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July 14, 1990. The opening of the Metro Blue Line, Long Beach to Los Angeles. 
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Metro Red Line Construction 

Tunnel construction on the Metro Red Line. As the backbone of a planned, 150-
mile rail transit network, the red line subway will connect downtown Los Angeles 
with North Hollywood in the San Fernando Valley through Hollywood. The Red 
Line will open in 1993. 
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November 6, 1990 

The Honorable Commission Members 
Los Angeles County Transportation Commission 
Los Angeles, California 

0 
·LACTC 
Los Angeles County 
Transportation Commission 
818 West Seventh Street 
Suite 1100 
Los Angeles, CA 90017 
Tel 213623-1194 
Fax 213 236-4805 

The Comprehensive Annual Financial Report for the Los Angeles 
County Transportation Commission (Commission) for the fiscal year 
ended June 30, 1990, is submitted herewith. Responsibility for 
both the accuracy of the data, and the completeness and fairness of 
the presentation, including all disclosures, rests with the 
Commission. To the best of our knowledge and belief, the enclosed 
data are accurate in all material respects and are reported in a 
manner designed to present fairly the financial position and re­
sults of operations of the various funds and account groups of the 
Commission. All disclosures necessary to enable the reader to gain 
an understanding of the Commission's financial activities have been 
included. 

The comprehensive annual financial report is presented in three 
sections: introductory, financial and statistical. The introduc­
tory section includes this transmittal letter, the Commission's 
organizational chart and a list of principal officials. The finan­
cial section includes the general purpose financial statements and 
the combining and individual fund and account group financial 
statements and schedules, as well as the auditor's report on the 
financial statements and schedules. The statistical section in­
cludes selected financial and demographic information, generally 
presented on a multiyear basis. 

The Commission is required to undergo an annual single audit in 
conformity with the provisions of the Single Audit Act of 1984 and 
U.S. Office of Management and Budget Circular A-128. Information 
related to this single audit, including the schedule of federal 
financial assistance, findings and recommendations, and auditor's 
reports on the internal control structure and compliance with 
applicable laws and regulations, are set forth in a separate single 
audit report. 

(i) 

Leading the Way to Greater Mobility 



The Reporting Entity 

The Los Angeles County Transportation Commission was created by 
state law in 1976 to oversee the funding and coordination of all 
public transportation services within Los Angeles County. Its 
mission is to improve mobility and maximize the cost effectiveness 
of transportation dollars in the County. The Commission is respon­
sible for setting policies, establishing priorities, and coordi­
nating activities between the various transportation operators and 
agencies. It programs and/or reviews the allocation of federal, 
state and local funds for highway, transit, rail, bike and other 
transportation activities. 

The Commission is responsible also for building the 150-mile rail 
rapid transit system in Los Angeles County. Design and 
construction activities are carried out by the Commission's 
subsidiary, the Los Angeles County Rail Construction Corporation 
(RCC) . The primary source of rail construction funds has been 
Proposition A, a half-cent sales tax which county voters approved 
in 1980 for public transit improvements. Additionally, the 
Commission serves as the local Service Authority for Freeway 
Emergencies (SAFE), a state sponsored program to provide emergency 
call box service for motorists. The Commission also administers 
funds provided through the State Transit Assistance program. These 
activities are included in the reporting entity along with all the 
funds and account groups of the Commission. 

There are eighty-six cities in Los Angeles County. Two thousand 
three hundred and thirty-nine buses are operated during peak hours, 
carrying an average of 1.4 million passengers a day. More than 
seventy cities in the County provide supplemental service to the 
elderly, disabled and the general public via a variety of community 
shuttles and dial-a-rides. These systems carry 12.5 million 
additional passengers a year. 

The Commission is involved in a number of innovative demonstration 
projects, both locally and federally-funded. These projects 
include bus service contracting, alternate fuels and transit system 
coordination, such as dial-one-number for telephone information. 
The Commission has also been a leader, with the City of Los Angeles 
and Caltrans, in demonstrating intelligent vehicle and highway 
systems (IVHS) , including the Santa Monica Freeway Smart Corridor 
Demonstration Project. 

(ii) 
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Economic condition and outlook 

The Los Angeles County economy is quite diverse, and surpasses most 
of the national economies of the world in terms of size. Three­
fifths of the jobs in Southern California are found in the County, 
and approximately 31% of California's total wages are earned here. 
Twenty-nine percent of taxable sales in the State of California are 
generated in Los Angeles county1 between 1974 and 1988, taxable 
sales in the County grew at a compound annual rate of 8.2%. 

Proposition A sales tax revenues, the Commission's largest funding 
source, have grown steadily over the last five years as shown below 
(in thousands): 

Fiscal Sales Percent 
Year Tax Increase 

1989/90 $395,355 6.3% 
1988/89 372,021 6.7% 
1987/88 348,726 9.9% 
1986/87 317,324 3.9% 
1985/86 305,371 

Proposition A sales tax revenues for 1990/91 are projected to be 
$419,700,000. 

Propositions approved by California voters in June 1990 are 
eXpected to generate $20.5 billion statewide over the next 10 years 
for transportation projects. The Commission is expected to receive 
$4.34 billion o-f these ·revenues. 

Proposition 111 authorizes a five-cent increase in the State gas 
tax in 1990, with a one cent additional increase each year for the 
ensuring four-years. The proceeds are earmarked for highway and 
rail transit projefcts which offer traffic congestion relief. The 
Commission is expected to receive $3.84 billion of revenues from 
this measure over the next 10 years. 

Proposition 108 authorizes the State to issue $1.0 billion in 
general obligation bonds in 1990 for intercity commuter and urban 
rail transit projects. The Commission is expected to receive 
approximately $430 million of these proceeds over the next 10 
years. Additional $1.0 billion rail bond proposals will be 
presented to California voters in 1992 and 1994, bringing the total 
State rail bond package to $3.0 billion. The Commission is 
expected to receive approximately $950 million of the proceeds from 
these additional bond issues. 

Proposition 116 authorizes the State to issue $2.0 billion in 
general obligation bonds to finance intercity, commuter, and urban 
rail projects. Los Angeles County is expected to receive $560 
million of these revenues over the next 10 years. The Commission 
will receive $319 million of these funds. 

(iii) 



Together, these new revenues will enable the Commission to 
construct the planned county-wide 150-mile rail transit system, 
implement commuter rail service to downtown Los Angeles from 
outlaying areas in Los Angeles, Ventura, Orange, and San Bernardino 
counties, and continue an aggressive program of highway 
improvements throughout Los Angeles County emphasizing HOV lanes, 
gap closures, and street widenings. All expenditures of the new 
revenues will be reported in the State Auditor General's annual 
report. 

The December 1989 UCLA Business Forecast for Los Angeles County 
projects continued growth in personal income: 7% in 1990, and 5.4% 
in 1991, compared to 8.3% in 1989. Taxable retail sales are proj­
ected to grow 5.4% in 1989, 5.8% in 1990, and 6% in 1991. The 
population is expected to continue growing between one and two 
percent per year during this period. These growth factors are 
expected to support continued growth in sales taxes, the primary 
local funding source for the Commission's activities. 

Major Initiatives 

In 1990, the Commission intensified its leadership role in solving 
the mobility problems in Los Angeles County, and, at the same time, 
recognized the need to disseminate and make accessible more reli­
able information on its plans to the cities, community groups, and 
other customers. The major areas of endeavor are: 

Strategic Planning 

To increase productivity, effectiveness and efficiency, the 
Commission has created a solid, leadership plan and an organi~ 
zational structure which focuses on meeting the needs of our 
customers. To carry out the mission of "Leading the Way to 
Greater Mobility," the Commission is organized to fulfill five 
key objectives. 

1. Increased Customer Satisfaction 
2. Measured Increase in Mobility 
3. Decreased Cost of Mobility Per Dollar 
4. Improved Quality of Life 
5. Sustained Organizational Health. 

The new structure has meant reorganizing the planning and 
development departments from a mode-isolated structure, which 
separated sections according to modal focus (highways, tran­
sit, rail, para-transit, etc.), to a multi-modal structure, 
which integrates modal expertise to meet the transportation 
needs of the county by area. This new approach facilitates 
improved customer responsiveness and improves mobility through 
cooperative planning among transportation modes. Moreover, 
the Commission has created a team of professionals with high 
levels of expertise to lead the way in fulfilling its objec­
tives. 

(iv) 
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The key finding of the original strategic planning effort was 
that the Commission's constituents are looking to the agency 
to provide leadership in improving mobility countywide and at 
the local level, using whatever mix of modes is required to 
get the job done. In recognition of the need to address 
issues in a multi-modal environment and to take an increased 
leadership role in transportation development, the Commission 
reorganized its operating divisions into multi-modal area 
teams. Each of the six area teams (Central, Westside, San 
Gabriel Valley, Southeast, South Bay and San Fernando 
Valley/North County) is a full-service planning, operations 
and evaluation "agency" for the area. The teams handle all 
rail, bus, highway, paratransit, transportation demand 
management and public affairs issues and projects. The areas 
average over 1 million in population and over 500 square 
miles. The Area Teams have just completed draft strategic 
action plans for each geographic subdivision, which will 
become the implementation section of the overall Commission 
strategic. plan. 

Financial Plannina 

The Commission has prepared a 30-year Transit Financial Plan 
which analyzes the Commission's capacity to finance a 
comprehensive transit network for Los Angeles County. Based 
on alternative scenarios, recommendations are developed as to 
how the network can be financeed using new and existing 
revenue sources. The plan facilitates decisions regarding 
project timing and resource allocation, and represents 
Commission programs and revenue requirements ~o local, State, 
Federal, and private sector partners in the public · 
transportation development process. 

Rail System Design and construction 

Shortly after the year end (July 16, 1990), the Commission 
commenced operation of the Metro Blue Line project, a 22-mile 
light rail system linking downtown Long Beach and Los 
Angeles. 

Design of the Metro Green Line which connects the cities of 
Norwalk and El Segundo by light rail, is approximately 86% 
complete. construction is approximately 1% complete. The 
Green Line is scheduled to be operational in 1994. 

The two downtown subway projects of the rail transit system, 
known as the Metro Red Line MOS-1 and MOS-2 were commenced by 
the Southern California Rapid Transit District (SCRTD). On 
July 2, 1990 the RCC began implementation of the transfer of 
the Metro Red Line MOS-1 project management responsibility 
from the SCRTD to the Commission. MOS-1 design is over 95% 
complete and construction is approximately 70% complete. 
MOS-1 is scheduled to be operational in September 1993. 

. (v} 



The Metro Red Line, MOS-2, Full Funding Grant Agreement be­
tween the Commission, the State of California, and the Urban 
Mass Transportation Administration (UMTA) was concluded in 
April, 1990. The MOS-2 design is approximately 36% complete. 
The first major construction contract for the tunnel 
underneath Mac Arthur Park has been issued for bid and an 
award is expected in December 1990. The MOS-2 Wilshire Line 
is scheduled to be operational in 1996 and the 
Vermont/Hollywood Line in 1999. 

Commuter Rail 

The Commission has initiated, with the active participation of five 
surrounding counties (Riverside, Ventura, Orange, San Bernardino, 
and San Diego), joint planning, project development and procurement 
activities related to the initiation of new commuter rail services" 
Such services from multiple corridors principally into Los Angeles 
Union Passenger Terminal will operate on existing rights-of-way for 
which the Commission is negotiating to purchase or secure operating 
rights. Unlike many of the Commission's projects, the commuter 
rail initiative is principally geared toward the outlying counties 
suburban to downtown Los Angeles trip, a market currently poorly 
serviced by public transportation. 

Financial Information 

Management of the Commission is responsible for establishing and 
maintaining an internal control structure designed to ensure that 
the assets of the Commission are protected from loss, theft, or 
misuse and to ensure that adequate accounting data are compiled to 
allow for the preparation of financial statements in conformity 
with generally accepted accounting principles. The internal con­
trol structure is designed to provide reasonable, but not absolute, 
assurance that these objectives are met. The concept of reasonable 
assurance recognizes that: (1) the cost of a control should not 
exceed the benefits likely to be derived; and (2) the valuation of 
costs and benefits requires estimates and judgments by manage­
ment. 

SINGLE AUDIT - As a recipient of federal and state financial assis­
tance, the Commission also is responsible for maintaining an ade­
quate internal control structure to ensure compliance with 
applicable laws and regulations related to those programs. This 
internal control structure is subject to periodic evaluation by 
management and the Commission's independent auditors. 

As a part of the single audit, tests are made to determine the 
adequacy of the internal control structure, including that portion 
related to federal financial assistance programs, as well as to 
determine that the Commission has complied with applicable laws and 
regulations. The results of its single audit for the fiscal year 
ended June 30, 1990 reflected no instances of material weaknesses 
in the internal control structure or significant violations of 
applicable laws and regulations. 

(vi) 
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BUDGETING CONTROLS - In addition, the Commission maintains budget­
ary controls. The objective of these is to ensure compliance with 
legal provisions embodied in the annual appropriated budgets ap­
proved by the Board of Commissioners. Activities of the general 
fund and certain special revenue funds are included in the annual 
appropriated budgets, such funds providing the level of budgetary 
control (that is, the level at which expenditures cannot legally 
exceed the appropriated amount). Comprehensive multi-year Program 
Plans, adopted when a rail project is approved for the final design 
and construction phase, provide project-length budgetary control in 
the Capital Projects funds. The portion of costs expected to be 
incurred on each project during the fiscal year are included in the 
annual operating budget. 

The Commission also maintains an encumbrance accounting system as 
one technique of accomplishing budgetary control. Encumbered 
amounts lapse at year end. However, such encumbrances generally 
are reappropriated as part of the following year's budget. 

As demonstrated by the statements and schedules included in the 
financial section of this report, the Commission continues to meet 
its responsibility for sound financial management. As with the 
financial section, amounts presented in the remainder of this 
letter are expressed in thousands. 

Summary of Resources 

The following tabulation (in thousands) summarizes the Commission's 
revenues and other financing sources (all governmental fund types), 
other than operating transfers, for the year ending June 30, 1990. 
Also presented is a comparison of such amounts with the prior 
year. 

Resources 

Sales tax 
Licenses 
Intergovernmental 
Interest 
Other charges and 

miscellaneous 

Subtotal 

Proceeds of refunding 
bonds 

Total 

1989/90 

$395,355 
6,422 

35,457 
63,649 

4.478 

505,361 

96.774 

$602.135 

(vii) 

Percent_ 
of Total 1988/89 

66% $372,021 
1 4, 852 
6 10,100 

11 80,865 

1.573 

84 469,411 

100% -
170.032 

$639.443 

Increase 
(Decrease) 

$23,334 
1,570 

25,357 
( 17,216) 

2.905 

35,950 

( 73.258) 

($37.308) 



Revenues from the sales tax (Proposition A) increased 6.3% due to 
inflation and growth in taxable sales within Los Angeles County. 
License revenue represents principally the receipt by the 
Commission of a one dollar fee imposed upon each motor vehicle 
registration in the County, as the administrator of the Service 
Authority for Freeway Emergencies (SAFE) program. 

