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November 13, 2003
TO:

MTA BOARD OF DIRECTORS
FROM:
ROGER SNOBLE, CHIEF EXECUTIVE OFFICER 
FEDERAL

Citing dual concerns regarding the MTA’s ability to finance the Eastside Light Rail Line and at the same time asserting that the MTA could fund the Project next year without federal funds, conferees last night moved to strike all funding for the project from the Conference Committee Report on the Transportation, Treasury and Independent Agencies appropriations bill for Fiscal Year 2004.  The vote was made during a late night conference committee meeting held at the U.S. Capitol.

Congressman Jerry Lewis (R-Redlands), who is the third ranking Republican on the House Transportation Appropriations Subcommittee and a senior conferee, opposed the effort to strike funding for the Eastside Light Rail Line.  He noted that the proposed Light Rail Line had received funding marks in both the House ($10 million) and the Senate ($5 million) transportation appropriations bills and was concerned that no funds were being allocated to the project in the conference report.  A senior Democrat on the conference committee, Congressman Steny Hoyer of Maryland, also registered his opposition to striking all funds for the Eastside Project.  The Ranking Democrat on the House Transportation Appropriations Subcommittee, John Olver of Massachusetts, supported Hoyer’s argument and even offered to pare down other “Democratic” earmarks to fund the Eastside Project.  Olver’s offer was rejected by the Senate’s leading conferee.  MTA staff, the MTA’s federal advocates, and Congresswoman Lucille Roybal-Allard worked throughout the day to rally support for conferees to provide funding for the Eastside Project.

MTA Government Relations Department staff and the MTA’s federal advocates provided conferees and their aides a copy of the conclusions from a Financial Capacity Assessment of the LACMTA that was prepared for the Federal Transit Administration by an independent financial consultant.  This report, drafted to examine the MTA’s fiscal health in advance of constructing the Eastside Light Rail Line, concluded that the MTA is “in excellent financial condition.”  The first conclusion of the report reads as follows, “The project financial plan for the Metro Gold Line Eastside Extension project is sound, and resources exist to address any conceivable and unfavorable changes in project costs or funding.”

In addition to expressing concerns that the MTA’s fiscal condition was not sound, aides to Senator Richard Shelby, Chair of the Senate’s Transportation Appropriations Subcommittee, conveyed that the MTA had sufficient resources to cover a lapse in federal funding for the project.  They cited language in the same FTA commissioned financial report that states, “The sources of funds for the project (Eastside Project) are 100% committed, and fully fund the baseline cost estimate.  LACMTA has adequate short-term financial capacity to mitigate delays in receiving grant funds. Should the actual project cost exceed the budget, LACMTA has sufficient bonding capacity to accommodate any conceivable change in project.  Collectively, these findings support the conclusion that the project financing plan is sound, and that resources exist to address unfavorable changes in costs or funding.”  This language was used to further justify striking all funds for the Eastside Project from the conference committee report.

No copies of the conference committee report have yet been printed.  

According to reports from Hill staff and the MTA’s federal advocates, conferees struck language that would have permitted the U.S. Department of Transportation to restructure an existing loan with the Alameda Corridor Transportation Authority.  The total cost of this restructuring was not to have exceeded $80 million.

The MTA’s federal advocates also picked up information that Senate conferees also attempted to strike other transportation projects in Southern California.  However, the Gold Line Extension to Claremont reportedly received a $4 million earmark in the conference report.

The MTA received a $3.5 million earmark for bus and bus facilities and $500,000 in Intelligent Transportation System funding.

The Conference Report on the Transportation, Treasury and Independent Agencies appropriations for Fiscal Year 2004 will now be voted on in both the House and Senate and then forwarded to the President.  No amendments are allowed on Conference Reports in either the House or the Senate.
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