
 

Suspension of Federal Transit Funds 

Issue: On August 1st United States Secretary of Labor Thomas Perez transmitted the attached letter 
to Governor Brown regarding the withholding of federal funds to California transit agencies. In the 
letter, the Secretary informs the Governor that the US Department of Labor (US DOL) will wait until 
August 16, 2013 to begin informing transit agencies that they are decertified from receiving federal 
transit funds. Furthermore, the Secretary urges the Governor to enact legislation to correct the issue. 
We are currently scheduled to conclude the Full Funded Grant Agreement (FFGA) for the Regional 
Connector in November (2013) and the FFGA for the Purple Line Extension in February 2014. The 
Federal Transit Administration (FTA) cannot sign the FFGAs if US DOL’s issues are not resolved. 

Background: The Public Employees’ Pension Reform Act (PEPRA) affects most public employee 
pensions for people hired after January 1, 2013. Several public transit unions objected to US DOL 
claiming that this change was not negotiated and is, therefore inconsistent with the provisions of 13c 
in federal transit law. To date the US DOL has declined to advance federal transit funds to our agency 
and other transit agencies based on the objections of several unions. US DOL will soon rule in favor 
of the unions and has indicated that PEPRA impairs collectively bargained pension benefits. This 
anticipated ruling jeopardizes all federal transit funding for such projects as the Purple Line Extension 
and the Regional Connector and if left unresolved will cost California billions of dollars in federal 
assistance. Specifically, the loss of funding for both the Purple Line Extension and the Regional 
Connector would eliminate more than 40,000 jobs that the Los Angeles County Economic 
Development Corporation estimates will be created during their construction phases.  

Action Needed: The State legislative session is scheduled to conclude on September 13, 2013. That 
will be the last date to pass legislation that could resolve this issue before it seriously impacts our 
transit capital projects. If there is not a solution in the Legislature by that time there will be no 
opportunity for a solution until next year. We have prepared and attached a timeline outlining the 
issue and the impacts to our federal funds should the Legislature not resolve the issue in the 
remaining few weeks. 

 

For more information please contact 

Michael Turner 
Director of State Affairs 

(213) 922-2122 

 

Raffi Hamparian 
Director of Federal Affairs 

(213) 922-3769 

 







Near Term Federal Grants and Loans at Risk by PEPRA 13(c) Issue

Category Project Description Type of Federal Funds Federal Amount

Submitted

Rolling Stock
Acquisition of 40-ft buses (part of 550 base order) CMAQ $8,633,000
Acquisition of 40-ft buses (part of 550 base order) Section 5309 State of Good Repair $10,000,000

Rolling Stock Subtotal $18,633,000

Bus & Rail Operations & Mntc.

FY2013 bus preventive maintenance FY12 Section 5307 $5,111,239
FY2013 bus preventive maintenance FY13 Section 5307 $159,345,882
FY2013 rail preventive maintenance FY12 Section 5309 $2,879,547
FY2013 rail preventive maintenance FY13 Section 5337 SGR $42,015,000
Operating assistance for Expo I CMAQ $26,593,000

 Bus & Rail Ops & Mntc Subtotal $235,944,668

Transit Related Improvements
LA Trade Tech College Pedestrian Enhancements CMAQ $1,010,000
LA City College Pedestrian Enhancements CMAQ $1,986,000
Construction of underground pedestrian passage between 
MOL and North Hollywood MRL Section 5309 Livability Initiative $10,000,000

 Transit Related Improvements Subtotal $12,996,000

 Submitted Subtotal $267,573,668

To Be Submitted

Rolling Stock
LRV P-3010 (part of 175 base order) FY13 STP (RIP) $45,441,000
LRV P-3010 (part of 175 base order) RSTP $41,786,160
City of Glendale Acquisition of Buses CMAQ $4,925,000
City of Pasadena Acquisition of Buses CMAQ $1,839,600

 Rolling Stock Subtotal $93,991,760

Transit Corridor Projects
Westside Subway Extension Section 5309 New Starts $1,250,000,000
Westside Subway Extension TIFIA $856,000,000
Regional Connector Section 5309 New Starts $669,900,000
Regional Connector TIFIA $160,000,000
Regional Connector CMAQ $64,000,000
Crenshaw/LAX Transit Corridor Project RSTP ($28.214 mil); CMAQ($30mil) $58,213,840

 Transit Corridor Projects Subtotal $3,058,113,840

Bus & Rail Operations & Mntc.
FY2013 rail preventive maintenance FY13 Section 5340 Growing States $7,699,762
FY2013 & FY2014 rail preventive maintenance FY13 Section 5337 - Fixed Guideway $36,593,680
FY2014 bus preventive maintenance FY11 Section 5307 (from other UZA's) $766,524
FY2014 bus preventive maintenance FY12 Section 5307 (from other UZA's) $886,256
Capital projects FY13 Section 5337 - High Intensity Motor Bus $5,640,671
Bus capital projects FY13 Section 5339 Bus & Bus Facilities $22,751,717

 Bus & Rail Ops & Mntc Subtotal $74,338,610

Transit Related Improvements
Associated Transit Improvements FY13 Section 5307 $721,267
Capital and Operating projects FY12 JARC $1,857,282
Capital and Operating projects FY12 New Freedom $1,245,415
City of Glendale CNG Facility CMAQ $1,500,000
City of Avalon Cabrillo Mole Ferry Terminal Rehab FY12 Ferry Boat Discretionary $2,400,000
City of Cerritos Transit Amenities CMAQ $160,000
City of Malibu Bus Stop Improvements RSTP $257,000

 Transit Related Improvements Subtotal $8,140,964

 To Be Submitted Subtotal $3,234,585,174

 Total Grants for DOL Review $3,502,158,842

Prepared by Regional Grants Management
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Legislative Session

Litigation Schedule

 Funds Held

$4.3 Billion 

Over 45,000 Jobs 
Total Jobs at Stake

State Legislative Session
Reconvenes January 2014

 PEPRA/13c Timeline 2013 - 2014
April

State Legislative Session  
Ends Sept 13, 2013

August September MarchOctober November December January February

$310.3 Million Preventive Maintenance 
*Including Exposition Light Rail Operations (CMAQ) $26.6 Million

Total Project Funds 
at stake

Federal Lawsuit 
Contesting DOL 

Ruling Begins

Decision from DOL
(Mid-August)

$1.3 Billion $2.6 Billion 

$733.9 Million
Federal Share3

$1.25 Billion

Decision from 
Federal Court 

(Lawsuit against DOL)

$112.6 Million Bus and Railcar acquisition (for operation on planned expansion) 
$21.1 Million Local Transit Related Improvements

Federal Share3

Regional Connector Westside Subway

Regional Connector
TIFIA Loan

$160 Million

Westside Subway
TIFIA Loan

$856 Million

17,000 Jobs1 

Jobs1  Los Angeles County Economic Development Corporation Economic Impact Analysis Report: Construction Impact of Metro's Measure R Transportation Projects 2009 
Jobs2 Executive Office of President Council of Economic Advisors: May 2009 
Federal Share  Share includes  all federal money as indicated in attached document 

1,453 Jobs2 

3,373 Jobs2 

25,000 Jobs1 