The increase in intergovernmental revenues reflects the additional 
trading of Proposition A local return funds for FAU funds. The FAU 
trades are negotiated on a case by case basis at the request of 
cities within the County, and proceeds are accounted for in the 
Commission's Ridesharing Fund. Such proceeds fund the Commuter 
Computer program and represent the Commission's regional FAU dis­
cretionary contribution to commuter transportation services. 

The decline in interest revenue represents a decline in earnings on 
cash in the debt service fund, due primarily to drawdowns of bond 
proceeds (made available through the issuance of refunding bonds) 
for the financing of construction activities. Other charges in­
creased primarily because of the recovery of costs for construction 
services provided to other jurisdictions during construction of the 
Metro Blue Line. This reflects the completion of portions of such 
construction, at which time costs are billed. 

summary of Expenditures 

The amount of expenditures for all governmental fund types of the 
Commission are set forth in the following summary, along with a 
comparison of such figures with the prior year, in thousands. 

Percent Increase 
Expenditures 1989/90 of Total 1988/89 (Decrease) 

Administration $ 11,679 2% $ 10,695 $ 984 
Transportation subsidy 243,278 37 243,320 ( 42) 
Capital outlay 342,416 53 290,986 51,430 
Debt service 50,907 __ 8 56,921 6,014) 

Total ~648,280 lQ.Q.! ~601,922 ~ 46,358 

The increase in administration costs is due to overall growth in 
Commission general government activities, such as funds allocation, 
support services, fiscal monitoring, and public information ser­
vices relating to transit. 

Transportation subsidy expenditures reflects the allocation of 
sales tax dollars to cities and transit operators for numerous 
transportation programs throughout the region, which approximated 
the prior year. The significant increase in capital outlay repre­
sents spending on construction of the Metro Blue Line, design on 
the Metro Green Line, and expenditures for other rail projects. 
The higher expenditure reflects progress made in developing multi­
ple rail projects and the construction schedule. 

(viii) 
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Debt Administration 

The Commission had $715,743 of revenue and revenue refunding bonds 
outstanding at June 30, 1990. There were no new bonds issued 
during the fiscal year. $91,655 of the bond proceeds became avail­
able for construction in July 1989, and $72,806 in July 1990. 

Annual debt service on the Commission's outstanding bonds for each 
of the fiscal years ending June 30, 1990 and 1991, will approxi­
mate $50,879. For subsequent fiscal years, this amount will in­
crease to approximately $62,400 annually. Commission policy 
precludes incurring debt service payments for rail in excess of 30% 
of Proposition A sales tax revenues, leaving 5% available for rail 
operations. For the fiscal year ended June 30, 1990, such 30% 
portion amounted to approximately $110,400. 

Cash Management 

The major portion of the Commission's cash and investments at 
June 30, 1990, was on deposit with the Los Angeles County Treasurer 
in the County's pooled investments fund. 

Interest earned on these pooled investments is allocated to the 
participating funds based upon each fund's average daily deposit 
balance. Statutes authorize the County to invest in obligations of 
the United States Treasury, Federal agencies, municipalities, com­
mercial paper rated A-1 by Standard & Poor's corporation or P-1 by 
Moody's, bankers• acceptances, repurchase agreements and reverse 
repurchase agreements. 

Operating funds are maintained with Union·Bank where idle balances 
are invested as permitted by State law in certificates of deposit, 
obligations of the United states Treasury, and commercial paper. 

Cash and investments with fiscal agents represents principally 
restricted monies held by the Trustee for the Commission's revenue 
bonds. These funds are set aside in accordance with the bond 
indentures, for the purpose of making bond interest and principal 
payments when appropriate. They are invested pursuant to the 
directions of the Commission in keeping with its investment poli­
cy, giving full recognition to Federal arbitrage regulations. 

FUrther details of the Commission's cash and investments at 
June 30, 1990 are set forth in a footnote to the financial state­
ments. 

(ix) 



Risk Management 

The Commission protects itself against the adverse consequences of 
material or financial loss through a balanced program of risk 
retention, risk transfers, and the purchase of commercial insur­
ance. Loss exposures retained by the Commission and treated as 
normal operating expenses include building contents (property), 
employee theft and dishonesty, crime, fiduciary and public offi­
cial liabilities. Exposures for which insurance is purchased with 
various retention or deductible levels include workers' compensa­
tion and employers liability, employee benefits, vehicle liability, 
and specified rail construction risks. 

Rail construction projects are protected through the purchase of an 
owner controlled insurance program (OCIP). OCIP coverages include 
workers' compensation and employers liability, bodily injury and 
property damage liability, builders risk (property), and railroad 
protective liability. 

Independent Audit 

The Administrative Code of the Commission requires that an annual 
audit be made by independent certified public accountants. The 
joint venture of KPMG Peat Marwick, and Gilbert Vasquez & Companyf 
certified public accountants has been retained to meet this 
requirement. In addition to the annual audit, the examination of 
the records is designed to meet the requirements of the federal 
Single Audit Act of 1984 and related OMB Circular A-128. The 
auditors' report on the general purpose financial statements is 
included in the Financial Section of this report. The reports 
related specifically to the single audit have been issued under 
separate cover. 

Awards 

The Government Finance Officers Association of the United States 
and Canada (GFOA) awarded a certificate of Achievement for 
Excellence in Financial Reporting to the Los Angeles County 
Transportation Commission for its comprehensive annual financial 
report for the fiscal year ended June 30, 1989. The Certificate of 
Achievement is the highest form of recognition for excellence in 
state and local government financial reporting. 

In order to be awarded a Certificate of Achievement, the Commission 
must publish an easily readable and efficiently organized 
comprehensive annual financial report, whose contents conform to 
program standards. Such report must satisfy both generally ac­
cepted accounting principles and applicable legal requirements. 
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The Certificate of Achievement is valid for a period of one year 
only. 1989 was the first year that the Commission has received 
this prestigious award. We believe that our current report contin­
ues to conform to the Certificate of Achievement program require­
ments, and we are submitting it to the GFOA. 

In addition, the Commission also received the GFOA's Award for 
Distinguished Budget Presentation for its fiscal year 1989-90 
budget adopted June 28, 1989. In order to qualify for the 
Distinguished Budget Presentation Award, the Commission's budget 
document was judged to be proficient in several categories in­
cluding policy documentation, financial planning and organization. 
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TOP Program 

The Transportation Occupations Program (TOP) is a joint project between the 
LACTC and local school districts. During the summer months, sleeping late or 
hanging out at the mall doesn't fit a TOP student's schedule. They're on the job at 
construction sites, working at contractor's offices or at the LACTC, and out in the 
community informing the public about the rail projects. 
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a joint venture 

Independent Auditors' Report 

The Honorable Board of Commissioners 
Los Angeles County Transportation Commission: 

We have audited the general purpose financial statements of the Los Angeles County 
Transponation Commission as of and for the year ended June 30, 1990, as listed in the 
accompanying table of contents. These general purpose financial statements are the 
responsibility of the Commission's management. Our responsibility is to express an 
opinion on these general purpose financial statements based on our audit 

We conducted our audit in accordance with generally accepted auditing standards. Those 
standards require that we plan and perform the audit to obtain reasonable assurance about 
whether the general purpose financial statements are free of material misstatement. An 
audit includes examining, on a test basis, evidence supporting the amounts and disclosures 
in the general purpose financial statements. An audit also includes assessing the accounting 
principles used and significant estimates made by management, as well as evaluating the 
overall financial statement presentation. We believe that our audit provides a reasonable 
basis for our opinion. 

In our opinion, the general purpose financial statements referred to above present fairly, in 
all material respects, the financial position of the Los Angeles County Transponation 
Commission as of June 30, 1990 and the results of its operations for the year then ended in 
conformity with generally accepted accounting principles. 

Our audit was made for the purpose of forming an opinion on the general purpose financial 
statements taken as a whole. The combining, individual fund and account group fmancial 
statements and schedules listed in the accompanying table of contents are presented for 
purposes of additional analysis and are not a required part of the general purpose financial 
statements of the Los Angeles County Transponation Commission. Such information has 
been subjected to the auditing procedures applied in the audit of the general purpose 
financial statements and, in our opinion, is fairly presented in all material respects in 
relation to the general purpose financial statements taken as a whole. 

~~r~J-v'~ . 
September 17, 1990 ~ 
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Los Angeles County Transportation Commission 
Combined Balance Sheet - All Fund Types and Account Groups 
June 30, 1990 
(With comparative totals for June 30, 1989) 
(Amounts expressed in thousands) 

Governmental Fund Types 

Assets and Other Debits 

Assets: 
Cash and investments 
Cash and investments with fiscal agents 
Receivables: 
Notes 
Interest 
Sales tax 
Intergovernmental 
Miscellaneous 

Due from other funds 
Prepaid items 
Deposits 
Interest in property held for resale 
Facilities, property and equipment 

Other Debits: 
Amount available in debt service fund 
Amount to be provided for retirement of 

general long-term debt 

Total assets and other debits 

General 

$2,379 
0 

349 
10 

0 
0 

28 
322 

13 
43 

0 
0 

Special 
Revenue 

$538,929 
0 

6,037 
13,469 
15,898 

0 
0 

3,914 
0 
0 
0 
0 

0 0 

0 0 ----

$3,144 $578,247 

The notes to the financial statements are an integral part of this statement. 
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Debt 
Service 

$0 
171,771 

0 
4,960 

0 
0 
0 
0 
0 
0 
0 
0 

0 

0 

$176,731 

Capital 
Projects 

$9,147 
0 

0 
52 

0 
0 

2,316 
57,869 
1,893 

0 
200 

0 

0 

0 

$71,477 

I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
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I 
I 
I 
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I 
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I Exhibit 1 

I 
I Fiduciary Account Groups Totals 

Fund Type (Memorandum Only) 
General General 

I Agency Fixed Assets Long-Term Debt 1990 1989 

I 
$0 $0 $0 $550,455 $601,467 

I 787 0 0 172,558 93,314 

0 0 0 6,386 350 

I 0 0 0 18,491 10,088 
0 0 0 15,898 19,192 
0 0 0 0 1,246 

I 
0 0 0 2,344 93 
0 0 0 62,105 566 
0 0 0 1,906 1,660 

I 
0 0 0 43 0 
0 0 0 200 0 
0 929,362 0 929,362 607,322 

I 
0 0 63,767 63,767 62,238 

I 0 0 652,165 652,165 654,862 

I 
$787 $929,362 $715,932 $2,475,680 $2,052,398 

I 
continued 

I 
I 
I 
I 
I 
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Los Angeles County Transportation Commission 
Combined Balance Sheet - All Fund Types and Account Groups 
June 30, 1990 
(With comparative totals for June 30, 1989) 
(Amounts expressed in thousands) 

Liabilities, Equity and Other Credit: 

Liabilities: 
Accounts payable 
Accrued salaries 
Compensated absences payable 
Claims and judgments payable 
Due to other governments 
Due to other funds 
Accrued interest payable 
Capital lease obligations 
Revenue bonds payable 
Deferred compensation benefits payable 

Total liabilities 

Equity and Other Credit: 
Investment in general fixed assets 
Fund balances: 

Reserved for encumbrances 
Reserved for note receivable 
Reserved for resale property 
Reserved for prepaid items 
Reserved for debt service 
Reserved for construction 
Reserved for SB1995 Trust 
Reserved for Metrorail Agreement 
Unreserved, undesignated 

Total equity and other credit 

Total liabilities, equity and other credit 

General 

$399 
75 

121 
0 
0 

1,519 
0 
0 
0 
0 

2,114 

0 

711 
349 

0 
13 
0 
0 
0 
0 

(43) 

1,030 

$3,144 

Governmental Fund Types 

Special 
Revenue 

$902 
0 
0 
0 

224 
53,975 

0 
0 
0 
0 

55,101 

0 

2,064 
0 
0 

0 
0 
0 

31 1123 
21,808 

468,151 

523,146 

$578,247 

Debt 
Service 

$0 
0 
0 
0 
0 

6,125 
34,034 

0 
0 
0 

40,159 

0 

0 
0 
0 
0 

63,767 
72,805 

0 
0 
0 

136,572 

$176,731 

The notes to the financial statements are an integral part of this statement. 
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Capital 
Projects 

$56,711 
117 
163 

1 '116 
0 

486 
0 
0 
0 
0 

58,593 

0 

10,791 
0 

200 
1,893 

0 
0 

0 
0 
0 

12,884 

$71 ,477 

I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
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Exhibit 1 
continued 

I 
I 

Fiduciary Account Groups Totals 
Fund Type (Memorandum Only) 

General General 

'I 
Agency Fixed Assets Long-Term Debt 1990 1989 

I 
I 

$0 $0 $0 $58,012 $36,672 
0 0 0 192 104 
0 0 189 473 339 

I 
0 0 0 1,116 1,301 
0 0 0 224 12,247 
0 0 0 62,105 566 

.I 
0 0 0 34,034 30,558 
0 0 0 0 56 
0 0 715,743 715,743 715,743 

I 
787 0 0 787 518 

787 0 715,932 872,686 798,104 

I 0 929,362 0 929,362 607,322 

I 0 0 0 13,566 57,156 
0 0 0 349 350 

I 
0 0 0 200 0 
0 0 0 1,906 1,660 
0 0 0 63,767 62,238 

I 
0 0 0 72,805 0 
0 0 0 31,123 0 
0 0 0 21,808 0 
0 0 0 468,108 525,568 

I 0 929,362 0 1,602,994 1,254,294 

I $787 $929,362 $715,932 $2,475,680 $2,052,398 

I 
I 
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Los Angeles County Transportation Commission 
Combined Statement of Revenues, Expenditures and 

Changes in Fund Balances 
All Governmental Fund Types 
For the fiscal year ended June 30, 1990 
(With comparative totals for the fiscal year ended June 30, 1989) 
(Amounts expressed in thousands) 

General 
Revenues: 
Sales taxes 
Licenses/fines 
Intergovernmental 
Interest 
Construction services cost sharing 
Miscellaneous 

Total revenues 

Expenditures: 
Current: 

Administration 
Transportation subsidy 

Capital outlay 
Debt service: 

Interest and fiscal charges 

Total expenditure 

Excess (deficiency) of revenues over expenditures 

Other Financing Sources (Uses): 
Operating transfers in 
Operating transfers out 
Proceeds of escrowed funds 
Proceeds of refunding bonds 
Payment to refunded bond escrow agent 

Total other financing sources (uses) 

Excess (deficiency) of revenues and 
other financing sources over 
expenditures and other financing uses 

Fund balances, July 1 
Prior period adjustments 

Fund balances, June 30 

$0 
0 

2,091 
170 

0 
21 

2,282 

8,147 
0 

910 

0 

9,057 

(6,775) 

5,802 
0 
0 
0 
0 

5,802 

(973) 
2,003 

0 

$1,030 

The notes to the financial statements are an integral part of this statement. 

