	[image: image1.png]



	
	Daily Brief

	Tuesday June 12, 2007

20070612-0
	
	CEO Roger Snoble

 

	[image: image2.jpg]America’s ;-i‘/ Best




In this issue:

· House Appropriators Keep Transportation Stakeholders in Suspense on Transportation Spending Bill
· Exposition Metro Line Construction Authority Board Re-Cap
· Metro to Recover Nearly $40 Million from DWP


	House Appropriators Keep Transportation Stakeholders in Suspense on Transportation Spending Bill 

As reported in yesterday's Daily Brief, a House appropriations subcommittee cleared a draft spending bill to fund federal transportation and housing programs.  It was also noted that project earmarks will not be added to FY 2008 appropriations bills until the end of the legislative process, when negotiators will meet to resolve differences between House and Senate versions.  However, the "committee print" adopted by the subcommittee on Monday, which has yet to be publicly released, includes a list of New Starts and Small Starts projects that will be funded by the bill, albeit without dollar amounts attached to projects.  The Metro Gold Line Eastside Light Rail Project and the Metro Rapid System Gap Closure Project were specifically listed under the New Starts program and Small Starts program, respectively.  In addition, it should be pointed out that because of the "no earmarks until conference" policy, the current version of the draft measure does not include local match language for the Exposition and Foothill Light Rail Projects, nor does it include language from Congressman Waxman's bill (H.R. 238) that repeals the federal prohibition on subway tunneling along the Wilshire Corridor.  These issues, along with other earmarks and project-related provisions, will be addressed and considered when the bill goes to conference this fall.  Metro's advocacy team will keep you informed of any new developments.
Exposition Metro Line Construction Authority Board Re-Cap

The Exposition Metro Line Construction Authority Board is met last Thursday, June 7th.  At the meeting, the Expo Board approved recommendations to:

· execute work orders to AT&T California for design and construction of AT&T’s facility relocations in Segment A (18th to Vermont);

· Director Wesson to serve as Vice Chair beginning July 1, 2007;

· issue notice-to-proceed to Flatiron/Fluor/Parsons for trench structure near the University of Southern California campus along Flower Street and Exposition Boulevard from 23rd Street to just west of Vermont Avenue

· adopt resolution of intention to enter into a contract with the California Public Employees’ Retirement System to provide retirement benefits to authority employees;

· received and filed report on hiring an Expo lobbyist.  Director Parks indicated he would introduce a motion at the Metro to amend the Metro budget to include funding for a dedicated Expo lobbyist.

In addition to the above listed action items, the board received and filed report on CEO-approved contracts, and monthly project status update Phase 2 project alternatives that emerged during the public scoping process.

The next scheduled meeting will be held on Thursday, July 5, 2007.

Metro to Recover Nearly $40 Million from DWP
Media Relations distributed a news release this afternoon noting that Metro along with several other governmental agencies won a joint lawsuit against the Los Angeles Department of Water and Power (DWP) charging the DWP with over billing the agency for utility services over an eight year period.

The tentative ruling, handed down by San Bernardino County Superior Court Judge John P. Wade, calls for the DWP to reimburse Metro $39,404,362 in utility costs that the court found was overcharged to Metro.  Metro’s judgment of nearly $40 million is out of a total tentative ruling that calls for the DWP to pay back approximately $225 million in overcharges to several government agencies that included Metro, the Los Angeles Unified School District, the University of California at Los Angeles, the Los Angeles Community College District, the County of Los Angeles and California State Agencies.

California Law (Government Code Sec. 54999) established limits on the rates that municipal utilities can charge school districts, community colleges and other public agencies.  Specifically, it requires that municipal utilities charge school districts and other public agency customers “nondiscriminatory” capital charges on facilities that “actually serve” the customer.  The judge ruled that DWP charged rates in excess of those allowed by the statute.
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