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The purpose of this quarterly report on investments is to certify that the cash and 
investment portfolios are in compliance with our Investment Policy approved January 
28,2011. 

DISCUSSION 

1. On a consolidated portfolio basis, the securities in the portfolio were in 
compliance for the quarter ending March 31,2011. 

2. L.A. County Pool 

~ Non-Compliance with L.A. County Investment Policy 

See Attachment VI - County of Los Angeles Treasurer and Tax Col/ector 
Report of Investments for January, February, and March 2011. 

INVESTMENT RETURNS 

Treasury staff continues to emphasize enhancing returns by adjusting the portfolio 
maturities as cash flows permit and based upon changes in the market environment. 
The externally managed portfolio strategies are designed to enhance total return by 
targeting the benchmark Merrill Lynch 1-3 year Government/Credit Index. Investment 
returns and the weighted average duration for the internal portfolio and the externally 
managed portfolios are summarized below in Table I, and are shown in Attachment I, 
pages four and five. 



For the quarter ended March 31, 2011, the externally managed portfolios had a 
combined gain of 0.27% compared to a gain of 0.20% for the benchmark. For the 
period, the combined weighted average duration of the external portfolios was 1.6 
years versus 1.8 years for the benchmark. 

Table I - Investment Returns for the Quarter Ending March 31,2011 

% Weighted Average 
Investment Manager / Benchmark Return Duration (years) 
Internal Managed Investments 0.03 0.1 
91 day T-BiIIlndex 0.05 0.2 
Managed Investments 
L.M. Capital 0.22 1.9 
PIMCO 0.27 1.5 
RBC Global (formerly Voyageur) 0.28 2.0 
Wells Capital . 0.29 1.5 
External Manager Composite 0.27 1.6 
Merrill Lynch 1-3 yr Govt/Credit Index 0.20 1.8 

Treasury staff monitors the performance of the external managers relative to the 
respective Benchmark over a market cycle (3 to 5 years), and meets quarterly with the 
external managers to review performance and to discuss managers' strategies. 

NEXT STEPS 

The next update will report transactions for the month ending April 30, 2011. 

Attachment I: 
Attachment II: 
Attachment III: 
Attachment IV: 
Attachment V: 

Attachment VI: 

Prepared by: 

March 31,2011 Quarterly Report on Cash & Investments 
Schedule of Proposed Financings 
Quarterly Certification of Liquidity 
March 2011 Transactions Report 
US Bank Institutional Trust and Custody statements, and Local 

Agency Investment Fund Asset Statements 
L.A. County Treasurer's and Tax Collector Report of Investments 

for January, February and March 2011 - Attachment II 

Marshall M. Liu, Principal Financial Analyst 
Donna R. Mills, Assistant Treasurer 








































































































































