Governmental Fund Types 

Special 
Revenue 

$395,355 
6,422 

33,366 
48,919 

0 
0 

484,062 

3,532 
243,278 

0 

0 

246,810 

237,252 

3,825 
(238,407) 

0 
0 
0 

(234,582) 

2,670 
520,476 

0 

$523,146 

Debt 
Service 

$0 
0 
0 

13,050 
0 
0 

13,050 

0 
0 
0 

50,907 

50,907 

(37,857) 

50,715 
(1 02,985) 
164,461 

0 
0 

112,191 

74,334 
62,238 

0 

$136,572 

I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 



I 
I Exhibit 2 

I 
I 

Totals 

I (Memorandum Only) 
Capital 
Projects 1990 1989 .._ 

I $0 $395,355 $372,021 
0 6,422 4,852 

I, 0 35,457 10,100 
6,628 68,767 80,865 
2,897 2,897 718 

I 
1,560 1,581 855 

11,085 510,479 469,411 

I 
I 

0 11,679 10,695 
0 243,278 243,320 

341,506 342,416 290,986 

I 0 50,907 56,921 

I 
341,506 648,280 601,922 

(330,421~ (137,801} (132,511) 

I 
281,050 341,392 286,823 

I 
0 (341 ,392) (286,823) 
0 164,461 0 
0 0 170,032 

I 
0 0 (154,037) 

281,050 164,461 15,995 

I 
I 

(49,371) 26,660 (116,516) 
62,255 646,972 1,044,714 

0 0 (281 ,226) 

I $12,884 $673,632 $646,972 

I 9 



Los Angeles County Transportation Commission 
Combined Statement of Revenues, Expenditures and Changes in Fund Balances­

Budget and Actual- General, Certain Special Revenue, and Capital Projects Funds 
For the fiscal year ended June 30, 1990 
(Amounts expressed in thousands) 

Revenues: 
Licenses/fines 
Intergovernmental 
Interest 
Construction services cost sharing 
Miscellaneous 

Total revenues 

Expenditures: 
Current - administration 
Capital outlay 

Total Expenditures 

Excess (deficiency) of revenues over 
expenditures 

Other Financing Sources: 
Operating transfers in 

Excess (deficiency) of revenues and other 
financing sources over expenditures 

Fund balances, July 1 

Fund balances, June 30 

Budget 

$0 
2,095 

200 
0 

15 

2,310 

10,470 

1 '118 

11,588 

(9,278) 

7,892 

(1 ,386) 
2,003 

$617 

General Fund 

Actual 

$0 
2,091 

170 
0 

21 

2,282 

8,147 
910 

9,057 

(6,775) 

5,802 

(973) 
2,003 

$1,030 

The notes to the financial statements are an integral part of this statement. 
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Variance 
Favorable 
(Unfavorable) 

$0 
(4) 

(30) 
0 
6 

(28) 

2,323 
208 

2,531 

2,503 

(2,090) 

413 
0 

$413 

I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
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I 
Exhibit 3 

I 
I Certain Special Revenue Funds Capital Projects Fund 

I 
Variance Variance 
Favorable Favorable 

Budget Actual (Unfavorable) Budget Actual (Unfavorable) 

I $6,018 $6,365 $347 $0 $0 $0 

I 
300 300 0 0 0 0 
121 616 495 5,000 6,628 1,628 

0 0 0 0 2,897 2,897 

I 
0 0 0 360 1,560 1,200 

6,439 7,281 842 5,360 11,085 5,725 

I 4,400 3,263 1,137 0 0 0 

I 
1,613 13 1,600 434,386 341,506 92,880 

6,013 3,276 2,737 434,386 341,506 92,880 

I 426 4,005 3,579 (429,026) (330,421) 98,605 

I 0 0 0 366,n1 281,050 (85,721) 

I 
I 

426 4,005 3,579 (62,255) (49,371) 12,884 
3,783 3,784 1 62,255 62,255 0 

I 
$4,209 $7,789 $3,580 $0 $12,884 $12,884 

I 
I 
I 
I ll 
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IDS ANGELES muNTY TRANSfDRI'ATION c:x:MMISSIOO 

Notes to the Financial Statements 

June 30, 1990 

~ OF SIGNIFICANI' ACCIX.JNl'lRi roLICIES 

'Ihe financial statements of the IDs Az"Beles COUnty Transportation Commission 
(Commission) have been prepared in conformity with generally accepted 
account~ principles (GMP) as applied to gove.rnnent units. The 
Gove.rnnental Account~ Standards Board (GASB) is the recognized standard­
sett~ bcdy for establishing generally accepted ac::camt~ principles for 
goverrnnents. 'Ihe more significant of the Commission's accounting policies 
are described below. 

A. Reoortim Entity 

'Ihe Comrnission was established in 1977 urrler the State of California 
Transportation ~veloprnent Act. 'Ihe Commission's J?lliiX>SE! is to coordinate 
the operation of all public transportation ~ices within the County of IDs 
Az"Be1es. 'Ihe Comrnission consists of an 11-rrember board composed of: 

o The five Los Ar'lg"eles County SUpervisors; 

o 'Ihe Mayor of the City of Los Angeles; 

o 'Ihe members appointed by the Mayor of the City of Los Angeles - a member 
of the City of Los Angeles City Council, arxi, traditionally, a private 
citizen; 

o A member of the IDng Beach City Council; arrl 

o 'lWo city council members appointed by the League of California Cities to 
represent other cities within the county. 

F\.lrx:lirg for the Commission is provided primarily through the county voter 
approved Proposition A, that provides an additional one-half cent sales tax 
to furrl irrprovements to public transit. 'Ihe Conunission is also responsible 
for administering the furrls provided through the State Transit Assistance 
Program arrl the Los Az"Beles County Savice Authority for Freeway Emergencies 
which have been determined to be component financial reporting units of the 
Commission. As the Board of Conunissioners exercises financial and rranagement 
oversight responsibility over these component units, they have been included 
as part of the reporting entity an:i are presented in the accornpanying 
financial statements. OVersight responsibility was detennined based on 
selection of governing authority arrl the ability to significantly influence 
nanagement an:i accountability for fiscal matters. Other governmental 
entities provide ~ices within the COUnty of Los Angeles, however, these 
entities are governed by irrlepen:lently elected boards an:i are not considered 
within the scope of the Commission's general J?lliiX>SE! financial statements. 
'Ihe Comrnission is a separate entity from both the County arrl the City of IDs 
Ar'lg"eles, each of which have irrlepen:lentl y elected boards. 
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Nates to the Finarx::ial statements 

'1he Rail Ccmst:ructiem COrporatiem (RCC) , whidl was established in 1988 as a 
subsidiary of the Crmnissiem for the {m.'POSe of manaqi.rg rail constl:uction 
projects in I.os AD;Jeles Colmty, was activated in August 1989. '1he Board of 
RCC was delegated authority by the carm:i.ssion to be responsible for the 
design ard constJ:uctiem of I.os AnJe].es Colmty rail projects. RCC's staff 
persamel are Ccmnissiem staff lllf!'IT'lbers appointed by the Executive Director of 
the Crmnissiem. All of the corporation's activities are accounted for within 
ard by the Crmnissicn. 

B. Furrl Acc:gmtinJ 

'!he govemment uses funjs ard aoc::oont group; to report on its financial 
positicn ard the results of its ~tions. Fun:l acx:otmti.rg is designed to 
dem:lnstrate legal c::arpl~ ard to aid finarx::ial management by segzegatin;J 
transactions related to certain govemment :fllrx:tions or activities. 

A fm'li is a separate acxxmttinq ard fiscal entity with a self-balanci.rg set 
of aooc:unts. An aoc::oont group, em the other harxi, is a financial reportin:J 
device designed to provide acxnmtability for certain assets ard liabilities 
that are I'd: reoorded in the fun:ls because they do not directly affect net 
expen:lable available financial :resoun::es. 

FUms are classified into three categories: govemmental, proprietary am 
fiducicny. Eadl categol:y, in tum, is divided into separate "fm'li types." 

Govemmer¢al turps are used to a.ocount for all or IOOSt of a goveJ:1'Unellt' s 
general activities, includi.rg the c:ollectiem ard disbursement of eannarked 
IOOI'li.es (special reverrue funjs), the ac:xpisition or construction of general 
fixed assets (capital projects funjs), ard the servici.rg of general lorq-tenn 
debt (debt service funjs). '1he general fm'li is used to account for all 
activities of the general goveznment not accounted for in sc:ane other furrl. 

Fiduciary funjs are used to aooo.mt for assets held on behalf of outside 
parties, includi.rg other govemments, or em behalf of other funjs within the 
government. When these assets are held lU'Xier the tenns of a fonnal. tJ:ust 
agreement, either a pension tJ:ust fm'li, a ~le tJ:ust fun:i or an 
expen:lable tJ:ust funj is used. '!he tenns "~le" am "expemable" 
refer to whether or I'd: the goverrunent is lU'Xier an obligation to maintain the 
tJ:ust principal. Aqercy funjs generally are used to account for assets that 
the carmission holds on behalf of others as their agent. 

c. Basis of AccountinJ 

'1he ac:c::c:A.m'tin am financial reporti.rg treatment ~lied to a furrl is 
detennined by its measurement focus. All goverrunental funjs are accounted 
for usi.rg a current finarx::ial :resoun::es measurement focus. With this 
measurement focus, only current assets am current liabilities generally are 
included on the balan::e sheet. Opera'tin:J statements of these funjs present 
increases ( i • e. 1 revenues am other fi.nanci.rg sources) am decreases ( i • e. 1 

expemitures ard other financi.rg uses) in net current assets. 

13 



lOS ANGEI.FS CDUNI'Y TRANSroRI'ATION a::MMISSION 

Notes to the Financial Statements 

'!he IOOdified. accrual basis of aa:::ountin;J is used by all goverrnnental fund 
types an:i agency furrls. Un::ier the rro:lified accrual basis of aCCOl.lllting, 
revenues are recognized. when susceptible to accrual (i.e. , when they become 
both rreasurable ani available). '!he tenn ''Measurable" is interpreted. to 
refer to whether the anount of the transaction can be detennined an::i 
the tenn "available" is interpreted. to refer to CXJllectible within the 
current period or soon enough thereafter to be used to pay liabilities of the 
current period. '!he Commission considers sales taxes, interest revenues, and 
grant furrls as susceptible to accrual. Expen:litures are recorded. when the 
related fund liability is incurred.. Principal an::i interest on general long­
tenn debt are recorded. as fund liabilities when due or when arramts have been 
accumulated. in the debt seJ:Vice fund for paynents to be made early in the 
follc:Min;J year. 

D. Budgets 

'!he Cornmi.ssion employs the following practices an::i procedures in establishing 
the budgetacy data on a basis con.c:;istent with generally accepted. accounting 
principles as reflected in the general p..u:pose financial statements: 

o '!he Cornmi.ssion' s Executive Director submits a proposed budget to the Board 
of Cornmi.ssioners by the last meeting in April. 

o PUblic hearings are conducted to obtain public COil'[[leflts on the proposed 
budget prior to its adoption by the Board by its last meeting in June. 

o Annual budgets are adopted. on a basis consistent with the rro:lified. accrual 
basis of aCCOl.lllting for the general fund, Transportation Development Act 
Administration an:i Service Authority for Freeway Emergencies special 
revenue :furrls, arrl the capital projects fund. Budgets are not adopted. for 
the Proposition A, State Transit Assistance ani Ridesharing special 
revenue fun::is or the debt seJ:Vice fund as these fun::is are CXJntrolled by 
statute or bon::i irrlentures. Special revenue furrls which are added. during 
a fiscal year are CXJnsidered for budgetacy action in the ensuing fiscal 
year. 

o '!he level of control over appropriations is at the fund level. 'Ihe 
Executive Director is authorized. to transfer appropriations between cost 
centers within any fund. Budget revisions that alter the total 
experrlitures of any fund Im.lSt be approved. by the Board of Commissioners. 
Budget arrounts as reflected in the financial statements represent the 
final adjusted. arramts ( inclt.ICli.m supplE!I'OOl'ltacy appropriations which were 
not material in arramt) an:i the adjusted. budgetacy figures do not vary 
significantly from the original budget as adopted.. 
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Notes to the Financial statements 

0 Enalllbrance ac:xxAn'l'tin;J--unEr which p.m::hase m:ders, cxmtracts ani other 
ocmnitlDents for the expen:iiture of resources are :recx>l.'ded to reserve that 
portiat of the ~licable ~rcpriatiat-is utilized in the qovernmenta1 
tums. ~ aitstan:l:i.n;J at year em are reported as reservations 
of fund balances ani do not ocmstitute expenlltures or liabilities because 
the ocmnitlDents will be honored duril'q the subsequent year. 

o U1'lexperDd awroPZ"iatia1S lapse at year-end. 

A :recanciliaticm of the differerx::e between the tmgetary statement ani the 
cari:>ined statement of Revenues, E:Kpeniitures ani OlaD:Jes in FUn:l Balarx:=es for 
the Special Revenue fums are as follows (in t:halsams) : 

Total :revenues 

Total expen:iitures 

Excess of :revenues CNer 
expen:iitures 

Total other fi.nan=:il'q uses 

Excess (deficiency) of 
:revenues aver 
expen:iitures ani other uses 

FUn:l balarx:=es, July 1, 1989 

FUn:l balarx:=es, June 30, 1990 

E. Investments 

Ccm:>ined 
statement 

of Revenues, 
Expeniitures 

ani Chan;Jes in 
F\lrxi Balarpes 

$484,062 

246.810 

237,252 

( ~34.582) 

2,670 

520.476 

$523.146 

tJnb.D;Jeted 
Special 

Revenue F'l.lnis 

$476,781 

243.534 

233,247 

( ~34.582) 

( 1,335) 

516.692 

$515.357 

canbined 
statement 

of :Revenues, 
E:Kpeniitures 

ani Olan;Jes in 
FUn:l Balarx:=es -

Budget arrl Actual 

$7,281 

3.276 

4,005 

0 

4,005 

3.784 

$7.789 

Investments are stated at cx:st or amrtized cost, except for investments in 
the deferred c:x:mpensation agency fund that are reported at market value. 

F. Prepaid Items 

Payments made for insurance ani to vemo:rs for sezvices that will benefit 
periods beyon:l June 30, 1990, are recorded as prepaid items. 
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Notes to the Financial Statements 

G. General Fixed Assets 

General fixed assets are not capitalized in the :furrls used to acquire or 
construct them. Instead, capital acquisition arxi cct1Struction are reflected 
as experx:litures in governroontal furxls, arxi the related assets are reported in 
the general fixed assets aa::ount group. Insofar as infrastructure assets are 
constructed as part of the Commission 1 s systems of rail lines, they would 
also be reported in the general fixed assets account group. All purcl1ased 
fixed assets are valued at historical cost where historical records are 
available, arxi at an estimated historical cost where no historical records 
exist. COnated fixed assets are valued at their estimated fair market value 
on the date received. Assets in the general fixed assets acx:ount group are 
not depreciated. 

