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Sharing Benefits—Because property owners near Metro Rail stations will realize various monetary benefits due to their
proximity, they will be asked to pay a share of the cost of the project's construction.

RTD Board Gives Final Approval
For Metro Rail Benefit Assessments

RTD directors July 11 gave final
approval to the establishment of two
benefit assessment districts, one in
downtown Los Angeles and the other in
the vicinity of Wilshire and Alvarado, to
support construction of the first four-
mile phase of the Metro Rail subway.

The RTD Board acted after the Los
Angeles City Council May 31 sanctioned
the District’s plans to raise $130.3 million
from the private sector to help pay for
construction of Metro Rail’s first phase.

“This unprecedented support by the
private sector for a modern rail project
is the key to securing federal funding
for both the initial segment of the project,
and, eventually, the balance of the 18-
mile subway that will link downtown Los
Angeles and North Hollywood via the
Wilshire Corridor,” RTD Board President
Nick Patsaouras said.

Five stations are planned along the
first four-mile stretch of the subway line.
The sites include: Union Station, First
and Hill Streets, Fifth and Hill, Seventh
and Flower, and Wilshire and Alvarado.

A single benefit assessment district
is proposed to encompass a half-mile
walking distance around the first four
stations. The second district would
envelop the Wilshire and Alvarado
station within a one-third-mile walking
distance of the proposed underground
facility.

Pending Congressional action on a
federal commitment for Metro Rail this
summer, owners of some 3,100 parcels
of office, commercial, retail, and hotel
and motel property would receive
annual assessments starting later this
year.

Annual assessments would continue
through the year 2008 or until $130.3
million in bonds are redeemed.

All residential property except for
hotels and motels will be exempted from
assessments, as well as parcels owned
and occupied by charitable non-profit
organizations and public land in public
use.

An appeals process also will be imple-
mented and rates will be reviewed every
two years.

A flat rate will be applied to the square
footage of assessable property improve-
ments or the land itself, whichever is
greater in size. The initial assessment
per square foot will be 30 cents. The
maximum rate will not exceed 42 cents.

RTD directors have pledged to use
the revenue generated by assessments
only for construction of Metro Rail
stations and not to subsidize operation
and maintenance costs.

RTD formulated the outline for its
benefit assessment plan based on input
from a 33-member task force of local
businessmen and public agency repre-

sentatives, many of whom represent
firms or constituents who will be subject
to the levies.

It will cost an estimated $1.25 billion
to construct the first Metro Rail segment,
including the cost of building central con-
trol facilities, a train storage yard and
maintenance shops that will serve the
entire subway system.

As future Metro Rail extensions gain
federal funding approval, an additional .
$40 million will be generated through
benefit assessment districts established
along the remainder of the Metro Rail
alignment.

RTD Board President Patsaouras
pointed out that property owners are
being asked to invest only a small
fraction of the financial benefits they will
realize by owning land near a Metro
Rail station.

“Property owners in Washington, D.C.
and other U.S. cities where new rail
systems have been built in recent years
have experienced sharp increases in
the value of their properties, as well as
increased retail sales, higher occupancy
rates, and reduced developer and
tenant parking costs, among other
benefits,’ Patsaouras said.

A new brochure describing the benefit
assessment program can be obtained
by contacting the RTD Community
Relations Department at (213) 972-6456.
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