this will result in a great deal more work for internal staff such as the Accounting and Audit departments.  SAS 112 is effective for Metro’s FY07 financial statements.

L.A. Times Metro Fare Story

The Los Angeles Times is expected to run a more detailed story this weekend on Metro fare changes proposed for discussion at the upcoming May 24 public hearing. Media Relations staff provided background information in terms of the projected $1.8 billion structural deficit expected over the next 10 years. The reporter was told that despite rising costs for new equipment, fuel, labor and other operating expenses, Metro has not passed on these increases to our customers, even as Metro undertook the greatest expansion of service in its history.

Homeland Security Drill to Impact Metro Services

Media Relations distributed a news release this morning noting that on Saturday morning, April 28, transit patrons utilizing Union Station between 6 a.m. and noon are advised that they may experience service delays of 15 minutes or longer on inbound and outbound rail and bus services due to a scheduled joint security training exercise.

Union Station transit operators, including Metro, Metrolink and Amtrak, will join the Los Angeles County Sheriff’s Department, Los Angeles Police Department, Metro Security, Amtrak Police and the U.S. Department of Transportation in a Homeland Security exercise intended to rehearse a coordinated, multi-agency response to a possible Union Station security threat.  As part of the exercise, law enforcement and security personnel will set up security checkpoints around Union Station as well as inspect inbound passenger trains and buses. 

Union Station train services to be temporarily impacted include the Metro Red Line, the Metro Gold Line, Metrolink and Amtrak. Several buses which normally discharge passengers at Union Station’s Patsaouras Transit Plaza will be temporarily rerouted to adjacent street corners at Cesar Chavez Avenue and Vignes Street.  Metro Bus Lines temporarily impacted will be Line # 33, 40, 42, 439, 442, 444, 445, 446 (Rte 447) and 745, and Santa Monica Big Blue Bus Line 10. 

Metro Blue Line Safety

Today, Metro’s Transit Education Programs prepared an emergency flyer for Markham Middle School after a concerned community member informed staff that students attending the school were going around a construction site next to the school which placed them on the Metro Blue Line tracks.  Staff contacted the school administrator who agreed to make announcements over their public address system to warn the students and to post the emergency flyer.  The flyer warned students the hazards of walking on railroad tracks.  The Los Angeles County Sheriff’s department was also alerted to patrol the area.
Tagger Arrest

On Thursday, April 19 at 7:00 a.m., the Special Problems Unit of the Transit Security Bureau served a search and arrest warrant at 7719 Paso Robles Ave. Van Nuys.  A suspect was arrested at the location for felony vandalism.  During the interview he admitted to using the moniker “MASS” and graffiti writing on over 10 Metro buses operating out of East San Fernando Valley Division 15.  He additionally gave a written confession regarding his acts of vandalism.  The aggregate total damage is estimated at approximately $14,300.
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