H. Compensated Absences 

Cormnission employees accrue vacation arxi sick leave in varyinj amounts. In 
the event of tennination, an employee is reimbursed for aCCLIIl'D.llated vacation 
days. Employees are not reimbursed for unused sick leave. 

'Ihe cost of accumulated vacation pay which is expected to be paid from 
currently available resources is recorded as an experx:liture arxi a :furrl 
liability in the governmental fund which will pay it. Vacation pay which is 
expected to be liquidated in subsequent fiscal years is reported in the 
general long-tem debt account group. 

J. Pension Plans 

'Ihe Commission provides a defined benefit pension plan for its employees 
through the State 1 s PERS (Public Employees Retiremant System) • It is the 
Cornmission 1 s policy to furrl nonnal costs, plus the employees 1 contribution. 

K. Self-Insurance 

'Ihe Cornmission is self-insured up to $500,000 per occurrence for each l:xxlily 
injury arrl property damage liability loss, arrl $50,000 per OCClll:Tence for 
each builders risk (property) loss. 

L. Total Columns - Memorandum only 

Total columns on the combined statements are captioned ''Memorandum only" to 
irrlicate that they are presented only to facilitate financial analysis. Data 
in these columns do not present financial position, results of operations, or 
cbanges in financial position in conformity with generally accepted 
acx:ountinj principles. SUch data are not comparable to a consolidation, 
since interfund eliminations have not been made. 
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(2) 

Notes to the Financial statements 

K. CCirparative Data 

Corparative total data for the prior year have been presented in the 
acxx:rrpmyi.n;J general pRpOSe financial statements in order to provide an 
un:1erst:an:lin of c:ban3es in the o-mni ssion • s financial position arxi 
cperatiCilS. :HcMever, CX~~parative data have not been presented in all 
statements because their inclusiat woold make certain statements un:luly 
OCilplex am difficult to umerstard. 

cash am investments at June 30' 1990 consisted of the followin;J (in 
thol.1sar¥3s) : 

cash aocomrt:s includirJ!J savin:Js am 
l1JllleY market accamts 

Pl~ certificates of deposit (Note 13) 

Los Arqeles County Treasurer's 
Invesboent Pool 

ChJmercial paper 

Deferred c:carpmsation plan: 
Held by fiscal agent 

Restricted cash am investments: 
Held by fiscal agent 

cash am Non-Negotiable certificates of Deposit 

$ 31874 

71500 

5331081 

61000 

787 

171.771 

$723.013 

At June 30, 1990, the net carryi.n;J anomt of the camnission•s deposits was 
$1113741280 while the bank balance was $12,0441127. Of the bank balance, 
$1501023 was covered by Federal depository insurance am $111894 1104 was 
OC'ITered by collateral held in the pledgin;J bank 1 s trust department or agent 
in the camni.ssion•s name. 

'1he california GavenDent Code requires california fi.narx:ial institutions to 
secure deposits of plblic funds by pledgi.n;J goverrment securities as 
collateral. SUCh collateralization of plblic funds is aCCCilPlished by 
pooli.n;J. '1he market value of pledged securities nust equal at least 100% of 
the plblic funds deposits. california law also allows fi.narx:ial institutions 
to secure plblic funds deposits by pledgirq first trust deed mrtgage notes 
havirq a value of 150% of a govennnental. l.Ulit 1 s total deposits. ('lhe 
ccmnission may waive collateral requirements for deposits which are fully 
insured up to $1001 ooo by the Federal Deposit Insurance Cozporation.) 
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I..a3 ANGElES CXXJNTY TRANSFORI'ATION a:MMISSION 

Notes to the Financial Statements 

Authorized Investments 

'Ihe Conunission invests its temporarily idle cash urrler the pl:Udent investor 
rule (Civil Ccx:le Section 2261). 'Ihe prudent investor rule states, in 
essence, that "in investin;J ... property for the benefit of another, a trustee 
shall exercise the judgment arrl care, urrler the circumstances then 
prevailin;J, which people of pl:Udence, discretion, arrl intelligence exercise 
in the mana.gement of their own affairs ... " 

'Ihis affords the Canunission a broad spectrum of investment opportunities as 
lorg as the investment is deemed prudent arrl is authorized urrler california 
Goverrnrent Ccx:le Sections 53 600 et seq. 

Investments may be made usin;J the followirg instruments: 

o Securities of the U.S. Goverrnrent or its agencies 

o Certificates of deposit (or Tlire Deposits) placed with c::ornrrercial banks 
arrlj or savirgs arrl loans 

0 Bankers I Acceptances 

o State of California local Agency InvestltEnt F'urrl or other authorized 
_pooled invest:rrent programs 

o Passbook Savin;Js Account Dernarxi Deposits 

o Money Market Accounts 

0 Comrrercial Paper 

Investrnent.s 

Investments of the Commission are surmnarized below (in thousarrls) . 'Ihe 
invesi:rralt.s that are represented by specific identifiable investment 
securities are classified as to credit risk by three categories as follows: 
category 1 investltEnts includes investltEnts that are insured or registered or 
for which securities are held by the Commission or its agent in the 
Conunission 1 s name; category 2 invesbnents includes uninsured arrl unregistered 
investments for which the securities are held by the counterparty 1 s trust 
deparbnent or agent in the canunission 1 s name; an:l category 3 investrnents 
includes uninsured arrl unregistered investrnents for which the securities are 
held by the broker or dealer, or by its trust deparbnent or agent but not in 
the Commission's name. 
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(3) 

Notes to the Financial statements 

Qltego~ carry:in; Market 
1 2 3 Yrqtegorized Value Value 

Risk category: 
Ccumercia1 paper $6,000 $ 0 $0 $ 0 $ 6,000 $ 6,000 
Federal agerr:y 
securities 0 93,421 0 0 93,421 93,511 

los Argeles camty 
Treasurer's 

Investment Pool 0 0 0 533,081 533,081 533,081 

!b1ey Market 
Accamts 0 0 0 4,757 4,757 4,757 

--~o __ ~o 787 787 787 

TOtal investments $6,000 $93,421 $538,625 $638,046 $638,136 

cash arxi !nvesbtents - Deferred Cgtpensation Plan 

'!he omni ssiat offers its enployees a deferred c:x:mpensation plan created in 
aocordarx:e with Internal Reverue Code Section 457. '!he market value of the 
plan assets at June 30, 1990 is $787,235. Additional infonnation about this 
plan is presented in another note herewith. 

rurm; the 1988-89 fiscal year, the carmi ssion entered into an agreement to 
lerxl the Executive Director $35o,ooo, to be repaid in equal llDilthly 
installments in an anomt sufficient to fully am:>rtize the rote over a term 
of thirty (30) years. '!he rote is secured by a recorded first deed of trust 
on the real property for whi.dl the note was made. '!he interest on the note 
shall be adjusted ammally at a rate equal to the rate of retum of the 
camdssion•s investments over the previous six {6) nart:h period. '!he 
interest payments will be forgiven durin; the five (5) year tenn of the 
enployment agreement. '!he balance of the principal shall be due ani payable 
upon the sale of the property, or the refinancin;J of the note, or within two 
(2) years of the expiration of the five (5) year term of the employment 
agreement, or within two {2) years of enployee's earlier tennination or 
resignation, whichever occurs first. 
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I.C\5 ANGElES axJNI'Y TRANSIORI'ATION cx:M-1ISSION 

Notes to the Financial Stat.errents 

( 4) I:NIM<EST IN REAL ES'TI\TE HElD FOR RESAlE 

D..lrirg the fiscal year 1989-90, the Conunission entered into shared equity 
agreements with, arrl made housirg assistance payments to, certain employees 
totallirg $200,000, as part of their incentive arrl c::cttpmsation benefits 
package. 'Ihe shared equity agreements provide for the employees arrl the 
Commission to acquire, as tenants in COill['(¥)n, certain real properties to be 
occupied in each instance by the new employee as a residence. Each agreement 
sets forth the separate ownership interest of the Commission arrl the 
employee, as a percentage urrli vided interest in the property. 'Ihis 
percentage reflects the relationship of the Conunission' s m:>netary advance to 
the total purchase cost as detennined in escroYl. Arron:J other thin:Js, the 
agreement provides for "tennina.tion events" (such as employee's tennination, 
death, arrl default) in which instance the property would be sold, arrl the 
Conunission would be repaid its original contribution, plus its share of any 
additional proceeds (net of the employee's contributions), on the basis of 
its urrlivided interest. 

(5) GENERAL FIXED ASSEI'S 
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A surmnary of chang"es in the general fixed assets account group during the I 
fiscal year follows (in thousands) : 

Balance Balance I 
July 1. 1989 Additions Transfers Deletions June 30, 1990 

I..arrl $ 56,998 $ 30,384 

Rail Lines arrl Site 
IIrproverrents 0 0 

a.rildi.ngsjStations 0 0 

Light Rail Vehicles 17,399 41,148 

other Equipment 2,271 1,592 

Leasehold Inprovements 223 545 

Construction in 
Prcx3reSS 530,431 248,594 

$607,322 $322,263 

'Ihe Cornmission has entered into contracts 
follCMing rail transit projects, as of June 30, 

20 

$ 0 $ 0 

361,046 0 

99,751 0 

0 0 

17,453 0 

0 223 

( 478,250) 0 

$ -0- $ 223 

for the construction 
1990 (in thousarx:ls): 

$ 87,382 

361,046 

99,751 

58,547 

21,316 

545 

300,775 

$929,362 

of the 
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(6) 

Notes to the Fi.nan:::ial statements 

Project ExperDed 
Authorizatim to Date 

I..cn;J Beach-los Argeles 
(Blue Line) $ 877,300 $748,060 

Nm:wal.k-El Segunjo 
(Green Line) 600.000 50.531 

Total $1.477.300 $798.591 

BISI~ 

FUrther 
Finan::~ 

~·:tment o ......... red ~-~n 

$38,878 None 

8.901 None 

$47 I 779 

'!he ODni ssim avails itself of the services of TIA - Transit Insurance 
Administrators, a joint venture of Fl:ed s. James & co., Akasaka, ortiz & 
Varela, am Rideau & Associates. TIA has had the responsibility for "oourse 
of ocnstructim" insurance m the "Blue Line" durin;J this period. (A 
"sister'' joint venture harxil.es these needs for SClm) am its Metro Rail 
activities.) 

In 1987, a master insurance program was initiated for the camn.ission' s 
ocnstruction activities as iniicated above. '!his program provides for an 
overall liability coverage includirg c:x>nt:ractors • ard subcontractors • workers 
c:xmpensaticm ard enployers liability. '!he program also covers "premises" 
liability (excl\.ldi.rg canmjssicm office space). '1he total coverage of the 
program is $50,000,000, which has been placed with IJ.oyds of I.ordon. '1he 
coverage includes $20,000,000 of earthquake coverage, am provides for a 
$500, ooo loss retention by the Q=mnj ssim - which is similar to the 
ODni ssicm "self-insur~' the first $500,000. '!here is also coverage of 
$5Q I QQQ I QQQ for prcperty builders risk, am $151 QQQ 1 QQQ fOr professional 
liability (errors ard anissions). Vehicle liability insurance is carried on 
all vehicles used, owned am leased, in the aDDJllt of $1,000,000. 

'!he Ccmnission's personal property, such as fumiture, fixtures, c:acprt:er 
equipoent, etc., which is used in the cxx::upancy of rented offices, is urrler 
separate coverage. 
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(8) 

LOS ANGEI.FS muNl'Y TRANSfORI'ATION <XMMISSION 

Notes to the Financial Statements 

I..E1\SE OHLIGATIOOS 

Operatirq Leases 

'!he Ccmnission leases its office space un:ler non-cancelable operating leases, 
which expire at various dates through fiscal year 2000. Rentals for such 
leases were $852, 628 for the year errled Jtme 30, 1990. Future minimum rental 
payments for the fiscal years errling Jtme 30, in thousarrls, are: 

1991 
1992 
1993 
1994 
1995 

$1,688 
2,871 
2,990 
3,058 
3,162 

'!he commission issued $707, 615, 000 of Sales Tax Revenue Borrls in 1986 for the 
a~ition an::l construction of a rail rapid transit system. A portion of 
the l:orrl proceeds was deposited with an escrow agent pursuant to an Escrc:M 
Agreement. SUbsequently, Sales Tax Revenue Refurrling Borrls were issued to 
advance refund the l:orrls subject to the Escrc:M .Agreerrent. At June 30, 1990, 
the commission had the following Sales Tax Revenue an::l Revenue Refurrling 
Borrls outstarrling: 
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Notes to the F.inan:ial statements 

$157,615,000 sales TaX Revenue Ban::ls, 1986 series A, dated 
July 15, 1986, serial J:xni due in armual installments fran 
$2,410,000 on July 1, 1992 up to $12,805,000 on July 1, 
2016. Interest at varioos anmal rates rarq.in;;J fran 6.2% to 
7.5% is payable semi-annually on Januazy 1 and July 1. $157,615,000 

$271,550, 000 sales Tax Revenue Refurxi.in;J BarXIs, 1987 
series A, dated May 1, 1987, due in annual installments fran 
$3,790,000 beginning an July 1, 1992 to $22,995.000 on 
July 1, 2017. Interest at varioos armual rates ran;J.in;;J fran 
6.0% to 7.9% is payable semi-annually on Januazy 1 and 
July 1. 271,550,000 

$112,274, 129 sales TaX Revenue Reflmii.D;J BarXIs, 1988 
series A, dated May 1, 1988, due in annual installments 
includ:i.rg annual sinld.ri;J fun:l payments fran $2, 345, ooo an 
July 1, 1992 to $9,535,000 an July 1, 2018. Interest at 
varioos annual rates ran;J.in;;J fran 5. 6% to 8.125% is payable 
semi-armually en Januazy 1 and July 1. 112,274,129 

$174,303,858 sales TaX Revenue Reflmii.D;J Bc:n:ls, 1989 
series A, dated Januazy 1, 1989, due in annual installments 
includin;J annual sink:in;J fun:l payments fran $3, 000, 000 an 
July 1, 199.2 to $14,140,000 on July 1, 2019. Interest at 
varioos annual rates rarqirxJ fran 6. 2% to 7. 3% is payable 
semi-annually on Januazy 1 and July 1. 174.303,858 

Total $715,742.987 

'!he above bon:1s are secured by a pledge of sales tax revenue. Borxis are 
subject to redeuption at the option of the Comti ssion c:cmnenc.in;;J an any 
interest payment date after July 1, 1996 at redenption prices ran;J.in;;J fran 
103% to 100%. 

Annual J:eqUirements to aDDrtize the bon:1s outst:anii.n;J at June 30, 1990, 
includin;J interest of $987,621,000, are as follows (in thousarrls): 

Year Erxti.n;J 
June 30 

1991 
1992 
1993 
1994 
1995 
'1hereafter 

Total 
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$50,879 
62,424 
62,436 
62,439 
62,456 

1.402.730 
$1.703.364 
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LOS ANGElES CXXJNI'Y TRANSRJRI'ATION CDIJMISSIOO 

Notes to the Financial Stat.e.nv:mts 

Advance Refunding and Defeasance of Debt 

In prior years, the Commission advance refunded the 1986-B, 1986-c, 1986-D 
and 1986-E series Sales Tax Revenue Borrls by issuance of Sales Tax Revenue 
Refurrl.i.rg Borrls, in order to exten:i the ultimate maturity of the original 
l::orrls by 30 years. '!he proceeds of these I1E!'.I1 l::orrls, when issued, were placed 
in an irrevocable trust to provide for future debt service paym:nts of such 
Sales Tax Revenue Borrls. Accord.ingl y, the trust acx::ount assets and the 
liabilities for such borrls are not included in the Ccmnission' s financial 
stat.e.nv:mts. 

r::ur:Lrq the year errled June 30, 1990, the followin;J ~es occurred in 
liabilities reported in the general long-tenn debt acx::ount group (amounts in 
thousarrls) : 

Balance Balance 
July 1 Additions Reductions June 30 

Revenue Borrls Payable $715,743 $ 0 $ 0 $715,743 
capitalized Lease 

Obligation 56 0 56 0 
Claims and Judgments 

Payable 1,301 0 1,301 0 

Total $717,100 $ 0 $1,357 $715,743 

INrEmUND BMANCES 
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'Ihe following is a table sununarizing interfurrl receivables and payables at. 

1 June 30, 1990 (in thousarrls): 

Receivable Fund 

General Fund 

General Fund 

Proposition A 
Rail start-up 
Debt Service 
Capital Projects 
Capital Projects 

Payable Fund 

Service Authority for 
Freeway F.rrergencies 

Transportation Development 
Administration 

capital Projects 
Proposition A 
capital Projects 
General Fund 
Rail start-up 

24 

Amount 

$ 139 

183 
50,515 

3,418 
6,125 
1,520 

205 
$62,105 
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Nates to the Financial statements 

(10) tpTNBP 1BmPIT Pf2m0f PIAN 

flan Description 

'1be crmni ssion c:xmt.ribltes to the california PUblic Elrployees' Retirement 
System (PERS), an agent Dllltiple-enployer plblic enployees retirement system 
that acts as a o '"'101'\ investment ani administrative agent for participatin3' 
plblic entities in california. '1be Qmni ssion' s payroll for enployees 
covered by PERS for the year ended JWle 30, 1990, was $6, 952, 000 of a total 
payroll of approximately $6,986,000. 

All full-time enployees are eligible to participate in PERS, and became 
vested in the system after five years of service. Upon vestinJ, enployees 
who retire at age 60 are entitled to receive an annual retirement benefit. 
'1be benefit is payable :mnthly for life, in an anomt equal to 2% of the 
enployee' s average salcu:y duri.rg the last year of enployment for each year of 
credited service. '1be system also provides death and disability benefits. 

Ouri.n;J fiscal year 1990, the Ccmni ssion' s c:ont:ributinn rate was 12.835% of 
covered payroll. '1his i.rd.udes the manjato:r:y enployee contributions of 7%, 
which have been assumed by the ccmni.ssion. Effective, July 1, 1990, the rate 
will be 12.901% of covered payroll. '1his rate CXIIPrises the followin3': 

Elrployer current nonnal. cxst 
Death nonnal cxst 
1959 survivor nonnal. cxst 
Prior service tmfunjed liability 
Enployee nonnal. cxst 

5.870% 
0.031 
o.ooo 
0.000 
7.000 

12.901% 

PERS invests plan assets in a wide variety of investment vehicles inc!~ 
u.s. Govemment securities, l:x:n:ls, stocks, and other types of investment 
instruments. It is the policy of PERS to avoid related party invesbnents of 
its plan enployer-participants. Plan investments confol:I1lin::J to california 
state laws have been detenni.ned to generally CCilply with Cc:mnission policy. 
Details of the PERS investment portfolio are pmlished annually and may be 
fcmxl in the PERS annual report. 

'1he teJ::m ''pension benefit obligation" is a starrlardized disclosure n-easure of 
present value of pension benefits, as adjusted for the effects of projected 
salcu:y increases and step-rate benefits, estimated to be payable in the 
future as a result of enployee service to date. '1be n-easure is i..ntenied to 
help users assess the flm:li.n;J status of the Chmmi ssion' s pension system on a 
goi,n;-ccn:::ern basis, assess progress made in aOClmlll.a~ sufficient assets 
to pay benefits when due, ani make catparisons am::n:J enployers. '!he n-easure 
is the actuarial present value of credited projected benefits and is 
i.n:lepement of the flm:li.n;J method used to determine contril:lutions to the 
Caqni ssion' s pension system. 
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IDS ANGElES OXJNTY TRANSroRI'ATION a:::MMISSION 

Notes to the Financial stateirents 

'!he pension benefit obligation has been cc:mp.It.ed as part of an actuarial 
valuation perfonned as of June 30, 1988, but reflects all plan airerrlments 
adopted through June 30, 1989. Significant actuarial assumptions used. in the 
valuation include: 

o A rate of return on the investment of present arrl future assets of 8. 5% 
per year compourrled annually. 

o Projected salary increases of 7% per year compourrled annually, 
attributable to: inflation of 5%, additional projected merit increases of 
1. 5%, arrl other across the board increases of . 5%. 

'!he total net assets in excess of pension benefit obligation applicable to 
the Connnission employees was $596, 177 at June 30, 1989, as follows (in 
thousal'X!s) : 

Retirees arrl beneficiaries currently 
receiving benefits arrl terminated 
employees not yet receiving benefits 

CUrrent Employees: 
Accumulated employee contributions 

including allocated investment earnings 

Employer-financed vested 

Employer-financed non-vested 

Total Pension Benefit Obligation 

Net Assets available for benefits at 
cost (market value is $3,982,826) 

Net Assets in Excess of Pension Benefit 
Obligation 

$ 142 

1,506 

693 

461 

2,802 

3,398 

$ 596 

For its valuation purposes arxi to detennine a basis for furx:li.ng 
contributions, PERS continues to use the Entry Age Normal Actuarial Cost 
Methoo. '!his methoo is a projected benefit cost methoo. 'Ihat is, it takes 
into account those benefits that are expected to be earned in the future, as 
well as those already accrued. 

According to this cost methoo, the nonnal cost for an employee is the level 
arrDlll1t which would fuOO the projected benefit if it were paid annually from 
date of employment until retirement. PERS uses a rocx::lification of the Entry 
Age Cost Methoo in which the Commission's total normal cost is expressed as a 
level percent of payroll. PERS also uses the level percentage of payroll 
methoo to cnoortize any unfurrled actuarial liabilities. '!he amortization 
perioo of the unfurrled actuarial liability expires in the year 2011. 
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Notes to the Finarx::ial statanents 

'!be significant actuarial assnq;tioos used to OCil'pite the actuarially 
detemined c:x:rrt:rihltiat requirements are the same as those used to carprt:e 
the pensiat benefit cbligatiat1 as pzevialSl.y desc:ril:led. '!here were oo 
material dlan;Jes in the basic actuarial assuaptioos used in this calculation 
in the prior year. 

'!be total c:x:rrt:rihltiat to PERS for the year etxJed June 30 1 1990 was 
awroxfmately $896 1 000 all of which was attril:AJt:able to the Ccm.ni ssion. SUch 
contribltioos were made in aoco:rc:1arD! with actuarially determined 
requirements as c:atpited by the latest PERS actuarial valuation. 'Ihese 
pensiat contr.ibltions for oonnal CXlSts in::lude enployees 1 portion of 
$4811000. 

Tren:i infonoation gives an i.nllcation of the progress made in ac:x:urmllati.rg 
sufficient assets to pay benefits when due. Historical information is 
llrportant to assist readers of the finarx::ial statements in assessi.rg the 
Omni ssion 1 s progress in acomtl ati.rg sufficient resources with PERS to pay 
:pensim benefits as they beoane payable. SUCh infonoation is now bei.rg 
aco1JII11 ated; horNever 1 historical information for periods prior to 1987 is not 
available. 

Net 
Assets :in 
EXms of Ctrlt:ri-

Net :Ea"si.cn J::l.It.ims 
Net Assets :in Benafit as 

Aseets EXms of CblJgati.al a% of 
Avail.able :Fensi.a'l Pcnsi.m Arnlal asa%of 'Ibtal. AnrJJal. 

Fjscal far Benefit % Benefit OJverEd ClJverErl Cl:rJtri- Cl:Jvera:i 
Year Benefits CbUqati.cn F\J'Ded Qlli.gaticn BMoll RM:oll tutims Rlyroll 

1987 $211B4 $11424 153.4% $759 $31843 19.8% $471 12.3% 

1988 2,933 2,036 144.1 897 4,637 19.3 535 11.5 

1989 31398 2,802 121.3 596 51792 10.3 649 11.2 

1990 :WA N/A :WA :WA 61952 N/A 896 12.9 

N/A = InfC1Il1Bti.al rd: avai J ahl e as of J\.l'lB 30, 1990. 
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lOS ANGElES CXlUNI'Y TRANSroRI'ATION <XM-ITSSION 

Notes to the Financial Statements 

(ll) DEF'EMMJ ~Cfi 

'!he cammission offers its employees a deferred ~tion plan created in 
aa::ordance with Intenlal Revenue Code Section 457. Plan assets are invested 
in a pooled deferred compensation plan. '!he plan, available to all 
cammission employees, permits them to defer a :portion of their salm:y without 
penalty of income tax until future years. '!he compensation so deferred is 
not available to employees until termination, retirement, death or 
unforeseeable emergency. 

All arrounts of compensation deferred urrler the plan, all property arrl rights 
purchased with those arrounts, arrl all income attributable to those arrounts, 
property or rights are (until paid or made available to the employee or other 
beneficim:y) solely the property arrl rights of the Commission (without bein:j 
restricted to the provisions of benefits urrler the plan), subject only to the 
claims of the cammission' s general creditors. Participant's rights urrler the 
plan are equal to those of general creditors of the Commission in an aiOClUI'lt 
equal to the fair market value of the deferred account for each participant. 

At June 30, 1990, furrls on deposit arrl credited to participants' accounts, at 
market value, totalled $787,235. Since the Commission has a fiduciary 
responsibility to handle the plan, such furrls are included in the 
accompanyin:J general purpose financial stat.elrents as part of the fiduciary 
furrl type - Agency Fl..lrrls. 

The following descriptions relate to the Commission's reservations and 
designations of furrl balances: 

Reserved for Encumbrances 

This reserve was established to segregate a portion of the furrl balance for 
out:stan::ling corrnnitrrents related to unperformed contracts. 

Reserved for Note Receivable, Resale Property, arrl Prepaid Items 

These reserves were established to set aside a :portion of furrl balance t.o 
inlicate that Notes Receivable, Resale Property, arrl Prepaid Items do not 
represent available sperrlable resources even though they are a component of 
assets. 

Reserved for Cebt Service 

This reserve has been established to reflect any furrl balance legally 
restricted to the paytrent of general loi"Y:J-tenn debt principal arrl interest 
maturing in future years. 
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Notes to the Finan=ial statements 

Reserved for 5Bl995 Trust 

'!his reserve has been set up to reflect the O=mni ssian • s legal requirement to 
segregate sales tax DDlies p.u:suant to SB1995 relative to furKiin] a portion 
of the San Femamo Valley rail facilities. 

Reserved for Metro Rail Ameemert 

'lhe Metro Rail agreement provides that the Ccmnission will set aside certain 
furx3s in anticipation of fort:hcan:in;J Metro Rail costs. 

(13) <DI4I'lMfNlS AND ~ 

Prg?osition AIFNJ F'UrX)s Trade Agl:eerent 

tJmer the Air Quality Management Plan, the carmissian is required to i.rx:lude 
specified level of support for regiaal ridesharin:J in the Transportation 
Drprovement Program (TIP). Traditionally, this was aCXXIDPlishe'i by 
progralll1lin:J Regional Federal Aid-u:roan (FNJ) furrls to camuter catpute.r. 
Beginnilq in 1986, the Camd ssion established a policy of trad:irg these 
Regional FNJ furx3s to local jurisdictions in retum for Proposition A IDeal 
Return furx3s. local jurisdictions use the Regiaal FNJ furx3s for etreet am 
road projects of regiaal significance. Proposition A furx3s received by the· 
carmission are placed in an interest-bearin;J aOOOlUlt, to be used for :f1.ln:1in;J 
camuter catpute.r. 

'!his fiscal year, the C'cmnission has ccmnitted $3. 6 million in Regional FAU 
furx3s to trade with local jurisdictions for Prqxlsition A :fllms (equal to the 
anomt allocated to camuter catpute.r) • 

Minority Borxi Guarantee AEIXeement 

'nle Qmnission has an agreement with the City of Los Argeles (City) ani the 
Southern Califomia Rapid Transit District to participate in a minority borrl 
guarantee progzam. SUdl program consists of two pr:in::ipal c:cup:ments: 1) a 
borrl reserve aocamt whidl would be used to guarantee :bonjs for disadvantaged 
ani TNallell-owned msiness enteJ:prise (DBE/WBE) subcontractors who cannot 
obtain :bonjs on their own financial st.J:en;Jth; am 2) a worJd.nj capital loan 
CCI'l'p)l1eilt whidl would generate the furrls nec:essa:cy to ensure or enhance the 
subcontractors I financial stability am perfonnanc:e unier an awarded 
contract. 

'nle agreement calls for the City am the Ccmnission to each contribute $7. 5 
million to the program. 'nle $15 million has been invested in certificates of 
deposit whidl are pledged for the minority borrl guarantee pn:xjzam. 'lhe 
Qmnj SSiOll IS $7 o 5 million contJ::ibltion is i.Jx:l\Jded in the cash am 
investments acx:xJlmt of the capital Projects fun:i. 
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LOS ANGElES CUJNI'Y TRANSFORI'ATION CX'MMISSION 

Notes to the Financial statements 

Metro Rail Funding Agreement 

'Ihe first construction segment of the 18-rnile Metro Rail project has been 
designated mi.nirnum operable segment one (M:S-1). '!he agreerrent between the 
Cormnission, the Urban Mass Transportation Administration (UMI'A), an::i the 
Southern California Rapid Transit District cx:mnits the canmission to: 

1. Provide $176.6 million as its portion of the requested financ~ plan for 
the project; 

2. Provide $203.7 million as the current shortfall of requested UMI'A section 
3 :furrls. 'lhis fun:ling conunibnent will be liquidated in whole or in part 
with any future authorized arrl appropriated Federal :furrls; 

3. Establish a capital Reserve Account for the payment of unbudgeted costs. 
'lhis aa:::ount is annually adjusted to equal 10% of the budgeted 
construction experrlitures. 

4. Provide furrls needed by SCRI'D to match UMI'A :furrls made available for 
extraordinacy costs. 

5. Provide for fun:ling of cost overruns to be shared equally between the 
canmission arrl the City. 

A review of the Metro Rail MJS-1 project was perfonned to establish the 
financial corrlition of the project an::i the implications of any contract 
delays arrl claims against the project. As a result of the review, it is 
expected that the Metro Rail M:>S-1 project will exceed budgeted experrlitures 
by $135 million. 'lhe commission is cont~ently liable to funj 50% of such 
cost overnms. 

Litigation 

'lhe Cormnission is a deferrlmt in various lawsuits. Although the outcome of 
these lawsuits is not presently detenninable, in the opinion of management, 
the resolution of these matters will not have a material adverse effect on 
the financial corrlition of the Commission. 
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Notes to the Finarx:ial statements 

'!he Omnission's "Blue Line" rail facilities l:letween the cities of Ios 
Argel.es ani Iarg Beach 'Mere substantially oatpleted at JUne 30, 1990, except 
for the "loop" facilities at the dc:Mrt:own ems in sudl cities. Pursuant to 
an ap:eement, the So.tt:hem california Rapid Transit District ccmnenced 
c.peratin;J the Blue Line on July 16, 1990, usin] the Omni ssion rail lines ani 
vehicles. SCRl'D will retain all revenues arisin] directly fran such 
c.peratiaJS, ard has the respas.ibility for providin] the c.peratin;J ard 
maint.enarre personnel for the system. '1he Omni ssion will tum the SCRI'D net 
c.peratin;J costs of such rail facilities fran Prt.position A sales tax revenues 
for the first two (2) years of c.peratiaJS. '1hese subsidies are estilnated to 
aost l:letween $2 ard $3 million per mnth. 

It is presently estilnated that legal Prt.positions cg;>:roved by california 
voters in June 1990, will brin; $4.56 billion to the o:mnission durin:j the 
next 10 years. Prt.position 111 added 5 cents to the state gasoline tax in 
1990, ani provided for i.rx::reases of ooe a.ati.tianal cent a year for the 
followi.D} four-year period. Propositions 108 ard 116 together authorized the 
state to issue al:lalt $3 billion in general ooliqation :borrls. '1he funjs 
generated by these prqxlSitions will go, Cl1ll:)n:J other governmental entities, 
to c:amuter ard mban rail, state highways, ard local streets ard road 
projects within the Colmty of Ios An:Je].es. 
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Travis the owl is the mascot of the rail transit school safety program, and member­
ship in the Travis the Owl Travel Club means that children have learned the rules 
for being rail wise. Following these rules is important for their safety, and for the 
security of all passengers who ride L.A.'s growing rail transit system. 
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GENERALFIJND 

The general fund is used to account for resources traditionally associated with 
government wh ich are not required legally or by sound financial management to be 
accounted for in another fund. 
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I Los Angeles County Transportation Commission Exhibit A-1 

General Fund 

I Comparative Balance Sheets 
June 30, 1990 and 1989 
(Amounts expressed in thousands) 

I 1990 1989 

I Assets 
Cash and investments $2,379 $1,475 
Receivables: 

I Note 349 350 
Interest 10 11 
Miscellaneous 28 50 

I 
Due from other funds 322 566 
Prepaid items 13 3 
Deposits 43 0 

I Total assets $3,144 $2,455 

I Liabilities and Fund Balances: 

Liabilities: 

I Accounts payable $399 $305 
Accrued salaries 75 0 
Compensated absences payable 121 147 

I Due to other funds 1,519 0 

Total liabilities 2,114 452 

I Fund Balances: 
Reserved for encumbrances 711 213 

I 
Reserved for note receivable 349 350 
Reserved for prepaid items 13 3 
Unreserved, undesignated (43) 1,437 

I Total fund balances 1,030 2,003 

I Total liabilities and fund balances $3,144 $2,455 

I 
I 
I 
I 33 
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Los Angeles County Transportation Commission Exhibit A-2 I 
General Fund 
Comparative Statements of Revenues, Expenditures I and Changes in Fund Balances 
For the fiscal years ended June 30, 1990 and 1989 

I (Amounts expressed in thousands) 

1990 1989 I 
Revenues: 

Intergovernmental: I Local $10 $0 
Transportation Development Act 2,081 1,907 
Urban Mass Transportation Administration 0 144 I Interest 170 148 

Miscellaneous 21 502 

Total Revenues 2,282 2,701 I 
Expenditures: I 
Current: 

Administration: I Salaries and benefits 4,172 3,004 
Services and supplies 3,957 2,469 
Other charges 18 10 I Capital outlay 910 422 

Total expenditures 9,057 5,905 I 
Excess (deficiency) of revenues 
over expenditures (6,775) (3,204) I 

Other Financing Sources: 
Operating transfers in 5,802 3,596 I 

Excess (deficiency) of revenues and 
other financing sources over expenditures (973) 392 I 

Fund balances, July 1 2,003 1 ,611 

Fund balances, June 30 $1,030 $2,003 I 
I 
I 
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I 
Los Angeles County Transportation Commission I 
General Fund 
Comparative Statements of Revenues, Expenditures I and Changes in Fund Balances - Budget and Actual 
For the fiscal years ended June 30, 1990 and 1989 
(Amounts expressed in thousands) I 

1990 I 
Variance 
Favorable I Budget Actual (Unfavorable) 

Revenues: 

I Intergovernmental: 
Local $0 $10 $10 
Transportation 

I Development Act 1,975 2,081 106 

Urban Mass Transportation 
Administration 120 0 (120) I Interest 200 170 (30) 

Miscellaneous 15 21 6 

Total revenues 2,310 2,282 (28) I 
Expenditures: I Current: 

Administration: 
Salaries and benefits 5,198 4,172 1,026 I Services and supplies 5,272 3,957 1,315 
Other charges 0 18 (18) 

Capital outlay 1,118 910 208 I 
Total expenditures 11 ,588 9,057 2,531 

Excess (deficiency) of I 
revenues over expenditures (9,278) (6,775) 2,503 

Other Financing Sources: I 
Operating transfers in 7,892 5,802 (2,090) 

Excess (deficiency) of revenues I 
and other financing sources 
over expenditures (1 ,386) (973) 413 I 

Fund balances, July 1 2,003 2,003 0 

Fund balances, June 30 $617 $1,030 $413 I 
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I Exhibit A-3 

I 
I 
I 1989 

Variance 

I Favorable 
Budget Actual (Unfavorable) 

I 
$0 $0 $0 

I 1,909 1,907 (2) 

I 150 145 (5) 
20 148 128 

5 501 496 

·I 2,084 2,701 617 

I 
I 3,135 3,004 131 

3,013 2,469 544 
18 10 8 

I 445 422 23 

6,611 5,905 706 

I 
(4,527) (3,204) 1,323 

I 
4,192 3,596 (596) 

I 
I (335) 392 727 

1,611 1,611 0 

I $1,276 $2,003 $727 
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Bikeways LOS ANGELES TIMES PHOTO 

A complete bikeway system has been planned for Los Angeles County, and each 
year a number of projects are approved and funded by the Los Angeles County 
Transportation Commission. Biking is not only fun and good exercise, it is 
becoming a viable alternative to commuting by car. 
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SPECIAL REVENUE FUNDS 

Special Revenue funds are used to account for specific revenues that are legally 
restricted to expenditure for particular purposes. 

PROPOSITION A - This fund is used to account for the proceeds of the voter­
approved one-half percent sales tax that became effective on July 1, 1982. 
Revenues collected are to be allocated : 25 % to local jurisdictions for local transit; 
35% to be set-aside for construction and operation of rai l rapid transit systems; 
40% is allocated at the discretion of the Commission. 

STATE TRANSIT ASSISTANCE (STA)- This fund is used to account for revenue 
received from the State Transit Assistance Program of the Transportation Develop­
ment Act which provides formulas to determine the uses of the proceeds. 

RIDESHARING- This fund is used to account for ridesharing contributions from 
various local governments, which are legally restricted for public transit. 

SERVICE AUTHORITY FOR FREEWAYEMERGENCIES(SAFE) -This fund is used 
to account for revenues received from the Motor Vehicles Office generated by 
charging an additional $1 to each car registration in Los Angeles County to improve 
freeway emergency call boxes operations. 

TRANSPORTATION DEVELOPMENT ACT (TDA) ADMINISTRATION-This fund 
is used to account for revenues received from TDA fund allocation for TDA fund 
administration . 

FEDERAL AID URBAN (FAU) - This fund accounts for Federal Highways Act 
monies apportioned to the cities and county for transportation projects such as 
streets, street lighting , and signalization. 

RAIL START -UP- This fund is to account for a portion of the Proposition A sales 
tax revenue designated for start-up operations. 

PORTS HIGHWAY IMPROVEMENTS MATCH -The Commission has agreed to 
act as escrow agent to accumulate in this fund matching monies, which are to be 
contributed by certain local agencies, for a Federal Demonstration Grant. 

HOV LANES- This fund accounts for allocated portions offinescollected from high 
occupancy vehicle (HOV) lane violations in Los Angeles County, to be used for 
improving traffic flow and traffic operations on the state highway system in the 
County. 
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I 
Los Angeles County Transportation Commission I 
Special Revenue Funds 
Combining Balance Sheet I June 30, 1990 
(With comparative totals for June 30, 1989) 
(Amounts expressed in thousands) I 

Service I Authority 
State for 

Proposition Transit Freeway I A Assistance Ridesharing Emergencies 

Assets: I Cash and investments $469,665 $14,318 $17,048 $8,643 

Receivables: 

Interest 12,000 323 419 213 I 
Sales Tax 15,898 0 0 0 
Note 6,037 0 0 0 

I Due from other funds 486 0 0 5 

Total assets $504,086 $14,641 $17,467 $8,861 I 
Liabilities and Fund Balances I 
Liabilities: 

Accounts payable $1 $0 $0 $849 I Due to other governments 0 0 0 224 
Due to other funds 53,453 0 0 139 

Total liabilities 53,454 0 0 1 ,212 I 

Fund Balances: I 
Reserved for encumbrances 0 0 0 1,238 

I Reserved for SB1995 Trust 31 '123 0 0 0 
Reserved for Metrorail Agreement 21,808 0 0 0 
Unreserved, undesignated 397,701 14,641 17,467 6,411 

I 
Total fund balances 450,632 14,641 17,467 7,649 

Total liabilities and fund balances $504,086 $14,641 $17.467 $8,861 I 
I 
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I 
I Exhibit B-1 

I 
I 
I Transportation Ports 

Development Federal Highways Totals 

I Act Aid Rail Improvements HOV 
Administration Urban Start-Up Match Lanes 1990 1989 

I $328 $25,806 $0 $3,063 $58 $538,929 $506,943 

I 3 436 0 75 0 13,469 8,121 

0 0 0 0 0 15,898 19,192 

I 
0 0 0 0 0 6,037 0 
0 0 3,423 0 0 3,914 0 

I 
$331 $26,242 $3,423 $3,138 $58· $578,247 $534,256 

I 
I $8 $0 $44 $0 $0 $902 11191 

0 0 0 0 0 224 12,247 
183 0 200 0 0 53,975 342 

I 191 0 244 0 0 55,101 13,780 

I 
7 0 0 819 0 2,064 70 

I 0 0 0 0 0 31,123 0 

0 0 0 0 0 21,808 0 

I 
133 26,242 3,179 2,319 58 468,151 520,406 

140 26,242 3,179 3,138 58 523,146 520,476 

I $331 $26,242 $3,423 $3,138 $58 $578,247 $534,256 

I 
I 
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I 
Los Angeles County Transportation Commission I 
Special Revenue Funds 
Combining Statement of Revenues, Expenditures I and Changes in Fund Balances 
For the fiscal year ended June 30, 1990 
(With comparative totals for the fiscal year ended June 30, 1989) I (Amounts expressed in thousands) 

Service I Authority 
State for 

Proposition Transit Freeway I A Assistance Ridesharing Emergencies 

Revenues: I Sales taxes $395,355 $0 $0 $0 
Licenses/fines 0 0 0 6,365 
Intergovernmental 0 1,806 3,647 0 I Interest 44,082 1,040 1,370 601 

Total revenues 439,437 2,846 5,017 6,966 I 
Expenditures: I Current: 

Administration 17 0 0 2,958 
Transportation subsidy 240,048 262 2,968 0 I 

Total expenditures 240,065 262 2,968 2,958 

Excess (deficiency) of revenues I 
over expenditures 199,372 2,584 2,049 4,008 

I 
Other Financing Sources (Uses): 

Operating transfers in 0 450 0 0 I Operating transfers out (238,297) (11 0) 0 0 

Excess (deficiency) of revenues I 
and other financing sources over 

I expenditures and other financing uses (38,925) 2,924 2,049 4,008 

Fund balances, July 1 489,557 11,717 15,418 3,641 

I Prior period adjustments 0 0 0 0 

Fund balances, June 30 $450,632 $14,641 $17,467 $7,649 

I 
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I Exhibit B-2 

I 
I 
I Transportation Ports 

Development Federal Highways Totals 

I Act Aid Rail Improvements HOV 
Administration Urban Start-Up Match Lanes 1990 1989 

I $0 $0 $0 $0 $0 $395,355 $372,021 
0 0 0 0 57 6,422 4,852 

I 300 24,653 0 2,960 0 33,366 4,453 
15 1,589 43 178 1 48,919 37,660 

I 
315 26,242 43 3,138 58 484,062 418,986 

I 
318 0 239 0 0 3,532 5,212 

I 0 0 0 0 0 243,278 243,320 

318 0 239 0 0 246,810 248,532 

I 
(3) 26,242 (196) 3,138 58 237,252 170,454 

I 
I 0 0 3,375 0 0 3,825 0 

0 0 0 0 0 (238,407) (90,964) 

I 
I (3) 26,242 3,179 3,138 58 2,670 79,490 

143 0 0 0 0 520,476 435,421 

I 0 0 0 0 0 0 5,565 

I 
$140 $26,242 $3,179 $3,138 $58 $523,146 $520,476 
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Los Angeles County Transportation Commission 
Proposition A Special Revenue Fund 
Comparative Balance Sheets 
June 30, 1990 and 1989 
(Amounts expressed in thousands) 

Assets: 
Cash and investments 
Interest receivable 
Sales tax receivable 

Note receivable 

Due from other funds 

Total assets 

Liabilities and Fund Balances 

Liabilities: 

Accounts payable 
Due to other governments 
Due to capital projects fund 

Total liabilities 

Fund Balances: 
Reserved for SB1995 Trust 
Reserved for Metrorail Agreement 

Unreserved, undesignated 

Total liabilities and fund balances 

44 

1990 

$469,665 
12,000 
15,898 

6,037 

486 

$504,086 

$1 
3,453 

50,000 

53,454 

31 '123 
21,808 

397,701 

$504,086 

Exhibit B-3 

1989 

$474,461 
7,531 

19,192 

0 

0 

$501,184 

$0 
11,464 

163 

11,627 

0 

0 

489,557 

$501 '184 

I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 



I 
I Los Angeles County Transportation Commission Exhibit B-4 

I 
Proposition A Special Revenue Fund 
Comparative Statements of Revenues, Expenditures 
and Changes in Fund Balances 

I 
For the fiscal years ended June 30, 1990 and 1989 
(Amounts expressed in thousands) 

I 1990 1989 

I Revenues: 
Sales taxes $395,355 $372,021 
Intergovernmental 0 631 

I Interest 44,082 35,122 

Total revenues 439,437 407,n4 

I 
I Expenditures: 

Current: 
Administration 17 11 

I Transportation ·subsidy 240,048 239,343 

Total expenditures 240,065 239,354 

I Excess of revenues over expenditures 199,372 168,420 

I Other Financing (Uses): 

I 
Operating transfers out : 

STA fund (450) 0 
Debt service fund (50,715) (39,493) 

I 
Capital projects fund (1n,955) (49,681) 
General fund (5,802) (3,596) 
Rail start-up fund (3,375) 0 

I Total other financing (uses) (238,297) (92,no) 

I 
Excess (deficiency) of revenues over 

expenditures and other financing uses (38,925) 75,650 
Fund balances, July 1 489,557 408,733 

I 
Prior period adjustments 0 5,174 

Fund balances, June 30 $450,632 $489,557 

I 
I 45 



Los Angeles County Transportation Commission 
State Transit Assistance Special Revenue Fund 
Comparative Balance Sheets 
June 30, 1990 and 1989 
(Amounts expressed in thousands) 

Assets: 
Cash and investments 
Interest receivable 

Total assets 

Liabilities and Fund Balances 

Liabilities: 
Due to other governments 

Total liabilities 

Fund Balances: 
Unreserved,undesignated 

Total liabilities and fund balances 

46 

1990 

$14,318 
323 

$14,641 

$0 

0 

14,641 

$14,641 

Exhibit B-5 

1989 

$12,277 
223 

$12,500 

$783 

783 

11,717 

$12,500 

I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
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I 

Los Angeles County Transportation Commission 
State Transit Assistance Special Revenue Fund 
Comparative Statements of Revenues, Expenditures 
and Changes in Fund Balances 
For the fiscal years ended June 30, 1990 and 1989 
(Amounts expressed in thousands) 

Revenues: 
Intergovernmental: 
State 
Local 

Interest 

Total revenues 

Expenditures: 
Transportation subsidy 

Exce_ss of revenu~s over expenditures 

Other Financing Sources (Uses): 
Operating transfers in: 

Proposition A Fund 
Operating transfers out: 
Capital projects fund 

Excess (deficiency) of revenues over 
expenditures and other financing 

sources (uses) 

Fund balances, July 1 
Prior period adjustments 

Fund balances, June 30 

47 
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1990 1989 

$1,806 $585 
0 300 

1,040 1,072 

2,846 1,957 

262 831 

2,584 1,126 

450 0 

(110) (1,790) 

2,924 (664) 

11,717 12,197 
0 184 

$14,641 $11,717 



Los Angeles County Transportation Commission 
Ridesharing Special Revenue Fund 
Comparative Balance Sheets 
June 30, 1990 and 1989 
(Amounts expressed in thousands) 

Assets: 
Cash and investments 
Interest receivable 

Total assets 

Fund Balances: 

Unreserved, undesignated 

Total fund balance 

48 

1990 

$17,048 
419 

$17,467 

$17,467 

$17,467 

Exhibit B-7 

1989 

$15,128 
290 

$15,418 

$15,418 

$15,418 

I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
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Los Angeles County Transportation Commission 
Ridesharing Special Revenue Fund 
Comparative Statements of Revenues, Expenditures 
and Changes in Fund Balances 
For the fiscal years ended June 30, 1990 and 1989 
(Amounts expressed in thousands) 

Revenues: 
Intergovernmental - local 
Interest 

Total revenues 

Expenditures: 
Current: 

Transportation subsidy 

Excess of revenues over expenditures 

Fund balances, July 1 
Prior period adjustments 

Fund balances, June 30 

49 

1990 

$3,647 
1,370 

5,017 

2,968 

2,049 

15,418 
0 

$17,467 

Exhibit B-8 

1989 

$2,570 
1,296 

3,866 

3,146 

720 

14,491 
207 

$15,418 



I 
Los Angeles County Transportation Commission Exhibit B-9 I 
Service Authority for Freeway Emergencies 

I Special Revenue Fund 
Comparative Balance Sheets 
June 30, 1990 and 1989 
(Amounts expressed in thousands) I 

1990 1989 I 
Assets: I Cash and investments $8,643 $4,710 

Interest receivable 213 77 

Due from other funds 5 0 I 
Total assets $8,861 $4,787 

I 
Liabilities and Fund Balances: 

I 
Liabilities: 

Accounts payable $849 $1 '143 I Due to other funds 139 3 
Due to other governments 224 0 

Total liabilities 1,212 1,146 I 
Fund Balances: I 

Reserved for encumbrances 1,238 3 
Unreserved, undesignated 6,411 3,638 I 
Total fund balances 7,649 3,641 

Total liabilities and fund balances $8,861 $4,787 I 
I 
I 
I 
I 

SCJ I 
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Los Angeles County Transportation Commission 
Service Authority for Freeway Emergencies 
Special Revenue Fund 
Comparative Statements of Revenues, Expenditures 
and Changes in Fund Balances 
For the fiscal years ended June 30, 1990 and 1989 
(Amounts expressed in thousands) 

Revenues: 
Licenses (motor vehicles) 
Interest 

Total revenues 

Expenditures: 
Current: 
Administration: 
Salaries and benefits 
Services and supplies 

Capital outlay 

Total expenditures 

Excess of revenues over expenditures 

Fund balances, July 1 

Fund balances, June 30 

Exhibit 8-1 0 

1990 1989 

$6,365 $4,852 
601 170 

6,966 5,022 

43 13 
2,910 1,368 

5 0 

2,958 1,381 

4,008 3,641 

3,641 0 

$7,649 $3,641 

51 



Los Angeles County Transportation Commission 
Service Authority for Freeway Emergencies 
Special Revenue Fund 

Comparative Statements of Revenues, Expenditures 
and Changes in Fund Balances- Budget and Actual 
For the fiscal years ended June 30, 1990 and 1989 
(Amounts expressed in thousands) 

Revenues: 

Licenses (motor vehicles) 

Interest 

Total revenues 

Expenditures: 
Current: 

Administration: 
Salaries and benefits 
Services and supplies 

Capital outlay 

Total expenditures 

Excess of revenues over expenditures 

Fund balances, July 1 

Fund balances, June 30 

52 

Budget 

$6,018 

121 

6,139 

59 
3,961 

1,605 

5,625 

514 

3,640 

$4,154 

1990 

Variance 
Favorable 

Actual (Unfavorable) 

$6,365 $347 

601 480 

6,966 827 

43 16 
2,910 1,051 

5 1,600 

2,958 2,667 

4,008 3,494 

3,641 

$7,649 $3,495 

I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
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I 
I 
I 

1989 

I Variance 
Favorable 

I Budget Actual (Unfavorable) 

I $4,718 $4,852 $134 

0 170 170 

I 4,718 5,022 304 

I 
I 16 13 3 

4,702 1,368 3,334 

I 0 0 0 

4,718 1,381 3,337 

I 
0 3,641 3,641 

I 0 0 0 

I $0 $3,641 $3,641 

I 
I 
I 
I 53 



Los Angeles County Transportation Commission 
Transportation Development Act Administration 
Special Revenue Fund 

Comparative Balance Sheets 
June 30, 1990 and 1989 
(Amounts expressed in thousands) 

Assets: 
Cash and investments 
Interest receivable 

Total assets 

Liabilities and Fund Balances: 

Liabilities: 

Accounts payable 

Due to other funds 

Total liabilities 

Fund Balances: 

Reserved for encumbrances 
Unreserved, undesignated 

Total fund balances 

Total liabilities and fund balances 

54 

1990 

$328 
3 

$331 

$8 

183 

191 

7 
133 

140 

$331 

Exhibit B-12 

1989 

$367 
0 

$367 

$48 

176 

224 

67 
76 

143 

$367 

I 
I 
I 
I 
I 
I 
I 

-
I 
I 
.I 
I 
I 
I 
I 
I 
I 
I 
I 
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I 
I 
I 

I 
I 

Los Angeles County Transportation Commission 
Transportation Development Act Administration 
Special Revenue Fund 

Comparative Statements of Revenues, Expenditures 
and Changes in Fund Balances 
For the fiscal years ended June 30, 1990 and 1989 
(Amounts expressed in thousands) 

Revenues: 
Intergovernmental - TDA 
Interest 

Total revenues 

Expenditures: 
Current: 

Administration: 
Salaries and benefits 
Services and supplies . 

Capital outlay 

Total expenditures 

Excess (deficiency) of revenues over 
expenditures 

Fund balances, July 1 

Fund balances, June 30 

55 
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1990 1989 

$300 $367 
15 0 

315 367 

112 39 
198 182 

8 3 

318 224 

(3) 143 

143 0 

$140 $143 



Los Angeles County Transportation Commission 
Transportation Development Act Administration 
Special Revenue Fund 

Comparative Statements of Revenues, Expenditures 
and Changes in Fund Balances - Budget and Actual 
For the fiscal years ended June 30, 1990 and 1989 
(Amounts expressed in thousands) 

Budget 

Revenues: 

Intergovernmental - TDA 

Interest 

Total revenues 

Expenditures: 
Current: 

Administration: 
Salaries and benefits 
Services and supplies 

Other charges 
Capital outlay 

Total expenditures 

Excess (deficiency) of revenues over 
expenditures 

Fund balances, July 1 

Fund balances, June 30 

$300 

0 

300 

126 
254 

0 
8 

388 

(88) 

143 

$55 

56 

1990 

Variance 
Favorable 

Actual (Unfavorable) 

$300 $0 

15 15 

315 15 

112 14 
198 56 

0 0 
8 0 

318 70 

(3) 85 

143 0 

$140 $85 

I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
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I 
I 
I 

1989 

I Variance 
Favorable 

I Budget Actual (Unfavorable) 

I $367 $367 $0 

0 0 0 

I 367 367 0 

I 
I 95 39 56 

256 182 74 

I 1 0 1 
15 3 12 

I 367 224 143 

I 0 143 143 

I 0 0 0 

I 
$0 $143 $143 

I 
I 
I 57 



Los Angeles County Transportation Commission 
Federal Aid Urban Special Revenue Fund 
Balance Sheet 
June 30, 1990 
(Amounts expressed in thousands) 

Assets: 
Cash and investments 
Interest receivable 

Total assets 

Fund Balance: 
Unreserved, undesignated 

Total fund balance 

58 
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1990 

$25,806 
436 

$26,242 

$26,242 

$26,242 

I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
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Los Angeles County Transportation Commission 
Federal Aid Urban Special Revenue Fund 
Statement of Revenues, Expenditures 
and Changes in Fund Balance 
For the fiscal year ended June 30, 1990 
(Amounts expressed in thousands) 

Revenues: 
Intergovernmental- FAU 
Interest 

Total revenues 

Fund balance, July 1 

Fund balance, June 30 

59 
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1990 

$24,653 
1,589 

26,242 

0 

$26,242 



Los Angeles County Transportation Commission 
Rail Start-Up Special Revenue Fund 
Balance Sheet 
June 30, 1990 
(Amounts expressed in thousands) 

Assets: 
Cash and investments 
Due from other funds 

Total assets 

Liabilities and Fund Balance: 

Liabilities: 

Accounts payable 

Due to other funds 

Total liabilities 

Fund balance: 

Unreserved, undesignated 

Total fund balance 

Total liabilities and fund balance 

60 
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1990 

$0 
3,423 

$3,423 

$44 

200 

244 

3,179 

3,179 

$3,423 

I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

I 
I 
I 
I 



I 
I Los Angeles County Transportation Commission Exhibit B-18 

I 
Rail Start-Up Special Revenue Fund 
Statement of Revenues, Expenditures 
and Changes in Fund Balance 
For the fiscal year ended June 30, 1990 

I (Amounts expressed in thousands) 

I 
1990 

I Revenues: 
Interest $43 

I Total revenues 43 

I Expenditures: 
Current: 

I Administration 239 

Total expenditures 239 

I 
Excess {deficiency) of revenues over 

I expenditures (196) 

I 
Other Financing Sources: 
Operating transfers in: 
Proposition A Fund 3,375 

I Total other financing sources 3,375 

I Excess of revenues and other financing 
sources over expenditures 3,179 

I Fund balance, July 1 0 

I 
Fund balance, June 30 $3,179 

I 
I 
I 61 



Los Angeles County Transportation Commission 
Ports Highway Improvements Match Special Revenue Fund 
Balance Sheet 
June 30, 1990 
(Amounts expressed in thousands) 

Assets: 
Cash and investments 
Interest receivable 

Total assets 

Fund Balance: 
Reserved for encumbrances 
Unreserved, undesignated 

Total fund balance 

62 

Exhibit B-19 

1990 

$3,063 
75 

$3,138 

$819 
2,319 

$3,138 

I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
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Los Angeles County Transportation Commission 
Ports Highway Improvements Match Special Revenue Fund 
Statement of Revenues, Expenditures 
and Changes in Fund Balance 
For the fiscal year ended June 30, 1990 
(Amounts expressed in thousands) 

Revenues: 
Intergovernmental - local 
Interest 

Total revenues 

Fund balance, July 1 

Fund balance, June 30 

63 
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1990 

$2,960 
178 

3,138 

0 

$3,138 



Los Angeles County Transportation Commission 
HOV Lanes Special Revenue Fund 
Balance Sheet 
June 30, 1990 
(Amounts expressed in thousands) 

Assets: 
Cash and investments 

Total assets 

Fund Balance: 

Unreserved, undesignated 

Total fund balance 

Exhibit B-21 

1990 

$58 

$58 

$58 

$58 

64 
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Los Angeles County Transportation Commission 
HOV Lanes Special Revenue Fund 
Statement of Revenues, Expenditures 
and Changes in Fund Balance 
For the fiscal year ended June 30, 1990 
(Amounts expressed in thousands) 

Revenues: 
Vehicle fines 
Interest 

Total revenues 

Fund balance, July 1 

Fund balance, June 30 

65 
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1990 

$57 
1 

58 

0 

$58 
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Leading the Way to Greater Mobility 
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The primary mission of the LACTC is to lead the way to greater mobility. This plan 
includes short and long-range proposals for modern, practical, cost-effective 
methods of managing traffic and maintaining streets. 
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DEBT SERVICE FIJND 

The debt service fund is used to account for the accumulation of resources and 
payment of sales tax revenue bond principal and interest from the Proposition A 
special revenue fund. 

I 
I 
I 
I 
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Los Angeles County Transportation Commission 
Debt Service Fund 
Comparative Balance Sheets 
June 30, 1990 and 1989 
(Amounts expressed in thousands) 

Assets: 
Cash and investments with 

fiscal agent 
Interest receivable 

Total assets 

Liabilities and Fund Balances: 

Liabilities: 
Accrued interest payable 
Due to Capital Projects fund 

Total liabilities 

Fund Balances: 
Reserved for debt service 
Reserved for construction 

Total fund balances 

Total liabilities and fund balances 

67 

1990 

$171,n1 
4,960 

$176,731 

$34,034 
6,125 

40,159 

63,767 
72,805 

136,572 

$176,731 

ExhibitC-1 

1989 

$92,796 
0 

$92,796 

$30,558 
0 

30,558 

62,238 
0 

62,238 

$92,796 



Los Angeles County Transportation Commission Exhibit C-2 
I 

Debt Service Fund 

I Comparative Statements of Revenues, Expenditures 
and Changes in Fund Balances 

For the fiscal years ended June 30, 1990 and 1989 

I (Amounts expressed in thousands) 

1990 1989 I 

Revenues: I 
Interest $13,050 $31,795 

Total revenues 13,050 31,795 I 

Expenditures: I 
Debt service: 

I Interest 50,879 56,574 
Refunding bond issuance costs 28 347 

Total expenditures 50,907 56,921 I 
Excess (deficiency) of revenues 

I over expenditures (37,857) (25, 126) 

Other Financing Sources (Uses): I 
Operating transfers in: 

I Proposition A fund 50,715 39,493 
Operating transfers out: 

Capital Projects fund (1 02,985) (195,859) 

I Proceeds of escrowed funds 164,461 0 

Proceeds of refunding bonds 0 170,032 
Payment to refunding bond escrow agent 0 (154,037) 

I Total other financing sources (uses) 112,191 (140,371) 

Excess (deficiency) of revenues and I 
other financing sources over 

I expenditures and other financing uses 74,334 (165,497) 

Fund balances, July 1 62,238 514,526 
Prior period adjustments 0 (286,791) I 
Fund balances, June 30 $136,572 $62,238 

I 

68 
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Para transit 

··- J: 

LACTC helps social service organizations save money and centralize their trans­
portation, working with such groups as the City and County Area Agencies on 
Aging and the seven County Regional Centers for Developmentally Disabled 
Individuals. 
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CAPITAL PROJECTS FUND 

The capital projects fund is used to account for the planning, design and construc­
tion of rail transit systems in Los Angeles County financed primarily by 35% of 
Proposition A sales tax revenue. 
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I Los Angeles County Transportation Commission Exhibit D-1 

Capital Projects Fund 

I Comparative Balance Sheets 
June 30, 1990 and 1989 
(Amounts expressed in thousands) 

I 
I 1990 1989 

I Assets: 
Cash and investments $9,147 $93,049 
Receivables: 

I Interest 52 1,956 
Intergovernmental 0 1,246 
Miscellaneous 2,316 43 

I Due from other funds 57,869 0 
Prepaid items 1,893 1,657 
Interest in property held for resale 200 0 

I Total assets S71.4n $97,951 

I Liabilities and Fund Balances 

I Liabilities: 
Accounts Payable $56,711 $35,280 
Accrued salaries 117 0 

I Compensated absences payable 163 192 
Claims and judgments payable 1,116 0 
Due to other funds 486 224 

I Total liabilities 58,593 35,696 

I Fund Balances: 
Reserved for encumbrances 10,791 56,873 
Reserved for prepaid items 1,893 1,657 

I Reserved for resale property 200 0 
Unreserved, undesignated 0 3,725 

I Total fund balances 12,884 62,255 

Total liabilities and fund balances S71,4n $97,951 

I 
··· ... , 
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Los Angeles County Transportation Commission Exhibit 0-2 I 
Capital Projects Fund 
Comparative Statements of Revenues, Expenditures I and Changes in Fund Balances 
For the fiscal years ended June 30, 1990 and 1989 
(Amounts expressed in thousands) I 

1990 1989 I 
Revenues: I 

Interest $6,628 $11,262 
Construction services cost sharing 2,897 718 I Lease rentals 892 0 
Miscellaneous 668 353 

Total revenues 11,085 12,333 I 
Expenditures: I Capital outlay: 

Rail development 341,506 290,564 

Total expenditures 341,506 290,564 I 
Excess (deficiency) of revenues I over expenditures (330,421) (278,231) 

Other Financing Sources: I 
Operating transfers in : 

Debt service fund 102,985 195,859 I Proposition A fund 177,955 49,681 
State Transit Assistance fund 110 1,790 

Total other financing sources 281,050 247,330 I 
Excess (deficiency) of revenues and I other financing sources over 
expenditures (49,371) (30,901) 

Fund balances, July 1 62,255 93,156 I 
Fund balances, June 30 $12,884 $62,255 I 

r 
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Los Angeles County Transportation Commission 
Capital Projects Fund 
Comparative Statements of Revenues, Expenditures 
and Changes in Fund Balances - Budget and Actual 
For the fiscal years ended June 30, 1990 and 1989 
(Amounts expressed in thousands) 

Budget 

Revenues: 
Interest $5,000 
Construction services cost sharing 0 
Lease rentals 0 
Miscellaneous 360 

Total revenues 5,360 

Expenditures: 
Capital outlay: 

Rail development 434,386 

Total expenditures 434,386 

Excess (deficiency) of revenues 
over expenditures (429,026) 

Other Financing Sources: 
Operating transfers in: 

Debt service fund 96,860 
Proposition A fund 268,594 
State Transit Assistance fund 1,317 

Total other financing sources 366,771 

Excess (deficiency) of revenues 
and other financing sources 
over expenditures (62,255) 

Fund balances, July 1 62,255 

Fund balances, June 30 $0 

72 

1990 

Actual 

$6,628 
2,897 

892 
668 

11 ,085 

341,506 

341,506 

(330,421) 

102,985 
177,955 

110 

281,050 

(49,371) 

62,255 

$12,884 

Variance 
Favorable 
(Unfavorable) 

$1,628 
2,897 

892 
308 

5,725 

92,880 

92,880 

98,605 

6,125 
(90,639) 

(1 ,207) 

(85,721) 

12,884 

0 

$12,884 

I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 



I 
I Exhibit 0-3 

I 
I 
I 1989 

I Variance 
Favorable 

Budget Actual (Unfavorable) 

I 
$10,540 $11,262 $722 

I 0 718 718 
0 0 0 

391 353 (38) 

I 10,931 12,333 1,402 

I 
412,958 290,564 122,394 

I 412,958 290,564 122,394 

I (402,027) (278,231) 123,796 

I 
195,859 195,859 0 

I 111,123 49,681 (61 ,442) 
1,925 1,790" (135) 

I 308,907 247,330 (61 ,577) 

I (93,120) (30,901) 62,219 

I 93,156 93,156 0 

$36 $62,255 $62,219 

I 
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Leading the Way to Greater Mobility 

r 
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Buses 

Cleaner buses mean cleaner air. The LACTC is sponsoring demonstration projects 
testing alternative fuels such as methanol, more efficient bus engines, and analyzing 
new bus technology to meet state and federal clean air mandates. 



AGENCY FUND 

The agency fund is used to account for assets held by the commission as an agent 
for individuals, private organizations , other governments and/or other funds. 

DEFERRED COMPENSATION FUND- This fund is used to account for assets 
held for employees in accordance with the provisions of Internal Revenue Code 
Section 457. 

GENERAL FIXED ASSETS ACCOUNT GROUP 
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Los Angeles County Transportation Commission 
Deferred Compensation Agency Fund 
Statement of Changes In Assets and Liabilities 
For the fiscal year ended June 30, 1990 
(Amounts expressed in thousands) 

Assets: 
Cash and Investments with 
fiscal agent 

Liabilities: 
Deferred compensation 

benefits payable 

Balance 
July 1, 1989 

$518 

$518 

Exhibit E-1 

Balance 
Additions Deletions June 30, 1990 

$271 $2 $787 

$271 $2 $787 
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Los Angeles County Transportation Commission 
Comparative Schedule of General Fixed Assets-By Source 
June 30, 1990 and 1989 
(Amounts expressed in thousands) 

General Fixed Assets: 
Land 
Rail Lines & Site Improvements 
Buildings & Stations 
Light Rail Vehicles 
Other Equipment 
Leasehold Improvements 
Construction in Progress 

Total General Fixed Assets 

Investments in General Fixed Assets by Source: 
General Fund 
Capital Projects Fund 

Total Investment in General Fixed Assets 

76 

1990 

$87,382 
361,046 

99,751 
58,547 
21 ,316 

545 
300,775 

$929,362 

$3,345 
926,017 

$929,362 

Exhibit F-1 

1989 

$56,998 

0 
0 

17,399 
2,271 

223 
530,431 

$607,322 

$2,544 
604,778 

$607,322 
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Los Angeles County Transportation Commission 
Schedule of General Fixed Assets - By Activity and Function 
June 30, 1990 
(Amounts expressed in thousands) 

Transportation 
Activity and Function Administration Facilities 

Land $0 $87,382 
Rail Line/Site Improvements 0 361,046 
Buildings/Stations 0 99,751 
Light Rail Vehicles 0 58,547 
Other Equipment 21,192 124 
Leasehold Improvements 545 0 
Construction in Progress 0 0 

Total General Fixed Assets $21,737 $606,850 
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Exhibit F-2 

Construction 
in Progress Total 

$0 $87,382 
0 361,046 
0 99,751 
0 58,547 
0 21,316 
0 545 

300,n5 300,n5 

$300,n5 $929,362 



Los Angeles County Transportation Commission 
Schedule of Changes in General Fixed Assets - By Function 
For the fiscal year ended June 30, 1990 
(Amounts expressed in thousands) 

General Fixed 
Assets 

Function July 1, 1989 Additions 

Administration $2,370 $2,137 

Transportation Facilities 74,521 71,532 

Construction in Progress 530,431 248,594 

Total General Fixed 
Assets $607,322 $322,263 
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Transfers 

$17,453 

460,797 

(478,250) 

$0 

Exhibit F-3 

General Fixed 
Assets 

Deletions June 30, 1990 

$223 $21 ,737 

0 606,850 

0 300,775 

$223 $929,362 
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Art Program 
... '1'.'~ 

SECTION 

METRO GREEN LINE - MARipOSA 

This drawing shows the Mariposa Station of the Metro Green Line (scheduled to 
open in 1994), designed by artist Charles Dickson with architects Escudero­
Fribourg Associates. The LACTC 's Art Program allocates one half of one percent of 
construction cost of the 150-mile rail transit system for the creation of works of art 
for the Metro System. 
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Los Angeles County Transportation Commission 
General Governmental Expenditures by Function (1) 
Last Ten Fiscal years 
(Amount expressed in thousands) 

Fiscal Transportation 
Year Admini§trg,tiQn S!.!b§i~~ 

1980-81 $1,490 $0 
1981-82 1,488 0 
1982-83 4,455 1n,884 (2) 

1983-84 6,612 232,293 
1984-85 7,423 263,146 
1985-86 5,972 196,506 
1986-87 6,819 183,188 
1987-88 6,918 231,896 
1988-89 10,695 243,320 
1989-90 11,679 243,278 

Source: Comprehensive Annual Financial Reports 

Notes: 
(1) Includes all governmental fund types. 

Capital 
QW!n 

$0 
0 
0 
0 

7,168 
65,219 
73,500 

212,650 
290,986 
342,416 

(2) Voter-approved one-half cent sales tax started in fiscal year 
1982-83. 

79 

Debt 
Service 

$0 
0 
0 
0 
0 
0 

37,280 
311,854 

56,921 
50,907 

Table 1 

Total 
$1,490 

1,488 
182,339 
238,905 
2n,737 
267,697 
300,787 
763,318 
601,922 
648,280 



Los Angeles County Transportation Commission 
General Governmental Revenues by Source (1) 
Last Ten Fiscal years 
(Amount expressed in thousands) 

Fiscal Inter-
Year Sales Tax Licenses Governmental Interest 

1980-81 $0 $0 $1 '186 $107 
1981-82 0 0 1,299 152 
1982-83 195,128 (2) 0 3,356 1,006 
1983-84 251 ,233 0 32,750 8,324 
1984-85 293,716 0 30,760 11 ,955 
1985-86 305,371 0 29,692 14,819 
1986-87 317,324 0 9,365 35,377 
1987-88 348,726 0 17,826 82,087 
1988-89 372,021 4,852 10,100 80,865 
1989-90 395,355 6,422 35,457 63,649 

Source: Comprehensive Annual Financial Reports 

Notes: 
(1) Includes all governmental fund types. 
(2) Voter-approved one-half cent sales tax started in fiscal year 1982-83. 
(3) Includes $718,000 in charges for construction services. 
(4) Includes $2,897,000 in charges tor construction services. 
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Table 2 

Mise Total 
$0 $1,293 

0 1,451 
0 199,490 

146 292,453 
24 336,455 
38 349,920 

176 362,242 
242 448,881 

1,573 (3) 469,411 
4,478 (4) 505,361 
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Los Angeles County Transportation Commission 
Demographic Statistics 
Last Ten Fiscal years 
(Amount expressed in thousands) 

Population 
County of 

Ascal Los Angeles 
Year (1) 
1980-81 7,552 
1981-82 7,699 
1982-83 7,764 
1983-84 7,867 
1984-85 7,953 
1985-86 8,155 
1986-87 8,404 
1987-88 8,556 
1988-89 8,650 
1989-90 8,no 

Sources: 
(1) California Department of Finance. 
(2) State Board of Equalization. 

Population 
State of 

California 
(1) 

24,013 
24,423 
24,959 
25,415 
25,858 
26,637 
27,292 
28,019 
28,662 
29,473 

Population Taxable Sales 
United County of 
States Los Angeles 

(1) (2) 
229,307 $49,109,330 
230,508 48,018,486 
233,267 50,782,822 
235,226 57,473,587 
237,318 61,656,383 
240,n8 62,378,720 
241,on 66,078,267 
245,231 70,185,491 
247,635 75,136,462 
249,605 79,870,059 

(3) State Department of Employment Development for the County of Los Angeles. 
(4) Estimated 

Not Available 

81 

Tabie3 

Unemployment 
Rate% 

(3) 
6.9% 
9.3 
9.7 
7.9 
7.0 
6.7 
5.9 
4.9 
5.1 

(4) n/a 



Los Angeles County Transportation Commission 
Miscellaneous Statistics 

Table 4 

June 30, 1990 

Date Organized: 

Form of Government: 

Number of Employees: 

Area of County: 

Fiscal Year: 

Geographical Location 

Altitude: 

1977 

County Transportation Commission 
Created by Transportation Commission Act 

190 

4083.21 square miles 

July 1 -June 30 

The County of Los Angeles is located in the southern 
portion of California and is bordered on the east by 
Orange and San Bernardino Counties, on the north by 
Kern County, on the west by Vetura County and on the 
south by the Pacific Ocean. 

9 feet below sea level at Wilmington to 10,080 feet 
above sea level at Mt. San Antonio. 
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